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MORE HOPEFU 


Report for 1930 Will Show 
Deficit After Prior 
Charges 


GOOD 193 PROSPECTS 


Materialization of Business 
Will Offset Losses Made 
During Last Two 
Years 


From Our Own Correspondent 
MONTREAL.—Operations of Can- 
ada Steamship Lines during 1930 
were not profitable due to a variety 
of causes, principally the lack of 
in movement from the head of 
e lakes to the Atlantic seaboard. 
Financial oe = now be- 
prepared m preliminary 
inficntiies it would appear that 
revenue during the past year will fall 
short of taking care of all fixed 
charges. 
. Expected Poor Showing 
This is in-line with statements 
made by the management several 
months ago to the effect that the 
season ‘was turning out badly and 
that income was running behind 1929. 
Consequently last August the direc- 
tors announced that the preferred 
be passed on October 1 would 
pce a tan ate Pe 
usiness n disappointing an 
io had not come 
u oe Packetfreighthad 
o declined to some extent, while 


various operating subsidiaries 


been feeling the pinch of depression 


following upon the limited movement 
of grain. 
Prior Charges $2,699,999 
During 1929 fixed charges of the 
company totalled $2,699,999. Of this 
amount $1,254,736 oreseaeee inter- 
est on bonds; $114,121 interest on 
logns; $1,213,566 for depreciation 
and $117,576 for bond discount. After 
payment of these c es there was 
a net revenue of $230,602. The finan- 
cial statement for the past year is 
to show a deficit after tak- 
ing care of de tion on the same 
basis as in 1929. 
Despite the rather discouraging 
showing made last year, the current 


Soy gm of the company gives rise 


d of optimism, which, if 
will see the company in a 
much stronger position by the end 


the of this year. 


ore 


a in 
should state that they were expres- 


Retire $490,000 Bonds 
The financial position ofthe com- 
pany has naturally been ‘weakened 
as a result of operations over the 
ae -four months. Bond in- 


met regularly, how- 
ever, and,-in addition, the company 
has kept up its yee 


fund pay- 
ments. At the end of 1929, the 


ed debt stood at $21,247,808. Last 

year some $490,000 was put into the 

sinking fund, so that the funded debt 
(Continued on page 2, col. 4) 
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Option for $4,000,000 
NOW: ADJUDGED| Hamilton. Street Railway 


Great interest has been aroused in 
the mysterious group which has been 
given an option until April on the 
Hamilton street railway for $4,000,- 
000, according to statements made by 


members of Ontario Hydro Elec- 
tric Power Commission, offer is 


the report is accompanied by the 
statement that the option provides 
that the city of ton can pur- 
chase at the same figure if it desires 
to do so before the expiry of t 


$4,000,000, but Mayor Peebles and the 
city council opposed the purchase at 
this figure, arguing that the system 
was not worth more than $2,000,000. 

C. A. Maguire, member of the 
Hydro commission, is reported as 
having stated that Hamilton is likel 
to take over the system, which 
serves about 4,000 consumers. 

It is interesting to note that in 
1925 Dominion Power & Transmis- 
sion agreed to submitting an alterna- 
tive proposal to citizens of Hamilton 
either amending the previous agree- 
ment with the city or giving the city 
a chance to buy at $2,250,000. The 
citizens turned down both proposals, 
and the company gave notice that it 


is} would cease to operate the lines. 


i find out whether 
there is any likelihood of the city 
desiring the system. When the 
Dominion Power & Transmission sys- 
tem was pentane by Ontario 
Hydro, the Hamilton street railway 
system was offered to the city at 


Foreign Trade 
Off 26 Per Cent 
in December 


Canada’s foreign trade slumped 
26 per cent in December, according 
to preliminary returns from the 
Department of National Revenue, 
Ottawa. Imports were off nearly 
$24,000,000 or 28.3 per cent to $60,- 


460,000 during the month, while ex- 
ports declined 24.5 And cent or $22,- 
424,000 to $68,000,000. For the first 
nine months of the present fiscal 
year orts have declined 26 per 
cent and imports 24 per cent. 

The most interesting commentary 
on December exports is the fact aes 


was 40 per cent higher than 
cember, 1929, but due to the drop 
in price, the value declined 33 per 
cent. If December, 1930, wheat ex- 
ports had brought the same avera 
price bushel as in 1929, the de- 
cline in total value of exports for 
the month would have been cut from 
$22,424,000 to $8,000,000. 

The following table shows leadi 
items of export in December wi 
comparative figures for 1929, and 
also summary of imports forthe 


month: 
December Foreign Trade 
1929 1980 
yams vow 
Exports (Can. produce) $8,520,866 66,819,663 
For. produce) 1,956,886 1,233,100 
of Exports: , st 


“3.618.713 
3.570,2) 


De-| 


loan 


Later, however, arrangements were 
made with the city whereby jitney 
competition was eliminated and 
whereby the company could raise 
fares to four for 25 cents. Since 
then many buses have been added to 
the company’s system and there have 
been sweeping changes in numbers 
and type of street cars. 


SLIGHT DROP 
1930 EARNIN 
OF BRAZIL 


Revolution, Drop in Mil- 
reis Value and Depres- 
sion Are Responsible 


LOAN TO BRAZIL 


Rothschild ‘Syndicate Ad- 
vances £7,000,000—Cash 
Dividends When Condi- 

tions Sounder 


Three events bearing on the for- 
tunes of shareholders of Brazilian 
Traction, Light & Power Co. have 
come to light within the last week: 
first, a stock dividend for the first 
quarter of 1931 at the rate of one 
new share for each 50 shares held 
on Jan. 31, 1931; second, the month- 
ly report on December earnings also 
carried the totals for the whole of 
1930, paprenste net earnings being 
down 1. cent -at a 549,594; 
and third, the house of N. M. Roths- 
child & Sons heads a banking syndi- 
cate which has given = credit. of 


7 OO OOF 


A ee a 
et 


he latter will have for- 
exchange with which to meet 
requirements until the business 
of the country can be reorgani 

The stock dividend announcement 


7 
546| states that the policy of a stock 


Newsprint 5 

Automobile & - 2,245,856 1,672,097 
_ Copper, unmanuf’t’d. 3,076,910 1,526,841 
Nickel, unmanuf't’'d . 1,971,930 1,485,211 


Imperts . mn 
F t ee *e 30,083,813 28,264, 
Dut g00ds ..eee 54,281,342 37,195,428 


Total Imports ..>.++«s 84,365,155 60,460,332 


in Canada 


Increases $230,000,000 in ’30 


Total Outside Investment as at Jan. 1, 1931, 
Placed at $6,375,533,000 By Financial 
Post Business Year Book 


Outside investments in Canada increased by approsimnntety $230,000,000 

to an analysis prepared by 

essor of political economy, McMaster University, for 
Business Year Book, 1931. This is $45,000,000 less than 


He nt accordin 
Financial ben 


the increase in 1929, and $15,000,000 less than the increase 


K. W.. Taylor, M.A., 


in 1927, but is 


~ | considerably above that in any other post-war year. 
The total Gamuletivs total of outside investment in Canada amounted 


is 
and one which was placed 
tute books only a few years 


as r an exhaustive enquiry b 


a 


a 5 
a sae 
3 ee 
4 ‘ 


ie 


TX. 


; i ition have promised 


eee Te 


~The present plan is apparently to 


® Royal Commission which investi- 


ae the operation of this business 


2il parts of the continent. 


be scrapped, not because Premier 
: ‘Tascherean ‘ts convinced that the 


Rew scheme is better, but merely to 


the. exigencies of the current 
litical situation. The premier has 
Openly admitted that the present act 
is admirable legislation, but he finds 


=f labor démands the state-operat- 


‘scheme and that the conservative 
to give 
ich a scheme if elected, so he has 


that he will give it to them 


* + *& 


» WorKuen’s compensation in- 


ay 


Set ri a ie a 
SE AW ts taney “RNP Rie oe te 
Re “> Te eet nA 


*e 


surance is the second most im- 
ertant branch of casualty insurance 
ee anete, and if ‘any criticism’is to 


levelled against the companies 
_ SPerating in this field in Quebec | Min! 


® 


Avis that they did not sooner come 
to grips with the question of ex- 
and offer a plan of insur- 


~~ &fce that would be comparable on a 


is with the economically-op- 


 @ated Ontario plan. 


ther than cry over the spilt milk | 
ef a $5,000,000 
alty and indeed the fire and the 
insurance companies might well 
to their remaining sources of 
lum income and see if expenses 


remium income, the 


Cannot be cut down in these fields, 


Jest the entire insurance structure 
come under the searchin 


eS. pen tonable glare of public enquiry; 


t state insurance schemes’ 
fostered in other fields. a 
__*tiyate initiative can conduct in- 
Sirance better than public ‘bodies. 

(Continued on page, 2, col. 6) 


and often | Mining 


to $6,375,533,000 as at 

cerca: 
e 

os in ign 


35 per 


the end of 1930, which compares with $6,146,533,000 
,000 at the end of 1922. It will be seen, therefore, 
years approximately $1,640,000,000 of outside capital 


Of the total outside investment in Canada, 61 per cent is now American, 
cent British, and 4 per cent from other countries. In 1922 the 
were: United States, 51; Great Britain, 44; and other countries, 


per- 


band 1913: United States, 22; Great Britain, 73; other countries, 5. 
U.S. Invests Billion in Five Years ; 
In the eleven years since the war United States investments in Canada 
have increased by $1,669,000,000; British investments have increased only 


$22,000,000 


the past five years alone American investments have shown a net 


of more than $1,000,000,000 


; and other outside investments have declined $23,000,000. In 


increase 


llowing tables show briefly the changes in outside investment 
in Connie in 1930, and the cumulative total of all foreign investment as at 


Jan. 1, 1931, as compiled’ by K. W. Taylor for the Business Year 


Book. 


CHANGES IN OUTSIDE INVESTMENTS IN CANADA, 1936 : 
Total 


New issues sold in Canada ..... sodes 
New direct investments .....ccssesee 
Purchases of old secs. (net) sscisece 


Total new investments ... 
Repay. & redempt. .....«0+. peccoee s 


Net new invest.; 1930 
Net new invest., 1929 


¢ - 


Ree iS 066 senna dase 1,418,478,000 
alien Me mT th Coen ans 1,722,055,000 


686,931,000 
615,890,000 
362,957,000 
325,944,000 
581,881,000 
286 343,000 
188,542,000 
341,482,000 


esccseces ceavccceccsves 6,375,533,000 2,244,066,000 3,881,146 
esate reeeseeteeesessses 6,146,709,000 
wes reccccecsseoeeececss 5,313,208,000 
wreccecesceeeveseersses 4,735,995,000 


As at January 1, 
Total 


Railways 
Public utilities .. eecces 


z 
Metal industries 
All other industries 
Trading establish. 
Finance and insur. . 
Land and miges. «+e. eoccccecesces « 


Total, 1931 
1980 
1926 
1922 


oe 
Govt. and municipal ....sscccesesss 1,340,458,000 
eevee sens ccsecececcesencess 1,684,865,000 


624,016,000 
316,907,000 112,600,000 
$25,991,000 52,804,000 


Railways 
Pub. utilities 


Metal industries 
All other industries 
Trading establish. 
Finance and insur. 
Land and mitges. 


t 
264,822,000 
17,700,000 
54,500,000 
836,522,000 
107,678,000 


228,844,000 
274,366,000 


OUTSIDE INVESTMENTS 
As at January 1, 


Total 


186,842,000 
$38,901,000 


* 4,490,000 
6,700,000 
5,000,000 47,500,000 

316,882,000 

80,407,000 


235,925,000 
260,484,000 


16,190,000 
26,280,000 
—9,090,000 
13,339,000 


IN CANADA 
1931 
British 


429,117,000 
955,768,000 
120,468,000 

60,092,000 
119,900,000 

52,804,000 
131,700,000 

76,591,000 
105,626,000 
192,000,000 


United States . 
979,185,000 


96,482,000 


145,000 
8,645,220,000 
2,899,981,000 
2,897 ,808,000 


2,258,156,000 
2,165,970,000 
2,086,259,000 


1930 
_— 
442,389,000 
960,571,000 


122,161,000 
60,819,000 


United States 


892,728,000 
679,514,000 
000 


380,866, 
503,561,000 
7,096,000 


128,485,000 
77,365,000 
105,126,000 


190,000,000 96,901,000 


cadbishteed ceccccesveccesse €,146,709,000 2,253,156,000 3,645,220,000 


00 
Week of Jan. 20 
000 | Month of 


dividend as in the preceding quarter 


MONT. POWER 
WILL REPORT 
EARNINGS UP 


Statement for 1930° Will 
Uphold Fine Record 
of Past °* 


LARGER SHARE PROFIT 


Expect Statement to Show 
Gain in Assets Arising 
from New Stock 
Offering 


From Our Own Correspondent 

MONTREAL. — Montreal Light, 
Heat & Power Consol. will show in- 
creased net earnings in its financial 
statement for the 12 months ended 
December 31, 1930, as compared With 
the preceding calendar year. 

Though the annual report will n 
be issued until the end of this wee 
it is understood that the manage- 
ment will show in the income state- 
of roughly. $1,000,000. D 
of Tro Y 91,000,000, 
the company earned $22, 80 
that for the year just ended income 
would be in the -neighborhood of 
$23,250,000. 

Investment Income Helps 

The depression in busmess has not 
been without its effects on the earn- 
ings of Montreal Power. Despite 
that fact, the company is able to 
show an in revenue largely 
owing to her income from in- 
vestments and also to the increased 
demands for the company’s services 
from the new residential districts 
opened up in the last year. 

Expenses have been kept well in 
hand, and the amount applicable to 
the common stock is expected to be 
shown in the ry at about $250,000 
more than in the 1929 report, or ap- 
proximately $9,000,000. 

Earn $2.20 a Share 

As there were 4,081,000 shares of 
common stock ou ing at the end 
of the year, this is equivalent to 

2.20 a share. This compares with 


on the same 


ee share earnings, 
is, in 1929 of $2.14. 
It will be r ed that last April 
the directors voted to split the then 
existing stock on a two for one basis 
and to offer stock to the sharehold- 
ers on the basis of one new share 
for each ten held. In addi cus- 


chase 
basis of 3 shares for gas custom 
bret ead 


was adopted as in the best inter- 
ests of shoantaders and of the com- abo 


“in view of the continued un- 
business and financial con- 
ditions in Brazil and elsewhere and 
in order to maintain a sound cash 
oe These shares rank for 
ividend from March 2, 1931, except 
for fractional parts of a share which 
will not so rank until converted into 
whole shares. Fractions can be 
bought and sold, and comBined with 
fractions from December 1 dividend 
but not with stock dividend of March, | 
1930, unless accrued dividend on 
latter is waived, 


Niemeyer Appointment Helps 

The consent of Sir Otto Niemeyer 
to become adviser to Brazilian Gov- 
ernment, reported in The Financial 
Post last week, is believed to have 
contributed materially to the will- 
ingness of financial interests to ad- 
vance money to Brazil. Collateral 


The | is being deposited in London against 


the loan and it is believed that £3,- 
000,000 of it will be taken up in New 
York. This will be of aid to the 
Government in maintaining the ex- 
change value of the milreis. 
Restrictions against remittances 
from Brazil have been lifted in 
eat part and it is understood 
at the Brazilian has taken advan- 
tage of that situation to send out 
money needed for bond-interest and 
to pay for necessary imports. There 
may have been more but the com- 
pany would not adopt a dividend 
policy which would be against the 


(Continued on page 2, col. 4)” 


Stock Market 


—_—— 
20 INDUSTRIAL STOCKS 
MONTHLY Weekly 
Sept., 1929 to Dec., 1930 Jan. 


000 | 120|——— 


MARKET INDICATOR 
20 Industrial Stocks High 
Week of Jan. 20 


Week of Jan. 13 51.2 
Month of Jan., 1930 69.6 | 


8 Bank Stocks | 
} 


Low 
50.8 


244 
242 


a 
255 


Jan. 13 
Jan., 1930 

10 Public Utilities 
Week of Jan. 20 


Week of Jan. 13 
Month of Jan., 1936 


Week of 


8 
9 
94 


shareholders’ new stock figures in 
the — as they 4 et be 
come year, 
and, 1981 in the Cone of customers’ 
stock. 


received 


the been received 


customers’ 
000,000 has 
of shareholders’ rights. 

At the end of 1929 Montreal Power 
reported assets of over $106,575,000. 
The statement for the past year will 
likely show assets excess of 


Increase Funded Debt 

Furthermore the report will re- 
flect the numerous and important 
changes that have taken place in the 
com ’s tion over the past 
twelve months. For eee the 
funded debt will be up $5,000,000 to 
$34,306,000. This money was raised 
for the purpose of cleaning up the 
company’s obligations in r to 
the Quebec-New England Hydro- 
Electric Corp. 

The split in the shares will be seen 
in doubling the number of shares of 
common stock outstanding. 

Absorb Municipal Plan 

Some mention also will likély be 
made of the further widening of the 
system through the absorption of 
various munici lants on the 


the: ginn 

1930 Montreal Power has purc 

the municipal plants of Beaconsfield, 
St. Lambert, Greenfield Park, Mac- 
kayville, Riviere des Prairies, Cote 
de Liesse, Baie d’Urfe, St. Vincent de 
Paul and Senneville. In addition the 
oa any has made overtures to 

erdun. 

Another important step during the 
year was the renewal of the com- 
par contract with the City of 

ontreal for street lighting. The 
old contract was made on June 4, 
1921, and ran to November 1, 1930. 
Revenue from the city for the street 
lighting. alone is in excess of $600,- 


New Power Contracts 

ssible that the president, 
Sir Herbert Holt, will make ref 
ence to new power contracts entered 
into during the year. It will be re- 
called that Montreal Power signed 
a contract with Beauharnois Power 
Corp. for 150,000 h.p. Further, the 
company has strong representation 
on the board of directors of that 
company. , 

A short while ago Montreal Power 
renewed its contract with Shawini- 
gan Water and Power Co. for a period 
of 36 years, or until 1967, agreement 
calling for delivery of increasing 
amounts of power. 


Tt is 


Toronto General Trusts By-law 
At the annual meeting of Toronto 


February 4, shareholders will act on a 
ylaw to increase the authorized capi- 
tal of the corporation from $3,000, 
$5,000,000, 


Hae Trust Corp., to be held on 


to 


New Business Index For 1931 


GENERAL BUSINESS. 


> BASED ON EIGHTEEN FAcTORS 7. 


The Financial Post 
physical volume of 


at least a week earlier than the final index which 
a index a 
on factors a su tl . 
See article page 7 Cee 


monthly for several years. The 
the final index which is based 


B. C. Packers 


ublishes herewith a new preliminary 
Cosinans in Canada, which will appear each month 


has been published 


is based on 18 f. 


Adopts 


Direct Merchandising 
To Canadian Retailers 


Managing Director States 
' Public Are Responding 
in Amazing Manner 


RADICAL DEPARTURE 


Salmon Hitherto Always Sold 
Itself — Marketing No 
Longer Considered 
Difficult Problem 


Richard J. Gosse, vice-president 
and managing director of British 
Columbia Packers, believes that the 
problem of marketing the greatest 
pack of salmon which the company 
has ever had in its career has been 


the | solved. It is not that he believes the 


cH 


gegee 
Hel 


To Problems of Industry 


Co-operative Effort Discussed in Recent Meeting to 


Ease ee ee 
_ Important Fa 


Chains Seen as 
ctor 


Frem Our Own Correspondent 


MONTREAL.— Leaders of the 
Canadian milling industry met in 
Toronto last week with a view to 
finding some solution to the difficul- 
ties which confronted them. It is 
un tood that discussions centred 


around the question of co-ordination | 


but no definite decision was reached. 
Further meetings are anticipated in 
the future. aia 

What form this co-ordination of 
effort will take remains to be seen. 
No — of the meeting have been 
made public; in face of the situation 
which prevails in the industry it is 
likely that th® millers will Ss 
some arrangement whereby business. 
offering is distributed among the 
competing mills with a view to 
stabilizing — 

Over Capacity Apparent 

As was pointed out in The Finan- 
cial ae . were see a capacity. 
has e milling indus ensi- 
tive to fluctuations in Sand. 
Domestic business, which accounts 
for about half of production, is fairly 
constant but the export market is 
liable to wide variations. 

The result is that when exports 
show a marked falling off as they 
did in the past year, flour mills can 
only operate at a comparatively low 
rate of capacity with a —e! in- 
crease in operating expenses and de- 
crease in profits. : 

Bakeries Bulk e 

But it is not only in the export 
market that the millers have suffered 
in the past year. In recent years 
there has been a widespread expan- 
sion into the baking industry, and 
each milling company now owns an 
extensive chain of bakeries. While 
it is true that these bakeries provide 
an assured outlet for the parent 
organization’s flour, it has also ren- 
dered the owner vulnerable to the 
adversities which have afflicted the 
baking industry. . 

Following the formation of baker 
chains and the consolidation of vari- 
ous independent units under one con- 


trol, competition develo on a keen 
to a 


scale. hat amoun 


war was waged in several cities and} _ 


price-cutting began to make its a 
earance in the general effort to 
usiness. 

Paid Substantial Priced _ 

In the general scramble for baker- 

ies which took place a year or two 

ago it was not uncommon for a 

milling company to pay a stiff price 

for the = it was anxious to 
obtain. In 1928 and 1929 the millers 
were making fair profits and were 

in a position to bid liberally for a 

business which they wanted. 

The result has been that some of 
the millers have a amount of 
capital tied up in the ng indus- 
try, which today occupies a not 
altogether satisfactory position ow- 
since. ths habariog wins om a 
sho e er’ were 
have formed a normal outlet for 
their parent company’s production, 
inating pacition’ tx the aemennl $O 
na position pic- 
ture. As one observer has expressed 
it, “the tail is now wagging the dog.” 

Will Enter 

Thus it is likely that this field of 
the millers’ activities will come in for 
some arduous discussion’ at any 
future meeting held. While the export 
market is an all important factor, 
the growth of bakeries and resulting 
competition has brought the domestic 
end of the flour milling industry 
into prominence. 

_ Entry of the millers into the bak- 

ing field in a big way, has been of 

comparatively recent origin. Ogilvie 

Flour Mills Co. formed Consoli 

Bakeries in 1928 to acquire three 

bakeries which were formerly owned 

or controlled as well as to uire 

control of Northern Bakeries. r- 

ther acquisitions have been made 
since that date. 

a Leaf Milling Co. controls 
Canada Bread Co., Canadian Baker- 
ies, Ltd., Dominion Bakeries, Ltd., 

(Continued on page, 2, col. 6) 
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of the Montreal Stock Exchange 


of Montreal Curb Market 


ee 200 St. James Street, W. 
-.- .$10CK BROKERS: 


WINNIPEG 
QUEBEC 


". TORONTO 
SAINT JOHN, N.B. 


‘Private Wire to All Branches and New York 
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ose your SKI OUTFIT 
at SIMPSON’S 


_ ASH SKIS—oval top, cross country model. 
Made of good grained wood and fitted with 
Huitfeldt harness. 6%, 7, 7%, 7% feet skis. 
Complete $5.95. 

~ ASH SKIS of selected quality edge grain 
ash, stained and natural finish. Fitted with 


Huitfeldt harness. 6% 7, 7%, 7% foot 
lengths. Complete $8. 


HICKORY SKIS, oval top model, cross coun- 
try style, made of selected close grained 
wood. 7, 7%, 7% foot skis. Complete with 
Huitfeldt harness. $9.50. 


SKI POLES, made of good quality bamboo 
‘in assorted lengths. Pair $1.75 and $2.50, 


Sporting Goode—Street Floor 


COMPANY 
LIMITED 


Steel Plate Work 


We build steel tanks for municipal or 
} ¢  “Sndustrial service as well as special steel 
'. plate construction such as digesters, pen- 
stocks, smokestacks, steel pipe, pressure 
tanks and gas holders. 

Recent additions to the line of Horton 
products include the U-BAR Barking 
Drum (férmerly sold by the Canadian 
Barking Drum Company Ltd.), and the 
Klonne waterless gas holder (fnvented 
and developed by Aug. Klonne of Dort- 
mund, Germany). 

Steel is fabricated at our Bridgeburg, 
Ontario plant and erected promptly in 
any part of Canada by our own experi- 
enced field crews, We are glad to sub- 
mit ‘ ; prices, without ‘obligation, 

on any Horton tanks or steel plate work 
in which you may be interested. 


Ont. Bldg. Montreal, Que’ . 2178 University Tower. 
Galt Bldg. _Bridgeburg, Oni. .... 109 Janet Street 
en A-596 


Your Surplus} 
Funds | 


When you contemplate 
investing surplus funds take 
advantage of the service 
offered by our Bond De- 
partment. Experienced and 

competent officials give 
assistance and helpful in- 
vestment information to 
' the Bank’s customers. The 
manager of any branch will 
arrange this service for you. 


People who enjoy the 
comforts of independence 
have been consistent savers 
and careful investors. 


DOMINION 
BANK 


Established 1871 


93 


IN CABLE PLAN 
‘IS UNCERTAIN 


Much Preliminary Work 
Before Definite Steps 
Are Taken 


|MANY SAVINGS SEEN 


Purchase of Canadian Mar- 
coni “Needed to Complete 
Link in Empire Com- 
munication Chain 


From Our Own Correspondent : 
MONTREAL.—Suggestion of Sir 
Basil Blackett, chairman of Imperial 
and International Communications, 
Ltd., that the Canadian Pacific and 


}Canadian National should become 


ers with the I.I.C. in forming a 
nadian overseas communication 
company, including the Canadian 
Marconi Co., is receiving the consid- 
eration of the parties concerned, but 
there is little immediate prospect of 
any tangible results. Sir Henry 
Thornton is quoted as stating that the 
whole matter would have to be gone 
into carefully before it would be pos- 
sible to express a definite opinion 
upon the feasibility/"wf the scheme. 
This will take time. 

This scheme has only to do with 
the commercial business and would 
not, apparently, affect the railway 
end of the telegraph company’s 
operations. 

Simplify Zone System : 

In a semi-official announcement it 
is pointed out that the amalgamation 
would have the advantage of consid- 
erably saving the present duplication 
of equipment and personnel from 
coast to coast. At present eight com- 
mercial salegrar zones are strung 
across C. and it is probable that 
such an amalgamation would permit 
of the cutting down of these eight 
zones to only three; from Cape 
Breton to the head of the Lakes; head 
of the Lakes to Regina; Regina to 
Victoria. 

A further advantage, according to 
the report, would be the setting up of 
a strong, all ian org: tion. 
At the present time both elegraph 
systems have connections with 
American operators, namely, West- 
ern Union and Postal, which handle 
the of overseas business. It is 
obvious that great advantages would 
accrue to Imperial and International 
Communications, through the pro- 
posed consolidation, as the bulk of the 
ovetseas business would then go 
through I.1.C. channels. 

Imperial Aspect Seen 

The imperial as 
mation is not overlooked. It is pointed 
out that following the Imperial Con- 
ference of 1928 the cable from 
Canada to New Zealand and Austra- 
lia, ther with the Halifax and 
Berm cables was merged by pur- 
chase in the Imperial and Inter- 
scpuatstiion the Renters ‘Telegraph 
o on the rn Te p 
Co. brought the strength of its net- 
work of cable communications from 
London, via Suez, throughout the 
Orient, and to this was added the 
British Marconi wireless Sen. 
Iéased to the I.1.C. for a term of years 
by the British Post Office. Thus in 
the eastern hemisphere the LI.C, 
could meet all competition. 

A different situation exists in the 
western hemisphere, The LI.C. did 
not take in the Canadian Marconi 
which continued its business rela- 
tions with the British Post Office. All 
the LIC. got for transatlantic busi- 


‘ness were two out-of-date cables, | end 


which placed it in a particularly weak 
pen to compete for transatlantic 

usiness, especially considering the 
strong connection of the Canadian 
commercjal telegraph companies with 
American corporations. 

Canada is Needed 

_ Canada therefore has been a weak 
link in the chain and the purchase -of 
Canadian Marconi, now being negoti- 
ated by Sir Basil Blackett, is the first 
move to strengthen it. If that can be 
followed by an amalgamation of. 
Canadian land wires, the Canadian 
link with Australia and the Orient 
from London will begin to compare 
more favorably with the link from 
London via Suez. 


Say Ottawa 
Favors Plan 


Cable Matter Presses 
Frem Our Own Correspondent 

OTTAWA.—The question of cable 
and wireless communications between 
Britain and Canada, and the larger 
question of ag communications, 
is engaging the close attention of 
the government, and, in the nature of 
things, the decision of the cabinet 
probably will be the decisive factor in 
the outcome. 

The story of Empire cable service, 
as it affects Canada, foes back to the 
old Pacific cable which was owned by 
the British, Canadian and Australian 
governments. A few years ago, this 
cable service was sold to Imperial 
Communications and each of the part- 
ner governments received a cgsh 
ment of considerable amouht. Babe 
sequently the wireless cut heavily 
into the earnings of tW® Pacific cable; 

the new company met heavy reverses, 
and is having. financial difficulties, 
| In a sense, then, the present pro- 
posal is an abatement of the terms of 
sale of the Pacific cable. If the Cana- 
dian government should decide to put 
up money for an Atlantic service, the 
load now resting on Imperial Com- 
(munications would be materially 
essened. 
i Story of Atlantic Cables 
_ The facts in regard to the Atlantic 
| situation, briefly, are as follows: 

There are two old cables in exist- 
ence, linking Canada and Newfound- 
land with Great Britain. These cables 
are old, out of date, inefficient; but 
could be re-conditioned and brought 
up to date. They are owned by Im- 
perial Communications. 

The cable business between Canada 
| and Britain does not pass over these 
| old cables, or, if so, to a very limited 
| extent. The business goes through 
| United States cables. The two Cana- 
dian telegraph companies have built 

up close affiliations with United 
| States telegraph companies, which, 
in turn, operate or are associated 
with cable companies, The National 
Railways works with the Western 
Union: the Canadian Pacific with the 
Postal Telegraph. 
| _ Would Drop U. 8. Links 
Sir Basil Blackett desires to tie the 
Canadian Marconi company with its 


t of the amalga- | 
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powerful broadcas stations into 
the wireless system of Imperial Com- 
munications. would ensure a 
wireless service from Britain to Can- 
ada and the Arntipodean Dominions. 

The financial and SomeareRs diffi- 
culties are very gree 

The Canadian National, it is be- 
lieved, finds the difficulties and 
dangers more worrisome. The Catia- 
dian National works in close harmony 
with the Western Union and the 
International Telegraph & Telephone 
Corp. If the National were to withdraw 
from these United States services—and 
the bulk of Canadian cables go by this 
route—the Western Union would 
suffer. And if the Western Union 
decided to show active resentment, the 
National Railways is peculiarly ex- 
posed to retaliation because of its 
mileage in the Republic. The Grand 
Trunk and Central Vermont lines 
would be imperilled. 

As to the Canadian Marconi, an 
announcement has been mad@ that it 
favors the Blacket proposal. Control 
of Canadian Marconi is held by 
Lazard Brothers of London but a lar, 
block of stock also is nee? the Radio 
Corp. of America, which is closely 
associated with many powerful finan- 
cial corporate bodies south of the 
line. The announcement of Canadian 
Marconi is believed here to indicate 
that the company is prepared to risk 
the animosities which might be created 
in the United States. 

The attitude of the government is 
said to be favorable. Rt. Hon. R. B. 
Bennett, it is understood, expressed 
himself to that effect, during the 
interview with Sir Basil. How far the 
government is prepared to go to bring 
about the proposed new service is 
doubtful; will depend, to some extent, 
upon the amount of money which would 
be needed, r 


SLIGHT DROP 
1930 EARNINGS 
OF BRAZILIAN 


(Cantinued from page 1) 
wishes of the Brazil Government. 
The latter is anxious both to restore 
the credit of the country, somewhat 
shaken temporarily by the Revolu- 
tion, and te prevent any major move- 
ment of. funds from Brazil which 
would increase their difficulties in 
maintaining the exchange value of 
the milreis, The Government is de- 
sirous of removing all restrictions as 
soon as it can safely be done and 
has already gone far in that direc- 
tion, however. 

Dr. Va , the new president, has 
so far followed policies which are 
inducing confidence in financial 
centres. He believes in protecting 
the present coffee situation SS buy- 
ing the surplus but has in 
coffee wers that hereafter they 
must e care of themselves. His 
Government is not attempting to 
maintain a market price for coffee 
which would be suici Coffee will 
in the future as in the past be the 
mainstay of Brazil’s foreign busi- 
ness but programmes are being in- 
stituted to develop other resources. 

Brazil has in the past encountered 
periods of dire adversity but it has 
shown a remarkable resilience, and 
financial interests with stakes in 
Brazil do not show the least inten- 
tion of withdrawing. 

Dividend May be in Cash — 

Understanding that the Brazilian 
Government wishes to remove all re- 
strictions against the free movement 
of funds into and out of Brazil, im- 

rtant. shareholders in Belgium, 

ngland, France and Canada are un- 
derstood to have been making known 
their ideas as to whether there should 
or should not be @ cash divi 
Stock dividends have now been de- 
clared for two quarters and many 
shareholders feel this to be the best 
policy for the time being. 

Earnings of Brazilian Traction are 
sufficient but they do not believe it 
to be conservative to make remit- 
fast meee eee ta 
losses ugh ex ‘ 
and 1922 the-earnings were turn 
back into the property with splen- 
did results to shareholders in the 


On the other hand, there are many 
who favor a cash dividend and it is 
probable that their representations 
will be acceded to as soon as Brazil- 
jan ex will stand such strains. 
Some claim that cash dividends 
should not begin until the company 
is sure that it can continue them un- 
interruptedly, others that an occa- 
sional cash dividend would sweeten 
matters for shareholders even if the 
stock dividend policy were adhered 
to for a time. 
Slow Comeback Looked For 

The Brazilian Government very 
oer it is believed, will be suc- 
cessful in making a refunding loan 
which will relieve it of some of its 
difficulties. As the government has 
large ek eee particularly 
in iron ely undeveloped, | as 
it has rich agricultural Teese de- 
voted to stock-raising and to other 
crops than coffee, a slow comeback 
to financial health is expected. This 
is the guarded estimate of men who 
0 . great deal of business with 

razil, 
_ The coffee planters cannot indulge 
in the extravagant buying of some 
years ago. Coffee prices will be low 
until, in a free market, surpluses 
are reduced and old trees destroyed, 
but coffee will still go abroad to 
pay for necessary imports and it is 
likely that it will be joined to an 
increasing degree each year by other 
products until the balance is restored 
to something like the old figures, 


Cc. S. L. OUTLOOK 
NOW ADJUDGED 
MORE HOPEFUL 


(Continued from page 1) 
at the end of last-month had been cut 
down to about $20,740,000, 
_Keep Down Bank 

With income affected, recourse to 
the banks was necessary and at the 
close of 1929, bank loans stood at 
$2,250,000 on the balance sheet. This 
figure grew during 1930, especially 
at the middle of the season, but re- 
ductions have since been made, bring- 
ing the aggregate of bank loans 
down to a figure not far above that 
shown in the 1929 statement. 

Prospects Are Good 

At the present time the company 
has more enquiries on bulk freight, 
etc., than at any other similar period 
for some time past. While it is true 
that much of this pros ive busi- 
ness may not materialize, the fact 
that so much potential business is 
offering, causes the management to 
feel more optimistic on the outlook 
for 1931. : 

As mentioned in The Financial 
Post from time to time last year, the 
grain movement was negligib e. As 
this division of traffic provided the 
major share of the company’s rev- 
enue, the financial results for the 
year were largely a foregone con- 
clusion. 

_ Grain Movement Better 

Since the beginning of the current 
,crop year, the flow of grain has 
been on a far wider scale. The low 
— of wheat has attracted foreign 

uying and the volume of grain ex- 


i 


ed | to the number of boa 


H. E. Sellers is Member 
Winnipeg Grain Council 


Harry E: Sellers ‘has been 
appointed to the council of the 

aiden Grain Exchange in 
the vacancy caused by the 
death of J. C. Gage. 

Mr. Sellers also has become 

esident of the Northland 

’ Elevator Co., which operates a 
7,500,000-bushel elevator ter- 
minal leased from the C.P.R. 
at Fort William. 

Mr. Sellers is vice-president 
and managing director of Fed- 
eral Grain, Ltd., vice-president 
and director of Associated Oil 
& Gas, director of the Prairie 
Cities Oil Co., a director of the 
Imperial Bank of Canada, 
president of Melady, Sellers & 
Co., and a director of the. Lon- 
don & Western Trusts. 


ported for the current crop year to 
date is approximately double that of 
the corresponding period a year ago. 

It is not expected that the winter 
rail movement will assume any large 
proportions owing to the fact that 
the Georgian Bay fae as well as 
those along the Lawrence “are 
well filled and that export demand 
can. be taken care of from those 

ints var oe Snneety _ 
ringing the grain down from the 
lake head. ; 

If the grain moves normally next 
spring, as there is reason to 

e steamship companies will be in 
a good position to pesiepere in the 
movement. Recent enquiries would 
indicate that this appears to be the 
situation. 

Enquiries on bulk freight have 
been above average. .This is attri- 
buted to two causes. In the first 
place, shippers are endeavoring to 
move their materials at a minimum 
of cost. Water-borne transportation, 
in this instance, is preferred, Sec- 
ondly the opening of the Welland 
Canal, with complete facilities, is 
expected to take place next June. 
The steamship companies, particu- 
larly Canada Steamship Lines, will 
have the advantage of this unit 
throughout the greater part of the 
season. The canal widens the area 
for bulk and packet freight to a con- 
siderable extent, this being one of 


ed the main reasons why ao me 
wa - 


making more enquiries o 
borne transportation methods. 


Packet Freight Maintained 


Last year the packet freight busi- 
ness of the company declined less 
than 10 per cent. division of 
freight has grown increasingly im- 
portant over recent years and now 
provides a fair proportion of the 
company’s revenues. The Welland 
canal opening, etc., is expected to 
have its effect on the volume of 
business handled in this department 
during 1931. 

Passenger business for the coming 
season is largely an indeterminate 
quantity. Last year was not particu- 
larly though returns up to 
July had promising. Traffic 
after that month was eee 
It remains to be seen whether pas- 
senger travel will show an increase 
this year; at the moment any esti- 


dend. | mate is largely guesswork. 


. Subsidiaries Mark Time 


Operations of Canada Steamship’s 
ter such as Century Coal, 
Davie Shipbuilding, etc., depend, in 
a varying degree, upon the parent 
company’s activities. A large per- 
centage of the coal business led 
by Century Coal is definitely allied 
ts in operation. 
Then again the hotel business is de- 
pendent upon passenger travel. 

Prospects for the 1931 season, how- 
ever, are definitely than they 
were this time a 


ears and again place 
its ces a strong position. 
There is no definite assurance of a 
turn in the situation, but, as previ- 
ously mentioned, there is more rea- 
son for feeling optimistic than pessi- 
mistic on the outlook. 


No Capital Outlay 


While no set programme has been 
laid down for 1931, it is understood 
that the management will not a7 
out any capital expenditures. Rea 
cones n operations, which have 

effected over the past twelve 
months or so, will continue in force. 


THE NATION’S BUSINESS 


tinued from 1) 
There a need for public owner- 


ship in the insurance field in Canada, 
it is gradually encroaching upon 
he field of the private com In 
workmen’s compensation ce, 
all the provinces will be on state 
funds when Quebec changes over. 
The Dominion government operates 
an annuity scheme and soldiers’ in- 
surance scheme. Propaganda is oc- 
casionally circulated for state or 
municipal! fire insurance. 

The coment may well be on 
their guard. Two weapons in their 
defense should be fair and economical 
service to the public and thorou 
publicity of their operations to win 
public goodwill. 

Both Ontario and New Brunswick 
have just appointed Royal commis- 
sions to study workmen’s compensa- 
tion insurance. Resrenenteeye of 
the private companies might seize 
these occasions to present their 
arguments for private insurance in 
the employers’ liability field and 
thus gain the benefit of some public 
discussion of the respective 
of state fund and private insurance. 


MILLERS SEEK SOLU- . 
TION TO PROBLEMS 
OF INDUSTRY 


(Continued from page 1) 
and Eastern Bakeries, Ltd, These 
units, in the aggregate, operate in all 
principal cities from the Atlantic to 
the Pacific. . 

Lake of the Woods Milling Co, 
has been particularly active in this 
field in the past year or two. In addi- 
tion to owning the Inter-City Baking 
Co., which operates in eastern Can- 
ada the company formed last year, 
the Inter City Western Bakeries, 
Ltd., which represents a consolidation 
of bakeries in leading western cities. 

Western Canada Flour Mills Co. 
controls the Purity Baking Co., which 
was formed to hold the baking invest- 
ments of the parent company. In 
1930 additional plants were acquited, 
being represented in most of the 
large centres in Canada. 

Have Acquired Large Stake 

It is easily seen, then, that the 
millers have acquired a large stake 
in the baking industry as a whole. 
In norma! times this expansion could 
have been expected to be a profitable 
move, but since a great part of the 
expansion was followed almost im- 
mediately by the business depression 
of the Bae Fone, it can be realized 
a the rio are not proving 
up to expectations. 

Conferences of the millers are seen 
as a constructive move. The industry 
was called upon to face the most 
difficult period of its existence last 

ear and the export situation, though 
mproving, is not yet ex gna 
Co-operation is a term which is glibly 
used but its practice is generally a 
more difficult achievement. Never- 
theless it may be 
ther meetings of milling executives 
will bring about an agreement which 
will lead to an improvement in the 
existing situation in -both the export 
and domestic field. 


Smelters Has . 
Shown Interest 
In Granby Mine 


Copper Mountain mine, owned by 
G Consolidated Mining, 
ing & Power Co., which was sampled 
by engineers of the Consolidated 

ining & Smelting Co., a short time 
ago, was recently further inspected 
by Smelters officials. 

The interest shown by Smelters in 
this property, since it was closed 
down last November, 
speculation as to the outcome. It is 
known that the sew smelter at 
Le is fey - o ng to the sus- 
pension e Copper property 
and the blister ~ from the 
Anyox plant of ome me is now go- 


ing to the Copper refinery of 
the Ontario Refining Co., which 
makes all of Smelters copper treat- 


i lant idle. 
“Ee i logical that 


r in copper 
properties in order to keep its big in- 
vestment in a smelter and refinery 
busy, just as soon as the price of 
copper improves to make such 
eration profitable. Whether Smel- 
ters present interest in Copper 
Mountain is with a view to wurehuae 
or as a survey to the potential co 
per ore resources of the vicinity 
a matter of conjectare, 


Manis {Honinel Gut Marte 


York Curb Market (Associate) 


STOCK BROKERS 


JOHN A. MARA 
A. MORTON BROWN 
Lt.-Col. CARSON McCORMACK 


Canada Permanent Building, 320 Bay Street 
TORONTO 
Telephone: Adelaide 9151 


‘By ARLAC DURODERMA 
STENCILS 2 


WILL IMPROVE YOUR COPIES | 
Headings stocked for Edison Dick Mimeograph 
Gestetner Duplicator, Rotospeed, etc. . 


STENCILS LIMITED 


300 St. Sacrament St. 


Montreal 


Working samples forwarded on request. 


DOMINION TEXTILE CO., LIMITED 


MANUFACTURING 


ALL LINES oF WHITE AND Grey Cottons, PrRINts, SHEETINGS, 
SHiRTiINGs, Prttow Cottons, Lona CLoTHs, CAMBRICS, Ducks, 


Bacs, Twitts, Dritis, Quit 
TOWELLING, YARNS, BLANKETS, 
AND NUMEROUS OTHER 


Bureau Covers, TOWELS AND 
UGs, TWINES, NARROW FABRICS 
USED BY MANUFACTURERS 


LINES 
IN RUBBER AND OTHER TRAD 


MONTREAL TORONTO: 


WINNIPEG VANCOUVER 


that fur-: 


» Smelt- || 


OSLER & HAMMOND 


- Stock Brokers and Financial Agents 


Tevente Stock \ 
New Fork Garb Market (Auecat) 


215 Se. James Se, West 


21 Jordan Street 


. ition se: ‘ 


For nearly a century this Bank has 
been provi Canadian business — 
men with a full and efficient bank- 

ing service. It is prepared to offer 

the same seasoned, com 

service to new clients who : 

avail themselves of its ‘as 


Atlantic Sugar Refineries 


a 


LIMITED 


- General Offices 
485 McGILL STREET 
MONTREAL 
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Illustration Entitled 2 
PORTRAIT OF A GENTLEMAN 


we 
S 


IN A “BIRKDALE” SHIRT 


Though the artist is no “old master,” yet 
he certainly has portrayed a master shirt, 
There were many painters in the Middle 
Ages, but only those who put into their 
work that fineness of detail, that quality 
of material which invariably characterizes 
the Birkdale Shirt, have survived. Moral: 
Wear Birkdale. 


Bithdale SHIRTS 
$3.50 


#T. EATON Cun 





EARNINGS DOWN, 
POSITION BETTER 


Retirement: of Preferred 


-- SHIRTS 
Our Specialty 
-' We carry a select range of 
the finest English Zephyrs 


» Broadcloth, also the fam- | 
_ ous Viyella flannels. 


“} Our workmanship is of the 


highest standard. 

|» If you have never experi- 
enced the comfort, and 

' excellent wearing qual-, 

ities of our tailored shirts 
and pyjamas we suggest 
that you give us a trial 


& Co. Limited 
INVESTMENT 
SECURITIES 


Telephone HArbour 033% 


; 215 St James St, W. 
MONTREAL 


Improves Equity of Com- 
mon Stock 


J. S. Mitchell &-Co. earned $5.51 per 
share on 15,000 shares of no par com- 
mon during 1930 as compared with 
$5.81 in 1929 after giving effect to 
retirement of 1, shares of preferred 
during the past year. Cash position 
has. been further improved and the 
ratio of current assets to current lia- 
bilities is 4.7 to 1 compared with 4.44 
to - in anne ae = 1 in 1928. 

ross trading profit dropped $17,855 
from the 1929 figure while operating 
expenses including provision for in- 
come tax increased by $7,553. Net earn- 
ings from operations was therefor $25,- 
408 below the 1929 figure but an in- 
crease in revenue from sources other 
than operations and a decrease of 
$8,356 in preferred dividends paid 
brought the surplus for the year to 
$82,711 as against $96,861 in 1929 and 
$90,679 in 1928. 


Adds to Surplus 


Since dividends have never been paid 
on the common shares the surplus for 
the year brought the surplus carried 
forward to $349,032 and increased com- 
mon stock capital and surplus to $687,- 
478, representing 15,000 common shares. 
The details of Income and surplus ac- 
counts for the past three years are as 
follows: 

INCOME AND SURPLUS ACCOUNT 

Years ended December 31 
1930 


1929 
§ § 
347,396 365,251 
242,796 


122,455 
10,354 


182,809 
35,048 
96,861 

"169,017 


1928 


e 
357,093 
237,402 


119,691 
10,297 
129,988 
39,309 


90,679 
88,447 


Gross trad. prof. 
Oper. exp., taxes 


Net ea’rni 
Other Jano} 


Net profit 
Less: Prd. div. 


Surp. for year 
Add: Prev. surp. 
Less: Inc. tax adj. 965 10,109 


Bal. forward 349,032 264,913 169,017 


While assets have been reduced to 
$1,373,926. from $1,439,139 shown in 
1929, the decrease is largely due to re- 
duction of accounts receivable and in- 
ventories. Cash and investments have 
inereased and amount to the largest 
total ever shown by the company. Cash 
at $173,603 has increased $3,718 and 
investments are up $1,410 to $125,267. 
Receivables at $418,461 have been re- 
duced $53,957 and inventories are down 
$13,609 to. $240,138. Current assets total 
$957,469. Fixed assets are slightly lower 
at $414,131; prepaid expenses are 
$2,323 


Accounts payable of $184,798 have 
dropped $14,500. Mortgage payable has 
been reduced to $100,000 from $110,000 
and preferred stock carried at $380,000 
gives effect to retirement of 1,200 
shares of $100 par value during 1930. 
Capital and surplus, represented by 
15,000 shares of common stock, is shown 
at $687,478 as against $605,358 in 1929 
and $509,462 in 1928, 

The company is engaged in wholesale 
and retail distribution of mill, rail- 
way, mining, plumbing, blacksmiths, 
and contractors supplies, includin 
coal, general hardware, explosives an 
electrical equipment, Its field of oper- 
ations is in Quebec. 


CONSUMERS GAS 
WOULD EXPAND 
INTO NEW AREA 


(Continued from page 1) 


the corporate limits of the city of 


Toronto. These other areas include, 


besides New Toronto and Mimico on 


ne, and you have a long ride on 
train, ask the porter for Canada 


anada Dry is that no matter where 
go, you can always find it. 


ling Soda, the delightful new 
table water made under the Canada 
seal? It is sparkling, crisp and 


da Dry Ginger Ale_Limited, 
to, Edmonton and Montreal 


the west, Scarboro, Leaside and por- 
tions. of the townships of North 
York and East York. 

The proposed supplementary let- 
ters patent would give the company 
power to extend its lines into the 
townships of Toronto and the Gore 
of Toronto, including the villages of 
Port Credit and Streetsville, and the 
police viiege of Malton, all in Peel 
county; and the township of Picker- 
ing, including the police villages of 
Claremont and Pickerifig, in Ontario 
county, “including also any other 
city, town, village or police village 
now or hereafter erected” in these 
municipalities, 

‘Look for Further Growth 

So far as domestic services are 
concerned, it is believed that much 
of the future expansion and growth 
of Consumers Gas must come from 
districts beyond the present limits 
of the city of Toronto. In fact, it 
is understood that in the last year 
about two-thirds of the new meters 
have been installed beyond the city 
limits, ‘Growth within the city, in 
future, it is believed, will be largely 
from industrial and commercial 
users of gas. 

When Consumers Gas first began 
to extend beyond the city limits a 
few years ago, there was some op- 
position on the part of civic politi- 
cians. Consumers Gas is chartered 
by special act and rates are fixed 
by statute in accordance with cost 
and consumption. The opposition fell 
to the ground when it was demon- 
strated that there is much more 
likely to be an advantage, rather 
than a disadvantage, to city con- 
sumers in having the company ex- 

and its sphere of operations and 
its volume of business. 


B. C. PACKERS 
ADOPTS DIRECT 
MERCHANDISING 


(Continued from page 1) 


slaughter prices. There are even en- 
thusiasts who declare that within a 
year or two the problem may be 
rather one of filling demands than of 
marketing a curplus. . 

The marketing problem did not 
look so simple early last September, 
when Richard J. Gosse looked about 
him and saw on one hand one of the 
most splendid packs in the history of 
the company and on the other the 
most demoralized world market for 
many food commodities that this cen- 
tury has known. He came east, got 
together well-known experts in Can- 
ada and the United States in mer- 
chandising, and since then has been 
attacking with characteristic energy 
the problem of marketing not alone 
for this year but for years to come. 
In order to see what the public re- 
action would be to a vigorous, honest 
statement of the merits of salmon as 
a food fish with information through 
recipes as to best ways of using dif- 
ferent varieties of salmon, careful 
surveys and experiments have been 
made in selected areas. The response 
has been simply amazing. That is 
why, with the greater part of the 

ack still unsold, the problem of sell- 
ing British Columbia Packers’ salmon 
no longer weighs ee on the 
minds of those most concerned. They 
are working hard,to sell it, but they 


no longer have any doubts as to the) 


outcome. : 
Has Dietetic Value 


“Why should there be any difficulty 
in selling out pack?” asked Richard 


J. Gosse, when a representative of 
The Post asked him how 
the cam to sell salmon was pro- 
gressing. e story of salmon is 
one of the most interesting in the 
world, Salmon are packed by the 
l , companies under conditions 
which ensure one of the safest and 
most. delicious foods in the world. 
Salmon has a distinct dietetic value 
in important districts of in 
that there is a distinct goitre belt 
across the Prairie provinces and parts 
of the eastern provinces. A p' r 
mixture of sea food at intervals is a 
necessity in these regions. Salmon is 
rich ‘in ‘vitamines ‘A’ and ‘B’ and 
it: has iodine in proper and easily 
assimilable quantities. The Depart- 
ment of Fisheries at Ottawa refers in 
its blue book to salmon as ‘The King 
of Food Fishes.’ 
Selling Was Easy 

“Tt is not hard to sell a food which 
has always in the past sold itself. It 
has suffered somewhat because it is 
in competition with highly adver- 
tised food products of other kinds. 
Most members of the public need only 
to be reminded to turn back to an 
occasional use of salmon to vary 
their menus.” 

_ “What other method besides adver- 
tising are you using to place these 
facts before the consuming public?” 
he was asked, 

“I may answer that by telling you 
what we did‘in Ottawa. We went to 
the retail grocers, whether chain or 
independent, We did not go to them 
with a corps of speciali salesmen. 
Instead we brought down from 
British Columbia the m ers of our 
various canneries, They never 
sold any goods so far as we knew, 
but they knew their product as no one 
else could be expected to know it. 
They came in on the morning train 
about 7.30 o’clock a week ago Mon- 
day. We had a talk- with them in the 
morning about what we wanted them 
to do, who they were to see, and what 
oe were to sell, 

“Each went out with ten calls to 
make in the afternoon, and by 6.30 at 
night they had called on the entire 
list and they had sold to every retailer 
visited. On Tuesday night, when I left 
Ottawa, they had called on 220 retailers 
and had sold 219 of them. They were 
so successful there, and we have been 
so successful in other places, that I 
am now worrying about the size of our 
stocks in Eastern Canada. We have 
sent hurry-up orders to British Col- 
umbia, 

“We had a similar success in Peter- 
borough. We asked the co-operation of 
every retailer to sell sample cases of 
salmon each mee three tins, two 
of pink and one of red sockeye. These 
cases were sold for 79 cents, and each 
tin bore our Clover Leaf Brand. 

“Having a quality product, here- 
after we will always have and adver- 
tise and push the value of the Clover 
Leaf brand and endeavor in opr pack- 
ing operations to improve fhe already 
high standard ool of it so far as is 
eee possible. e@ are not resting 
on our laurels. We have engaged D. B. 
Finn, one of the world’s greatest 
scientific fish, technologists, who was 
formerly with the biological Board of 
Canada, to conduct research into 
methods whereby we can further 
develop the quality of the “pack and 
improve, if possible, the high standard 
already attained, 

“So in Peterborough and elsewhere 
these small cases specially prepared to 
sell to the public, will have the Clover 
Leaf brand; two tins with pink labels 
will bear the legend: ‘Clover Leaf pink 
salmon, fancy pink’; another with a 
white label will say ‘Clover Leaf sock- 
eye salmon or red salmon, fancy sock- 
eye.’ 

“We sell these at a premium over 
other salmon because we are taking the 

ick of our pack for the Clover Leaf 

rand. The conditions under which we 
fish enables us to do that. British 
Columbia has a coast line 700 miles 
long and we have 45 canning plants. 
Not one of those plants is more than 
50 miles distant from the fishin 
grounds; The farthest can be iehehed 
in six hours. In no case does more 
than 24 hours elapse between the last 
minute when the salmon is swimming 
in the ocean and it is hermetically 
sealed in the can. It is bound, there- 
fore, to be in fresh fine condition when 
it is canned.” 

“How successful were you in Peter- 
borough?” 

“There are 5,500 families in Peter- 
borough, and we hoped to sell about 
3,000 cases. Actually we sold 5,500 
cases, That does not mean that a case 
went into every Peterborough home, 
but it does mean that there weft many 
repeat orders.” 

“Will you try this in many cities?” 

“We are putting this sale on in 30 
of the largest cities in Canada, and it 
will have been tried in al of them 
before Lent which is on February 18.” 

Does Not Fear Russia 

“Does this intensive effort to 
merchandise in Canada mean that 
Soviet competition in Great Britain is 
taking away part of your market and 
that you have to find an additional 
outlet in Canada in consequence?” 

“Not at all. We have sold more 
salmon to the United Kingdom this 
year than we did last. The Soviet 
competition does not worry ‘us. The 
reports from England that the Soviet 
had dumped 1,000,000 cases of salmon 
in England are all bunk. ee didn’t 
have 500,000 cases altogether in their 
whole pack.” ' 

“How about Japanese and American 
competition ?” 

“The Asiatic pack has been controlled 
by the Japanese, The fish go through 
Russian waters, and the Japanese have 
had to pay for fishing concessions. 
You may have noticed that the Jap- 
anese bank, Bank of Korea, which was 
in Viadivostock, has closed its doors. 
It was the only foreign bank in Rus- 
sia, This means that the Japanese will 
have to pay double for concession 
rights in the future. The bank was able 
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to trade in Russian roubles and thus 
to pay for concessions in Russia, They 
got them at 50 cents less than they 
will have to pay for them now. That is 
a handicap to the Japanese. 
Salmon Always Conszum<d 

“As to world competition, there was 
a bigger run of fish in 1936 in British 
Columbia and for us it was a larger 
pack than ever before. The world pack 
this year was 10,100,000 cases and the 
previous year 19,300,000 cases. Brit- 
ish Columbia’s share of the world’s 
total pack is 2,200,000 cases of which 
this company packed half. It would not 
surprise me in.1931 if the pack for the 
world dropped to about 8,500,000 cases. 
The average world production for the 
last 15 years has been 8,700,000 cases. 

“The salmon has always been eaten. 
If there is a hang-over or a surplus 
from one year, it is made up for by the 
lack of another year. Remember, there 
can be no over-production in salmon as 
there has been in wheat, coffee and 
rubber. The runs of salmon on the 
average are definitely limited by 
nature, Fishing operations have to be 
protected and restricted so that there 
shall be no depletion. We are n 
therefore, in the vulnerable position o 
those who have produeed more 
the world can consume. 

“Talking about consumption, conside 


than/ing part of the cam 


the American situation. They have 
large producers in the United States 
and the product has been marketed 
much as ours has been. Suppose that 
they adopt in. the Uni States 
similar merchandising methods to 
those that we are adopting. If each 
person in the United States was to take 
one can of salmon every three months, 
it would take the world’s entire aver- 
age annual pack. The salmon industry, 
therefore, cannot be said to have over- 
sold its market. It is just the other 
way about,” ’ 
Canned Salmon Gaod for Decades 


“What demand do you expect in 
Canada?” 

“The actual results will tell us that. 
However, here are some interesting 
facts. In the United Kingdom there 
are 44 pounds of fish consumed annu- 
ally per capita of which 2% pounds are 
canned salmon. In Canada there are 
22 pounds of fish a year consumed per 
capita of which 1 9/10 pounds’ are 
eanned salmon. After a good deal of 
research we have ascertained that in 
Canada 25 per cent of the people eat 
65 per cent of the canned salmon that 
is sold. That shows a remarkable field 
for introducing our product. This 
computation is the result of actual 
research by trained investigators since 
we asta this campaign in Sep- 
tember.” 

“How long can one depend on the 
quality of salmon when it has been 
cann ‘ 
“I have eaten canned salmon which 
has been canned twenty years and it 
was still in excellent condition. There 
was no observable deterioration. In 
conducting this campaign we are going 
the whole way. We stand behind every 
ean that has our brand upon it. We 

arantee the contents of every can. 
f we say that this is the finest qual- 
ity of fancy pink salmon, it will be.” 

“Isn’t there another general cam- 
paign on behalf of salmon coming?” 


Will Not Affect 1930 Statement 


“There will be a co-operative cam- 

ign of all the packers in British 
Bolumbis in three months. ‘They will 
advertise canned salmon, not any par- 
ticular company. Our sales manager, S. 
K. Murray, is chairman of the adver- 
tising committee of the * Canned 
Salmon Section of the Canadian Manu- 
facturers’ Association. They are con- 
ducting that campaign. This is our 
personal campaign. As we pack 50 per 
cent of the B. C. pack, we are the only 
ackers with volume large enough to 
aoe a national campaign of this 
in 


“Will results of this campaign affect 
at all gost statement for,the year 
ending February 28, 1931?” 

“Not to any material depres,” 
answered Mr. Gosse, “The actual sell- 

ign is only 
now. aturally, our 
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Saint John’s Newest Public 
Utility will Meet Motorists 
Needs . 


Shortly, a centrally located 6 and 7 storey parking 


garage will 


be erected in Saint John. “The Dominion 


Garage” may be rightly termhed Saint John’s latest 
public utility because it meets an essential and increas- 
ing public need for parking and garage facilities. 

The Princess Sales Company are now offering 7% 
cumulative preferred stock carrying a bonus of 50% in 


common stock. 


We believe that investors in the Princess Realty Com- 
pany Limited will be well repaid. 


“The Dominion 


Garage” is ideally situated; estimates have provided 
very conservatively for only 60% occupancy; and 
financing to date has been arranged most economically. 
As the stock is being rapidly subscribed, we would sug- 
gest that investors take immediate advantage of this 


present offer. 


Inquiries addressed to the Princess Sales Company will 
receive courteous and prompt attention. 


THE PRINCESS SALES CO. 


Charlotte St., Cor. Princess 
SAINT JOHN, N.B. 


tories quite high as we had such an 
exceptionally large pack. I am con- 
vinced, however, that this campaign 
will be a splendid thing for our 
company.” 

“How about the Cohoe salmon? Are 
you offering the public only the pink 
and the red salmon in this campaign?” 

“The Cohoe salmon into con- 
sumption very easily. There were only 
about 143,811 cases out of a total for 
British Columbia of 2,168,712 cases. 
Our recipes which are being distrib- 
uted suggest this brand for salads and 
sandwiches. It sells in a tin bearing a 
green label.” 

A Hint for Others 


“You have been diversifying con- 
siderably in recent years, How have 
other See of your business 
been getting along?” 

“We are doing quite well with our 
fresh frozen fish, and we have by no 
means explored all the possibilities in 
this direction. By means of refrigera- 
tion these-fish can be sent even as far 
as England. j 

“The actual return from the pilchard 
pains this year will not differ much 
from last, Our meal went uP in value 
though the price of oil declined. We 

d a product of 5,000 tons of meal and 
1,250,000 gallons of oil. The meal is 
sold for stock and poultry food, and 
the oil is an edible oil used for high 
grade soaps and the manufacture of |- 
margarine in Europe. The use of the 
meal for poultry is extending. A good 
deal of publicity was given recently to 
the champion hen in British Columbia 
which established a world’s record in 
laying eggs. It was fed on a mixture 
containing pilchard meal.” 

“Hon, fr. H. Stevens, Minister of 
Trade & Commerce, in a little talk to 
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Crown Trust 


our representatives at Ottawa said, industries or ¢ 
‘British Columbia Packers. in this | hope mon packers all | 
campaign is setting an example which Bae $y be 
could well be taken up and puted by | good our good. J 
other aoe of ieee We a = permanent good 

very gla an we are able pe Oo at 
nasseuptinl proves of value to other ree ntin: 


on the slopes of the Ottawa valley, skating 
tobogganing, ski-joring, sleighing, snow-— 
shoeing and curling, == 
‘One finds in the Log Chateau the atmo- 
the Log Chatean is run primarily for the |/ — 
members of the Seigniory Club and their 
friends. | +s ee 
” A few reservations can be made for non- 
Send requests for reservations to the 
Manager, Log Chateau, Lucerne-in- 


Quebec, Canada. 


There is an exciting bobsleigh run, skiing 
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MONTREAL. — Newfoundland Light 
and Power Co, reports gross earnings 
on its tramway system of $86,713 dur- 


ing the past year. 
This 


was a decrease of. $1,815 over 
the terms 


4231} 1929. In accordance with 

sr tock,| of the f 
nominal or par value, Inter- 

Hydro-Electric System. 
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Assers UNDER ADMINISTRATION EXCEES $480,000 ,000 


ranchise, the company h 
paid into the St. John’s treasury 
per cent of the amount received. 
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AS “ AD” GROWS| With American Con- 
LOAD" nections : 
Nine Months Statement 
MONT REA T Sana a me " 
° : i greater diversification o 
Deliveries re 
of Dominion Bridge Co., announ 
From Our Ows Correspondent at the annual meeting that the com- 
finding reflection in| aries, the Dominion Hoist and Shovel 
a nag power of Canadian | Go, and the Hume Pipe Co. (Canada), 
ternational Hydro-Electric System,| This step has been taken, accord- 
ich ia Cure oy ccetrclled by Inter- ing to Mr. Duggan, with a view to 
onths ended September | of the large domestic manufacture of 
$0, 1950," the veomn any reported a@| machinery that was previously im- 
.778 in the calendar year 1929. | ent government to power. 
‘ete Vigpteme or that report for Secures New Lines 
will show a maintenance of this in-| opportunity, the company has been 
crease in earnings. active in making connections with 
, taxes, maintenance, etc., there | States firms that have hitherto been 
ceouined net operating income of | exporters to the Canadian market. In 
tember last. This was approxi-| ion Hoist and Shovel is being formed 
ceneit: $1,160,000 more than’ in the | jointly by Dominion Bridge, Domin- 
taking care of all charges, including| and Derrick Co., while Dominion 
dividends on the first preferred stock, | Bridge in association with Steel Pi 
9, i 241,882| Hume Pi Co. (Canada), which 
dat wager Fo seningt grr company Pell have the exclusive 
cesses in this country. 
Full particulars of the income ac-| In surveying operations for the 
count for the periods covered follow: 
cone oe te mee ee that while sales, output and profits 
$6,855,778 $4,201,650 had been lower in 1929, they had been 
“S714a08 "6078.68 oat output 124 per cent of 
sig 


EARNINGS LARGER |rorms New Subsidiaries 
From Our Own Correspondent 
Reflects Increased 
production, G. H. Duggan, president 
MONTREAL.— Increasing power | pany was forming two new subsidi- 
Hydro-Electric Corp., subsidiary of | Ltd 
national Power & Paper Co. During | Dominion Bridge securing its quota 
Fos income of $8,201,650 as against | ported before the advent of the pres- 
6 
the year ended September 31, 1930,; In order to take advantage of this 
After deducting ' operating ex-|some of the best British and United 
6,873,755 in the fiscal year ended | furtherance of this policy, the Domin- 
year ended December 31, 1929. After |4on Engineering and American Hoist 
there remained a surplus in the peri- | and Lining Co. proposes to form t 
Deicekn Menenie Geawth license of the Hume patents and pro- 
past year, Mr. Duggan pointed out 
Year end. 12 mos. end. 
1,141,485 1,827,895 | better than in 1928; sales being 102 
Cat dean oes 
: ™m oO 
fh Large Capita] Outlay 
root cone 288,083; Mention was also made of the fact 
that in the last four years the com- 
622,674 | pany had made an te of capi- 
750,000 | tal expenditure of over $6,600,000 and 


936,869 | investments in other companies 
Brought forward .... 6,842,733 e.soscare totalling ever $400,000; despite this 
eeesee $7,084,615 $7,880,343 


the com —_ or to ——- : 
strong liquid position, surplus o 
Control 642,000 h.p. go assets over liabilities at the end 
Through its subsidiaries Canadian | of the last fiscal year being approxi- 
Hydro-Electric Corporation now con- | mately $8,800,000. 
trols hydro-electric developments in Work More Distributed 
Quebec and New Brunswick, togeth-| Some interesting figures were pre- 
er with retail and wholesale distrib- | sented by the president to the share- 
uting systems serving a territory of |holders in respect to the relative 
5, . miles having a population of | activities of the different plants. In 
sbout 202,000. These developments | the following table it will be noticed 
include the power plants of the/ that there has been a decided trend 
Gatineau River with an installed ca- | toward distribution and that the com- 
acity of 436,000 h.p. and on the| pany is assuming a more national 
tawa River and tributaries devel- | character. Following is the percent- 
opments of 126,600 h.p. All the/| age of the total output from each of 
Gatineau and Ottawa plants, except | the constituent branches in the last 
40,000 a are physically intercon- | four years: 
» forming one. hydro-electric ek. 
generating property. praespecenes 
In addition to the development | See 
centring on Ottawa, the Corporation | Toronto .....-..ss006 
controls the largest power develop-| p.stern Div 
ment in the Maritime Provinces at | winnipeg .......... 
Grand Falls, N.B., where an 80,000 | Calgary ........+0++ 
h.p. plant is in operation. VARCOGVEE coccceres ooo Oe 
Power Load Increasing Western Div. preves 25.6 34.1 
Operating subsidiaries of the Can- ican te tet eee re, oon 
adian Hydro-Electric have several | }ojders’ list, there ising 4.115 names 
important long term contracts with | on the record at the close of the fiscal 


the Ontario Hydro-Electric Power 
Commission and others, requiring de- en eo with 2,682 at 


aoe = Saath mar in out eoeatabeduapeed iakianintnes Ge 
gregate from ; ._p. on r WF 
1, 1928, more than 480,000 h.p. be- NE OUNDLAND SETS 
ginning October 1, 1931, and alti- NEWSPRINT RECORD 
Up to September 1, 1929, deliveries Only Country in America to 
were made at the rate of 250,000 h.p. Show Increase in 
In October, 1929, deliveries were in- 193 
creased to 325,000 h.p. and last month 0 
From Our Own Correspondent 


the rate of deliveries had attained 
450,000 hp. : MONTREAL. -~ Newfoundland estab- 
Have Sufficient Capacity lished the fine record in 1930 of being 
Capacity sufficient to produce the |the only country in North America to 
total amount of power contracted rroduce more newsprint than in 1929. 
to be delivered has already been con- | ¥0F the past year, the two mills in the 
structed and is in operation, Pend- | ©°!0ny, produced 287,259 tons, This is 
: oe. : some 82,000 tons higher than in the 
ing full deliveries the temporarily | previous year and the best in the 
available surplus power is being sold | history of the industry. 
at substantially lower rates so that} Newsprint manufacture in Newfound- 
increase in contract deliveries result |land is of comparatively recent origin. 
in increases in revenue with prac-|Two mills have been established, one 
tically no increase in operating ex-|>y the Rothermere interests and the 
penses and fixed charges. other by the Armstrong-Whitworth Co, 
At the present time the operati The latter was taken over in 1927 by 
—— 2€ operating | International Power and Paper Co., and 
subsidiaries of Canadian Hydro- has since been increased. 
Electric constitute one of the largest Good Marketing Facilities 
power producing groups in the Do-| Through association with the Rother- 
minion. For the twelve months ended | mere group of English papers, the first 
September 30, 1930, the output of the | Mill has been able to maintain opera- 
'group was 2,457,170,000 kw.h tions at capacity. International’s plant 
} ee ’ has also been kept operating at capac- 
ity, production being marketed in the 


CANADA NORTHERN _ |i Sauce ceti I 
REPORTS PROGRESS | !ate, International has kept the mill 


= capacity, owing to its low cost 
Mine Developments Have igures, particularly in ocean shipping. 
Favorable Effect on 
| 


Following are the monthly produc- 
Demand 


239,986 
4,027,915 
1,446,441 22,809,548 
Less: Depreciation ... 454,55 

Divds on pfd. 760,000 


Surplus 241,882 


1928 1929 1930 
0 11 610 


9 
eeeeeeeeee oS 1 


g | mately to a total of 505,000 h. 


tion figures of the Newfoundland mills 
over the last two years, which give a 
clear picture of steady expansion: 

, —Tens— 
1930 
23,263 
21,098 
23,579 
23,172 
25,149 


From Our Own Correspondent 

| MONTREAL.—In a letter accompany- 

| ing the current dividend, Canada North- | March ....... eceeee eee 
jern Power Corp. points out that the} April ...... coesecsoce . 
eutstanding feature in its territory | May «+-ceseceve seccces 
during the past three months was the | June 

re-opening of the Dome mill, which a 

| occurred early in November. The other | oes 

Porcupine camps, according to the com- Oatebet .s césadccéwdna 
|pany, are also making satisfactory | November .......... ° 

| Progress which reflects itself in in- 

creased use of power and greater 


earnings for the company. 
The circular letter goes on to say 


January eeeeeeeeseegeee 
February . coccccevcceces 


” 255,500 
———————— 

that in Kirkland Lake the established Bell Telephone Shareholders 
mines are improving the facilities of| Pay Inco 

their plants and increasing the tonnage y,,ncome Tax on Interest 
of ore treated. Two additional proper- MONTREAL. — Shareholders of the 
ties have opened up operations in the | Rel] Telephone Co, of Canada resident 


South Lorrain camp, but their power | jn Canada, who acquired new stock in |! 


demands at the moment are small. 

In the Boston Creek area, the Tel- 
luride miné has been added to the com- 
pany’s list of customers. 


Complete New Plant 


Referring to construction work, the 
letter states that work at the Upper 
Notch plant has now been completed. 
This addition to the system was placed 
in operation on November 12, 

During the past quarter, output of 
electricity reached new peaks and dur- 


the 1929 issue, have been circularized 
by C. F. Sise, the president, to the fol- 
lowing effect: 

“Payment for shares subscribed 
under the above issue was made in 
three instalments. Interest at the rate 
of 5 per cent per annum, amounting to 
$1.15 per share, was allowed on the 


1930, when it was paid by crediting the 
amount of final instalment payment. 
. ns Canes of ae Tax 
; y as ruled that interest on the new 
Suspect kw.h, per day stock payment is to be treated as a 
In addition to the larger increases | {ividend And the above amount will be 
dividends paid in 1930.” 


ing each of the three months an aver- 


of power consumption which have been 

reported in recent months, the majority 
|of mines operating in the company’s 
territory are increasing their power 
requirements, which indicates a favor- 
able. outlook for the New Year. 

Canada Northern Power Corpora- 
tion’s pulp mill has been running con- 
tinuously since the previous dividend 
letter was sent out 


Champ Succeeds Hendrie 
as Head of Hamilton Bridge 
From Our Own Correspondent 


. 
MONTREAL.—Walter B. Champ has 
been elected president of the Hamilton 
Bridge Co. to succeed Major W. I. S. 
Hendrie, who has resigned that. posi- 
tion, but remains on the board of 
directors. Mr. Champ. had been vice- 
president and general manager. 
His successor has not been named. 


ROYAL BANK BUILDING 


first two instalment payments from || 
their respective due dates to April*1, |, 


JOHN 8S. NORRIS, 


who has been elected a director of 

Montreal Trust Co. Mr. Norria is 

prominently connected with Mont- 

real Power = its varied activ- 
ties. 


NEWFOUNDLAND 
DOMESTIC STATE 


IS SATISFACTORY 


Minister of Customs States 
Conditions Better Than 
in Canada 
From Our Own Correspondent 


MONTREAL. — Economic condi- 
tions in Newfoundland are in a better 
state than those in Canada, according 


to the Hon, Peter Cashin, Minister of 


Customs for Newfoundland. As com- 
pared with 1929, Newfoundland’s 
revenue in 1930 was down but 10 
per cent, while that of the Dominion 
was down 20 per cent. Unemploy- 
ment was much lower, comparatively, 
too; and the paper mills of New- 
foundiand are running at capacity, 
while Canadian mills are operating 
at less than 60 per cent of capacity. 

In as the oy ee 
grea employment, Mr. Cas 
uoted in an interview as statin 
that two-thirds of the natives o 
Newfoundland are fishermen who 
own their small homes and pay no 
municipal taxes; thus, being of 
both rent and taxation they are able 
to support their families on income 
of five or six hundred dollars per 
ear. Ordinarily the income would be 

rger, but fish markets have been so 
disrupted of late that the catches had 
to be marketed at a small profit. 


Paper Industry Helps 
The development of the pulp and 


| paper industry in Newfoundland in 


the last two years has been and is an 
important factor in the Newfound* 
land employment situation. Two 
mills are in operation, one owned by 
the Rothermere interests and the 
other by International Paper. The 
former an assured market with 
the Rothermere paper interests while 
the latter exports to the United 
States market. The International 
mill has a capacity of 550 to 600 
tons a day and is regarded as one 
of the low-cost producers in North 
America. 


Southern Canada Power 
Earnings Gain in December 
From Our Own Correspondent 


MONTREAL. — Southern Canada 
Power Co. reports net earnings for 
December of $142,168 as against $132,- 
685 in the same month of 1929, an 
increase of $10,083. Gross income 
amounted to $215,102, up from $205,739. 
At the same time there was a decrease 
in operating expenses from $73,054 to 
$72,334. 

For the first three months of the 
company’s fiscal year ended December 
last, gross earnings ‘amounted to $620,- 
387, as compared with $584,685 in the 
same riod of 1929. Expenses in- 
creased from $202,391 to $225,954. Net 
operating income for the last quarter 
of 1930 totalled $394,433, an increase 
of $12,139 over the corresponding month 
of the previous -year. 


Gatineau Electric Light 
Appliance Sales Gain 
From Our Own Correspondent 
MONTREAL.—Domestic merchandise 
sales reported by Gatineau Electric 
Light Co, for November last were 49 
per cent greater than in October and 
over doable November, 1929. - Appli- 
ances sold by the company in No- 
vember last year added an ‘estimated 
consumption of 69,900 k.w.h. per year 
to the company’s qystems or 18 per cent 
greater than the consumption added by 
the merchandise sales in October. 
More washing machines were sold in 
November last than any other single 
appliance, their total value being over 
one and one quarter times the aggre- 
gate sales of all other appliances. 


ENGRAVERS 


AND 


PRINTERS 


Bank Notes 
Municipal Debentures 
Bonds Cheques 

Stock Certificates 


CANADIAN 
BANK NOTE. 


Company Limited 
224 Wellington Street 
OTTAWA 


Branch Offices: 


Montreal, 360 St. James St. W. 
Toronto, 1604 Royal Bank Bldg. 


Corporation Securities Co. 
of Chicago 


COMMON STOCK 
(67% Stock Dividend) 
Circular on reques: 


INSULL, SON & CO. 


OF CANADA, LIMITED 


. MONTREAL 


Joins Trust Board ‘ PULP. OUTPUT | 


FOR NOVEMBER 
SHOWS DECLINE 


Full Figures for Year Will 
Reflect Situation in 
Paper Trade 


From Our Own Correspondent 

MONTREAL—Production of pulp 
in Canada and the United States dur- 
ing the past year was aff by the 
—, ies caren St per. The 
uses 0. p for v per- 
making Desbetn, also were affected, 
thus bringing down the aggregate 
production. 

Though figures for the full twelve 
months are not yet available, it is 
apparent from returns for the first 
eleven months that complete returns 
for the year will be somewhat under 
those recorded in 1929. 

Canadian Output Less - 

In respect to the manufacture of 
groundwood pulp, Canadian produc- 
tion on last November amounted to 
189,211 tons, as compared with 190,- 
205 tons in the same month in the 
preceding year. American mills re- 

rted an output of 66,922 tons in 
Nocoaiar last—a drop of about 12,- 
Se tons from the same month in 
1929. 

Cumulative figures on the produc- 
tion of groundwood pulp in Canada 
record an output for the first eleven 
months of 1929 totalled 1,494,052 
oe as against 1,837,713 tons 
in the corresponding period of the 
previous year. Production in Ameri- 
can mills totalled 910,266 tons, or 
roughly 50,000 tons less than in 1929. 

' Some Ground-wood Stocks 

An interesting feature of the re- : 
port on ground-wood pulp is that a oti 
stocks on hand at:the end of Novem- 5 ee are 


arta tases deat ot veer meee GeorceA.Futter 


as at the same date the year previ- 
ous. At the end of November, Ameri- 

COMPANYe CANADA 
LiMmiTeo 


can mills reported 48,529 tons on 
BUILDING 
CONSTRUCTION 


Province of Ontario 
444% Gold Bonds 
Due January 15th, 1982-1971 
Principal and half-yearty interest i 
able in Toronto, Montreal, Winnipes, 
, Vancouver, Halifax, 
Saint John, New York or London, 
England. Denomination: $1,000. 
Prices: 
1932 to 1941: 100.50 and interest 


1942 to 1951: 100.00 and interest 
1952 te 1971: 99.50 and interest 


Wood, Gundy & Company 
Limited 
86 King Street West—Toronto—Tel. Elgin <32f 


> Toronto Montreal Winnipeg Regina Calgary Vancouver. 
London, Ont. Hamilton Ottawa New York Lendon, Eng 


Open Fish Schoo! the Fisheries Experimental Station at 
The Biological Board of Canada} Hali-ax on January 28th. Only bone 4 
announces e@ opening of its six|fide fishermen between the ages of 17 
weeks’ term for Maritime fishermen at! and 35 are eligible for the course. 


hand, while Canadian mills had 7,817 , 
tons, a total of 56,346 tons. On the 


same date in the preceding year, | 
United States mills reported stock of 


ground-wood pulp to 45,947 
tons and Canadian mills 10,601 tons, 


making an aggregate of 56,448 tons. 
Sulphite ‘Aliso Declines 

Returns on the manufacture of sul- 
phite pulp are not quite as good as 
those reported for ground-wood. Dur- 
ing November last, Canadian mills 
produced 20,597 tons as 72,- 
431 tons in the same month of 1929. 
During the same period, United 
States, mills produced 30,903 tons in 
1930 ahd 38,477 tons in 1929. 

Production of sulphite Pp in Can- 
ada between January and November, 
1930, totalled 544,816 tons. This com- 
pares with 684,166 tons in the same 
period of the previous year. 

During the 1930 eleven months’ 
period, American mills produced 379,- 
747 tons of sulphite as,against 
840 tons in a similar period in 1929. 

There was a small decline in the 
volume of sulphite stocks on hand at 
the end of November, 1930, as com- 

red with the same date in 1929. 

nited States mills recorded stocks 
of 6,577 and Canadian plants 5,858, 
making a total of 12,435 tons. At the 
end of November, 1929, stocks 
totalled 13,325; 6,509 tons being ré& 
ported a Sees mills and 6,816 
tons by Canadian plants. i 
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“IN UNITY THERE IS STRENGTHI” ~ 
From Atlantic to Pacific Canedians 
stand united—confident In the great 
future of this Dominion. 


Coming years will fully reveal the 
benefits of Confederation... will 


aati j 
cele then a aka — 


Look ahead! Visualize the Canada of 
toymorrow... invest in its future to-day! 
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WE RECOMMEND 


CANADA NORTHERN POWER CORPORATION LIMITED 
yy Dreyer lian wae Fund Gold Bonds, due 1953 
904 ocereet interest tte yleld over 52% 


NESBITT, THOMSON & COMPANY 


Royal Bank Building, TORONTO 


Quebec Ottawa Hamilton 
Saskatoon Calgary Victoria 


London, Ont. 


Vancouver 


Montreal 
Winnipeg 
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FINANCING 
$70,000,000 LOAN 
WILL TRY MARKET 


Ontario’s $30,000,000 Issue 
is Not Yet Fully 
Absorbed 


RETAIL. DEMAND. OFF 


Bonds Softened in Past Week 
Due to Heavy Sched- 
ule of New 
Offerings 


Announcement of a $70,000,000 
loan for the Canadian National Rail- 
ways for which bids were opened on 
January 21 led to some disturbance of 
bond prices during the past week. 
This was due to doubts as to whether 
the present market would absorb 
such a large amount following the 
heavy volume of financing which has 
been undertaken in New York since 
the first of the current year, The 
Ontario issue of $80,000,000 414’s has 
only been on the market a week and 
is not as yet fully placed. Incidently 
the retail demand for the Ontario 
bonds is reported as having been 
negligible. 

e Canadian National Railways 
$70,000,000 loan will be for 25 years 
and- will have a 4% per cent coupon 
rate. Leading investment bankers in 
the United States and Canada were 
asked to tender on the issue which is 

ble in the United States. The 

mds are guaranteed by the Domin- 
fon of Canada and for all in- 
tents and purposes as a government 
bond. As is the custom with Federal 
financing, no announcement will be 
made of the competing bids, the offer- 
ing price of the issue and the degree 
of readiness at which it is subscribed 
will indicate the present position of 
the market, 

Institutions Buy Ontario Bonds 

While institutional buying has 
been moderately good for the recent 
Ontario flotation, the demand has 
been chiefly for the short term 
maturities which were sold at a 

um. It is stated that upon 
nitial offering the Canadian demand 
was better than that in the United 
States but the larger proportion of 
the issue will be abso in New 
, York. Small investors have not pur- 
chased the Ontario bonds to any ex- 
tent since the yield is less than can 
be secured from older issues of the 
province. 


While there is no considerable vol- 
ume of municipal] financing scheduled 
for the next few weeks some issues 


Government 
Municipal 
and 
Corporation 3 
Securities. 


}| RENE-T. LECLERC 
; Incorporated 


: 240 St. James St. W., Montreal 
; (qerapursHED 1901) 


ORS, TRUSTEES, 
_ ADMINISTRATORS 
dians, Transfer Agen 
nd Mortgage Traeoss 
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__ Real Estate Department 
RTERED TRUST 
Executor Company 
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will undoubtedly come on the market, | ¢ 
govetity on short notice. An example 
uring the past week was an issue 

" of Forest 


SINCREASING YOUR SALES 


ill Village tenders on 


handle the printing of its 
financial, class and technical news- 


ialized men, 
in the preparation and uc- 
of all classes of advertising literature, 
such as catalogues, booklets, broadsides, 
folders, leaflets, display material, etc. 

This Division is equi to give 100% 
service, from 1 Fy finished product, 
for either a single mailing piece or a com- 
plete direct-advertising campaign. 


- ‘MAY WE TELL YOU HOW 
THIS DIVISION CAN 
SERVE YOU? 


the Direct Advertising & Printing Division 


he MacLean Publishing Company, Limited 
Direct Advertising & Printing Division 


Toronto 


‘ 


PRINTING MAILING 


‘Dominion Foundries & Steel 
. Limited 
STEEL PLATE STEEL FORGINGS 
STEEL CASTINGS 


For Every Purpose 
Ontario 


IRST NATIONAL 


CORPORATION — 
OF CANADA, LIMITED 


De Forest Production 
Doubled That of 1929 


De Forest is entirely 
sold out of its 1930 produc- 
tion, according to an announce- 
ment given out by D. H. Pollitt, 
vice-president and 
director of the company. 
latter accompanied this state- 
ment with an announcement of 
a new line of radios, consisting 
of four models, 


Mr. Pollitt stated also that 
it had become possible to offer 
the new merchandise because 
1930 proved ‘to be the most 
profitable year in the experi- 
ence of the company, produc- 
tion being approximately 
double that of the preceding 
year. 

. Stock has risen in marked 
oe me oy sockaaee tok 
was relea the u 
lic from the . 
year’s pe 
prospetes for the year ending 

arch 31, 1932, will also be 
favorable. Earnings in the 15 
months ended March 31, 1930 
were $1.61, and in 12 
months ending March 31, 1931, 
will be considerably more than 
this, depending on the extent 
of write-offs to various re- 
serves, 


which were rejected in October, 1930. 
Tenders were asked on January 
17 for consideration on January 19 
and the issue of $150,000 4% per cent 
30-installment debentures were sold 
on a cost basis to the village of 4.99 

r cent as pompenne with the high 

id of last October which was on a 
basis of 5.01 percent. “ 

Bids Are Many 

While the bond market is not as 
steady during the past week as it was 
during: the t two weeks of Jan- 
uary, the number of bids on recent 
pieces of ‘municipal financing points 
to the fact that a large number of 
investment houses have reduced their 
holdings to a point where they will 
enter the market. There were some 
13 bids for the Port Colborne issue 
of which but 11 came up for consider- 


ation; Forest Hill Village received 15 | 4d 


bids and four syndicates tendered on 
the Three Rivers debentures. Details 
of these recent sales are carried 
under “Bond Sales” on this page and 
ciissabia crags bateooe ti tick on 
siderable range between the 

low bids in each case. While many 
investment houses are in need of 
ther munici bonds to diversify 
their list offerings, the demand 
rom investors is not strong and the 
immediate trend of the.market is 
somewhat uncertain, 

ep plein et tvaeirte: teri toe 
shown signs of s 

week ended January 21 while Domin- 
ion and Dominion guaranteed bonds 
have softened and corporation bonds 
were irregular. Of a list of 37 selected 
bonds there were 12 gains, chiefly 
minor in nature, 17 losses and 8 re- 
mained without change. This js in 
contrast to the week ended J ry 
18 when there were no losses, 32 
issues made gains and five were 
stable, 


Montreal Debenture Meeting 
Annual meeting of Montreal Deben- 
ture Corp. will be held in Montreal on 
January 2° 


Bond Sales 


—————————————————————__ 
« PORT COLBORNE, ONT. 


R. Bain & Co. has been awarded $113,- 
per cent 30-installment debentures of 

Town of Port Colborne, Ont., at 99.317; 

t basis app B 

nder considera: 

H. 

Fry, 

A. E 

MeLeod, eee. Wee & Co. 

Mi 

G 


EsEss 
a3. 
a 


J. L. Graham Co. seceve 
a 
a 


BARRA AHE 


° seeePoveteoere 
10 Wood, Gundy & Co, 
11 C. H, Burgess & Co. 


VILLAGE OF FOREST HILL, ONT. 

& Co. was awarded 
$250,000 4%4 per cent 30-installment deben- 
tures of the village of Forest Hill, Ont.. 
on January 19, at 94.461, cost basis 4.99 per 

the same issue for which ten- 
22, 1930. At 


merce. 

sidered on January 19 were #6 follows: 
1 Dyment, Anderson & Co. ceeces 
ry. Mills, Spence & Coa. eeecce 
Gouinlock & Co. eeeetecaces 


9 C. H. Burgess & Co. 

Harris, McKeen & Co, cocccscccees 
10 Wood, Gundy & Co. eeeeeesoecee 
11 A. E. Ames & 

12 J. L. Goad & Co, 
13 Matthews & Co. 

14 H. BR. Bain & Co. 


THREE RIVERS, QUE. 

Banque Canadienne Nationale and syndi- 
cate was awar $478,500 & per cent de- 
bentures maturing serially 1931-1970 at 97.63, 
cost basis 5.17 per cent, on January 19. 


ollows : 
Nationale, 


97.68 
97.28 


gio-Fraycais Ltd. 
2 seer & Co., Banque Provin- 
ciale 
8 McLeod. Young, W 
Gouinlock & Co 
Spence & 


4 Gairdner 
son & Co., C. H. Burges 
Griffis, Raine & Co. 


Investment Markets 
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CANADA VINEGARS 
EARNINGS LOWER, 
‘BETTERS POSITION 


Net Profit For 1930 Equal 
to $1.82 Per Common 
Share 


/ 


WORKING CAPITAL UP 


Reduced Mortgage Outstand- 
ing and Added Materially 
to Depreciation 
Reserve 


Canada Vinegars and subsidiary 
companies in the year ending Nov. 
29, 1930, earned $232,588 after de- 
ducting all costs of operation, man- 
agement, selling and office over- 
head expenses as compared with 
$249,368 in the preceding year. Af- 
ter depreciation, income taxes, 
Western Vinegars dividend on shares 
not owned, net profit available for 
common stock amounted to $167,903, 
which is equivalent to $1.82% a 
share on 92,000 no par value com- 
mon shares outstanding as against 

2.01 a share available in 1 and 
2.11 in the last six months of 1928. 
is is still ample for the annual 
dividend of $1.60 a share but the re- 
sults were somewhat Smopentns 
to many shareholders who ex- 
that 1930 results would be 

tter than the preceding year. 
CONS. INCOME AND SURPLUS ACCT. 

Periods Ended November 30 

1980 1928¢ 


1929 
‘ 
256,991 


i 
249,363 

42,938 
17,846 


48,747 
1,679 


13,862 
194,528 


2,197 

184,567 
78,600 

120,928 


% 
232.588 
49,974 


12,541 
2,170 


Net profit .... 167.903 
Less appropria 3 
Dividends .... 147,200 


Surp. for year ... 20,708 
Add: Prev. surp, 158,284 


Net earnings eeee 
Less: 


Inc. tax res. .. 
Other charges* 


147,200 


87,357 
120,928 


+ 178,987 168,285 120,928 
and profits accruing on shares 
Vinegars, Ltd., not held by the 


*"F Bix months’ period only. 
The company therefore increased 
the year its earned surplus 
by $20,703 to $178,988. The financial 
tion is also stronger, current as- 
sets being 4.14 times current liabili- 
ties, whereas a year earlier the ratio 
had been 3.53 to 1. Current assets 
at $392,871 show a gain of $6,000 
even though accounts receivable and 
inventories show a decrease, the dif- 
ference being made up by an ad- 
from 

The large 

crops of pickling and 3 
tables produced a greater call for 
the ae 's product than in the 
com yY poor season a year 
earlier. The company’s last six 
months are its chief earning months. 
Fixed assets at $1,371,038 show 
little change. Mortgage receivable 
is reduced from $39,082 to $37,230. 


Mortgages able dropped from 
$80,001 to $43,607. D Fecletion re- 


serve on buildings, ob nt and ma- 
chinery was increased from $91,204 
to $140,320. 

The ee ore no funded debt 
and owes the banks néthing. 

One change was made in the di- 
rectorate, F. H. Yapp, honorary sec- 
retary, succeeding to the place left 
vacant by the retirement of H. 
Eckardt. 


WORKING CAPITAL 
1930 = 


Current assets .. 392,871 386,891 
Current liabilities 94,818 109,544 


Working capital 298,058 277,347 


Rail and Harbour Terminal 
Profit Gains 13.3 Per Cent 


Earnings of Canadian Rail & Har 
bour Terminals in 1930 are reported as 
showing a considerable ir¢rease over 
1929 figures. Unofficial figures for the 
11 months ended November 30, 130, show 
gross a at $652,095, as compared 
with $629,479 in the corresponding per- 
iod of 1929. 

Net profit for the above periods is 
given at $332.207 in 1930 and $294,305 
in 1929. While gross profit has 
increased 3.6 per cent, the gain shown 
in net profit is 18.3 per cent. 


$ 
382,355 
118,551 


263,804 


Three Rivers Debentures 

Sold to Montreal Group 

From Our Own Correspondent 

MONTREAL.—City of Three Rivers 

debenture issue of $478,600, bearing 
interest of 5 per cent, payable in yearly 
series for the next 40 years, has been 
sold for 97.63 to a syndicate headed by 
Banque Canadienne Nationale, Credit 
Anglo-Francais, Harris-Mackean Co., 
and Ernest Savard Ltée, 


Bond Redemptions 
—————— 


Rate Due Redeem. Price 
Minneapolis Heat 
*5% 1982 Feb. 1 100 
Products 
*71% 1948 Feb. 1 104 


Stock Issyes— 
National Grocers Ltd. 
ist pfd. 


Foreign 
Danish Cons, Mun. 


Loan 
Rep. of Finland .. 
Belgium (ext.) ... 8 
Norwa: *6 


- Feb, 14 110 


Feb. 1 107 

58 F 1 10 
Feb. 1 107% 
5 Feb. 1 100 
Yo 1968 Feb. 1 100 


*Called in part. 


9,251 to $48,-| 


P. Population, 1,07 


Columbia Gas and Electric 
Debentures Placed in Canada 
From Our Own Correspondent 

MONTREAL.—Headed by the Guar- 
anty Co. of New York, an can 
syndicate js offering Canadian par- 
ticipation an issue of $50,000,000 


gold debenture bonds, 5 r cent 
series, of Colombia Gan and 1 Electric 
T 


ori 
is company, as ite name implies, 
is engaged in the production trans- 
mission and: distribution of natural 
gas and electricity. Over 1 com- 
munities in Ohio, Pennsylvania, New 
York, West Virginia, Maryland, Ken- 
tucky and Indiana are supplied by the 
company’s system. 
$50,000,000 
COLUMBIA GAS & ELEOFRIC CORP. 
GOLD DEBENTURE BONDS 
5% SERIES, 


Purpose ef Issue: Proceeds will be used to 
reduce outstanding $66,044,636 bank loans in- 
sad unsties: Genes aad Te; casting taote 

ne a D 
for capital expenditures, etc. 
’ 
months 


of with 
total up to $35,792,776. Prior 
including this issue, total $11,401,319, 


Capitalization: 
7 companies, funded 


Pref stock 

Minority common stocks, ete. ... 

Columbia Gas & Electric Corp.: 
5% debentures, 1952 . « 53,319,700 

5% debentures, 1961 eeeeeceere 50,000, 
preferred series eeeceseece 94,731,400 
preferred series ...+..+0++ 3,929,600 


6 

5 y ° 

Common stock, no par ... 11,684,200%% she. 
stocks of 


: Outstand 

a se 
in excess of 
‘er: 


at 
equ 


W. E. Hutton and Co., Co 
Field, Glore and Co., at 98 and 
torent, plus transfer 

cen 


United Towns Electric . 
Seeks Wabana System 

From Our Own Correspondent 
MONTREAL.—United Towns Electric 
Co., Newfoundland, is negotiating for 
the outright purchase of the Wabana 
ight & Power Co. 
t present part of the power gener- 
ated in the plant of the Dominion 
Steel and Coal Co, is dispensed to con- 
sumers outside the plant by the Wa- 
bana Light and Power Co., which ob- 
tained this privilege, ratified by a 
special franchise in September, 1927, 
when the Steel company ceased to 
supply directly those residents who are 
not in their employ. The Wabana Co. 
uses the corporation’s main trans- 
mission lines but it has constructed 
its own lines to the various settlements 

supplied with light. 


—————SS—SSS—SS 
Public Utility Earnings 


& 
and Micke 
accrued in- 
tax, to yield 5.18 per 


December 
Gross 
Expenses ereeeces 


Net 
3 months 


78,054 
132,685 


584,685 
202,391 


804,433 °382,294 
—————ES™_ee 


Bond Tenders 
—ooEoIy I SSSSSS======= 


Jan. 24, Municipality of Low—$62,000,. 5 
per cent, 15-year serial bonds. R. Wilkie, 
sec.-treas. 

7.30 o'clock, Feb. 2, Town of Jonquiere, 

100,000, & per cent, bonds redeem- 
able serially from Oct. 1, 1931 to Oct. 1, 1960. 
Ca and interest semi-annually, ist April 
and yl at any offices of 
Banque Canadienne N in Province 
- dam = Riviere Sable, 

x on au ete. 2 
M. Lacroix, clerk. 

7 p.m., Jan. 26, Stouffville, 

5 per cent debentures, due in 
nual installments. Payable 

070; assets, 
debenture debt, $45,583, net debt 
assessment, $601,080. J. S&S. 


Net 
* 


the local Greenest board 
Jan. 5:—Rural Telephone 
ger R. T. Co., $1,550 ; East Borden R. 

; Co., $6,000, 

BRITISB COLUMBIA 
The following certificates have been is- 
sued by the municipal department of the 
Province of British Columbia upon the fol- 
lowing dates: 

6, 1930—District of Summerland: 
“electric light loan; $5,000 payable in 15 
years, interest at 544 per cent. 

Sept. 13—Township of Richmond: “water- 
wor 7” $400,000 payable in 26 years, 
interest at 5 per cent. 

Oct. 17—District of Coquitlam: “Lebleu 
Road local improvement ;" $544.54, payable 
in 10 years, interest at 6 per cent. 

Oct. 27—City of New Westminster: “ 
improvement debenture consol: 

767, payable in five years, interest 

r 


cen 
Oct. 28—District of Maple Ridge: “Local 
improvement ;” $2,500 payable in 20 years, 
interest at & per cent payable half-yearly, 
and $234.47, payable in 10 years with in- 
terest at 6 per cent. 

Nov. 6—District of Summerland: “Irriga- 
tion storage loan;” $22,000, payable in 25 
years with interest at 5 per cent. 

Nov. 11—District of West Vancouver: 
“waterworks construction, reconstruction and 
extension money by-law No. 449, 1980,” by- 
law No. 449, $165,000, payable in 30 years 
with interest at 5 per cent. 

Nov. 20—City of Port Alberni: “water- 
works loan by-law,” $60,000, payable in 380 
years with interest at 5 per cent. 

Nov. 24—District of Burnaby: Major Roads 
loan, $195,000, payable in 15 years with in- 
terest at 5 cent. 

Dec. 16—District of Coquitlam: “Street 
improvement,” $10,000, payable in 10 years 
with interest at 5 per cent. 

Dec. 17—City of Kamloops: By-law No. 
638, $9,500, payable in 20 years with interest 
at 5 per cent. 

Dee. 17—City of Kamloops: By-law No. 
639, $10,500, payable in 20 years with in- 
terest at 5 per cent. 

Dec. 19—District. of West Vancouver: 
marine drive money by-law, $25,000, payable 
in 20 years with interest at 5 per cent. 

Dec. 22—City of Port Moody: waterworks, 
$12,000, payable in 30 years with interest at 
5 cent.” 

Re $—City of North Vancouver: street 
improvement and construction loan, $50,000 
payable in 20 years with interest at 5 per 


cent. 

Jan, 3—City of North Vancouver: water- 
works loan, $25,000, payable in 20 years with 
interest at 5 per cent. 

ee t in each case is payable semi-an- 
nually. 


- 
5 


Summmary of Earnings 


A brief analysis of common stock earnings per annual statement received since last week’s issue, Eargings per 


fation and income tax have been deducted; no calculation is made when 
share aro only shows whee et price used in yield etc., is that of the close on Tuesday this week, or last sale. 


stocks. 


before these items. The market 
name in bold type indicates liste 


7 


Year 
end. 


Dec. 
. 81 
. 81 
° 31 
. 31 
a: ) | 


Company 1930 


Canada Life Ass. 
Can. Perm. Mortge. 
Cent. Can. Loan & §S. 
Dominion Bank 

Gr. Buffalo Theatres 
Gurd, Chas. & Co. 
Imperial Life Ass. . 31 
Toronto Mortgage Dec. 31 


tDeficit, Dividends on prefe 


Net Income 


$ $ 
31 *13,803,490 are 


196,837 
* 4,872,872 
120,185 


rred stock in arrears 50 -per cent. 
dditions to policyholders. 


Common share Mkt. 
earnings 


1930 1929 
$ $ 


1929 Earn 


14% 

19 

15 
5: 


17% 


15.12 
18.13 
14.83 
3.11 
7.85 


1,058,27 


* 


* 6,425,405 
110,877 


*After dividends and ny as against $300,000 in 1929. 


tAfter depreciation of $200, 


Times Curr. 
¥ am. 


rofit is 
ompany 


. 


Surp. after 
Dividends 


1930 1929 
$ 3 


20 dee be 
12 149,516 218,271 
123 17,634 
121 69,675 


. 
2 56,637 


15 dee 
6 15,290 


66,645 
23,931 


WEEKLY RECORD OF FINANCING IN CANADA 


income, / whereas the lus for th 
=. | precedin g year had been $208 rl 
e 


| 


OF LAURA SECORD | 
TO DECEMBER 31 


Com s First Quarter! 
eal Statement . 
Shows Gratifying 
Improvement 


Laura Secord Candy Shops first 
quarterly financial statement shows 
the liquid position of the company 
enhanced, its surplus increased after 
paying preferred and common divi- 
nends and apparently a larger earn- 
ing power for the first quarter of 
the t fiscal = ending Dee. 
31, 1930, than for the ave = 
ter of the year ending Se f. 80, 930. 

The surp! 1930, was 

88,427 and 
after quarter] 


an increase in the period 


of $85,065, 
whole 
under review includes 

the Christmas 
over the fed ee is not 
hen eee : 
ths company to uae pu>| stock’ yields Wo shall be pleased to mall coplan 
WORKING CAPITAL to those who ask for them. And we will a 


Dee. 38 be glad, on request, to supply current data abou 


1930 

Current assets ....... 1,468,982 investments. put ae 

Current liabilities ..... 70,810 —" 5 ba 
inaet “Hoi The National City Company 

060 Be. James Stress $00 boy Soe , , 


7 
dt aie 


1930 
1,857,594 
64,594 


Ratio SOP eer eeeeerteee 


We have just issued our annual 
folder showing representative : 
stocks listed on the Montreal 
and New York Exchanges. It 
shows the amount of stock out- 
standing, the dividend rate and 


the h d 
tow for the’ past tive ears and 


low for 
the yield at December 31st, 


1930. 


Copy on request. 


Oswald & Drinkwater 


Members Montreal Stock 
Exchange 


275 Notre Dame St. W. 


+} 


NINETY-NINTH ANNUAL REP! 


OF | . 
The Bank of Nova § 
RESERVE FUND = = $24,000,000 


. PROFIT AND LOSS | 1c 
Balance December Sist, 1929.... eeeees sete seen see see ceesesens serene 
Net Profits for year, losses by Bad Debts estimated and nomesg 4 

is > ‘ Sa ———_ 

Dividend for year at 16% POF GANUM. . 000.00 sccedcceceseues (capemebeee ] 
Dominion Government Tax on ci ion to December 3ist, 1930... eee 
Contribution to Officers’ Pension Funds oie candicts > sccbadeesdsuunane aa 
Written off Bank Premises Account. + OO CSC OCR OHS HS +S Oe OSHS OSE EO OO OD - se Pee rn 
‘Transferred to Reserve Fund...... Poe e ee eee eR OOS OE OR OS OSES ESOS TOES f vs 
Balance carried forward December 3ist, 1930. 5... ccccccseesesenabenabs ea 


Balance December 3ist, 1929... .c.ceccsccesdcecs+socccceneeswseesecs 7 t 
Premium on New Stock eee we ee ee See eS OO SS OE EE ESSE SOSH SS - 
Transferred from Profit and LOSS... . sevccccccccovescscsssacccseseses 
Balance forward December 31st, 1930. oe eee rreseec sees ee ee sees eseeee 
GENERAL STATEMENT AS AT DECEMBER 3ist, 1930 
LIABILITIES ie 
Ca ital Stock i. ii icccscccudecneevsepesuecnees 
Reserve Bund: 32 24,000,000 00 
Balance of Profits, 4s per Profit and Loss Account.,... 534,830 98 
Dividends declared and unpaid... .........scsceesesss 480,247 93 


ep i oe as 
AL 
i Oe cea 


Av ry 


* 2 
a an 


Fit We" Bae 
' "+ 


Notes of the Bank in circulation. ...... 
Deposits not bearing interest....... ..-$ 33,272,194 57 


Deposits bearing interest, including in- 
terest pccrued te date.......+..«s-- 166,770,062 30 200,042,256 87 
214,009,603 59 


Balances due to other Banks in Canada.........-.-..- 3,348,622 93 
Balances due ta Banks and Banking Correspondents in seine: 9h 
et) ’ 


the United Kingdom and foreign countries. ......... 
Bills Payable......... 504,354 21 


Letters of Credit outstanding. . eeoccecoece Coe eeee ces ceseeseseseserenes 
Other Liabilities not included in the foregoing. © 00 we as 00 oe HO aS OO SESS Se 


ASSETS 


Current Coin....ccccseccccccvecceccesscd cece se soso esses es eesesee 
Dominion Notes.....ssececesccceectsseeeeesssesesesessessseseeeee 
United States and other foreign Currencies. ...cscsccesssecesessevsees 
sonnet Oe ee. eeeeeveevve covccccceeseoee soc esecesesooseenees 
Cheques on other Ban deceeecbeveee : 
Balances due by Banks and Banking Correspondents elsewhere than in 


Canada-s.cccccccdcccevidccctedse deaeccds 6049 b0ceesdeaneueneees 


eeeeeeereeeseeeeeaeweeese 


, Deposit in the Central Gold Reserves ee cececoccncecescsaretess 
Donialbaand Provincial Government securities, not eee value 
Canadian municipal securities and British, Foreign and Colonial public 

securities other than Canadian, not exceeding market value........ 
Railway and other bonds, debentures and stocks, not exceeding market value 
Call-and short (not exceeding thirty days) loans in Canada on stocks, 

debentures and bonds and other securities of a sufficient marketable 


10,986,542 59 
12,129,111 82 


r 


wala 00° COVE 'bb.cb ios ccciccccccet headsetsecnseuee seseeseeese 30,813,116 18 
Call and short (not exceeding thirty days) loans elsewhere than in Canada ea 
on stocks, debentures and bonds and other securities of a sufficient 
marketable value to cover. i tl eeoeecooe eoweeceoeer 


Other current loans and discounts in Canada (less rebate of interest) after 

making full provision for all bad and doubtful debts..............-. 
Other current loans and discounts elsewhere than in Canada (less rebate of 

interest) after making full provision for all bad and doubtful debts. . 
Liabilities of Customers under Letters of Credit, as per contra......se0e 
Real Estate other than Bank Premises.........+++sssecessvesevcesese 
Non-current loans, estimated loss provided for.........+s++sseeeseeees 
Bank Premises at not more than cost, less ts written off......... 
Deposit with the Ministerof Finance for the purposes of the circulation fund 
Other assets not included in the foregoing... ......0. 0+ esscecscessoces: 


S. J. MOORE, Presmenr. J. A. McLEOD, Guwanal MANAGER. 


* Report to the Shareholders: 
; Auditors ep ore et che shove General Statement of Linbilites ond Accete oo ot December Stet, $900; ond eavaiel BORA f 


{ 


PROVINCIAL AND DOMINION GOVERNMENTS 

BALES BY MUNICIPALITIES, wes , tate Matar 
Aly =a Paced Nationale, Ernest Sav- % _ 
ard & Co., Credit Anglo-Francais Ltd., Har- 

ris, McKeen & Co, 

Forest Hill Village, Ont. .... Jan. 19 Dyment, Anderson & Co. ...-.sseeereeees 
OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 
Date Issued Offered by Rate Due Amount Offered Yield 


eevee J. E. Drain & Co. WESC EPAEEEHHOEOSEOOEESE Part. pref. erce 25,000 shs. 8.25 


Amount Price Basis 


the books at the Chief Office and with the certified returns from the Branches. clone of busines on Documber Sie 1990 We z 
ontreal at the close of business 
$113,808 99.317 5.06 and M by us at the on Bit 1998 : 


Office the Toronto Branches were verified 
Chisl Otis eras the information and expiaantions that we have sequined, Sod in cur episen the tanmnations of Gi 
have come under our notice have been within the powers of the Bank. is aa 
We certify that im our opinion the above statement discloses the true condition of the Bank and ts ag chown by the books ot 


We hee. By MeK. McCLELLAND, F.CA. dis ena 
Anthem 
a xe 


Municipal— 
Port Colborne, Ont. 
Three Rivers, Que. 


INVESTMENT SECURITIES i 


STAR BUILDING, TORONTO 
TELEPHONE ELGIN 9274 


478,500 97.68 6.17 
250,000 94.461 4.99 


30-ser. 
30-ins. 


Ww. D-GLENDI vg 
* ed Riddell, & Huatchbeon 
Stock Issues— 





_ keting of wheat, but for salaries, 


payments. Perhaps the Saskatche- 


~ §0 obtained. 


possible terms, whether or not they: 

| realize whose money it is and where 

it is coming from, that they now 

spend so freely on propaganda that 
IN includes communist propaganda. 
|) (QUARTERLY. REPORTS OF 
COMPANY PROFITS * 


, Senney fetes noma n |! HE amount of information that 


Canadian stock exchanges require 
FINANCIAL POST HAS THE. | ot companies listing their securities 
EST PAID CIRCULATION OF! | is much greater than the average 
CANADIAN FINANCIAL PAPER | investor realizes. The listing papers 
‘4 of the Montreal Stock Exchange and 
the Toronto Stock Exchange are 
4 comprehensive documents that leave 
out very little of the past history of 
a company ap the exchange 
for the listing of its securities. These 
exchanges from time to time make 
their tions even more rigid 
and require from companies not only 
that annual reports be published but 
that various data, compiled through- 
out the period intervening between 
annual reports, be published. In 
the interests of investors, though, 
the exchanges should go further and 
require of all companies whose 
securities are listed at any time in 
the future that quarterly earnings 
reports, in approved form, should 
urrsy | either be sent direct to shareholders 
or be published. A 
There are some companies that 
will resist this tendency and it is 
not to be expected that all of those 
corporations whose shares are now 
listed, and that therefore cannot be 
'} subjected to new requirements not 
now in their contract with the ex- 
changes, will follow the example so 
set. 


‘The New York Stock Exchange, in 

suavice. | adopting the quarterly earnings rule, 
met with numerous objections. Some 
companies state that published 
quarterly reports contend to mis- 
inform rather than inform; for 
example, certain department store 
organizations claim that by special 

sales the earnings of any one 


"provincial. information available as possible. 
O5 sceecncstde-ys+++.$1,229,844.14| This stabilizes the market more than 

| other sources it is it can ever upset it, 
6 Saskatchewan Pool. Despite all of the objections noted, 
by companies listing their 
ties on the New York Stock 


E of the policies now popular 
th those in control of Cana- 


grammes that have as their objec- 
y tive the placing of new citizens’ in 
Canada, It is courageous just now 
in Canada to suggest even that Can- 
ada could provide opportunity for 
a much larger population than it 
now has. 
aa Cc. e Burton, president of the 
5 . Robert Simpson Company, in visual- 
oa ly aren ee izing in a public address a popula- 
aren tion of 35,000,000 people in Canada 
within 25 years, ventures to differ 
with the present policy of virtual 
immigration exclusion. Mr. Burton 
does not suggest that people be 
tine at mee Reveght $0 Coneda bit Ge-satee at 
public expense and allow t 
promotion expe o** | seaneae after they get here. But he argues 
Pa for aaa that it would be proper for the Fed- 


a : 4, eral and Provincial Governments to 
- The Manitoba Government will pledge their credit to foster develop- 


_ Shortly have to appropriate funds, | ent projects that would establish 


not only to cover losses on pool mar-| Whole new communities in Canada. 


The primary aim would be to en- 


for publicity and promotion. It will | courage the return of expatriated 


-» have to provide for all those prose- aude he 
_ eutions of wheat pool members, for Canadians in the United States, then 


Pah to bring in Americans, Britishers 
; a pts to evade ee and Europeans who would make use- 
were undertaken year. i ful Canadian citizens. 


the Manitoba legislators want Mr. Burton has no specific plan 


offer. Most specific development 
plans offered by public speakers are 


eg . | Visionary and impractical and Mr. 
is the absence of printed in-/ Burton avoids this danger. His 


will have to ask for it, if} . : Mee 
views are chiefly notable for indi- 
are interested. But - it cating that there is a cross section 


ould not escape their attention : : 
ge’ — of business opinion in Canada that 
they will be providing money does not believe that apathy in im- 


te replace funds paid over te the migration is desirable or likel 
ee y to 
_ United Farmers of Canada, Sas lead to the development of greater 


katchewan Section. Only $10,000 so prosperity for those now living in 


paid is mentioned in the Saskatche- 
Seilem pool report, as being given up Canada, 


Immigration is by no means a dead 
subject and we may find it neces- 
gary in the next few years to revise 
governmental policies in regard to 


to July 31, but the directors indi- 
Sated their desire to make further 


wan Legislature will find out if such it, J 

payments have been made, and if aniedecamapse 

the current activities of that organ- WEST NOT COMMUNIST 

ization are being financed on funds pPsine MINISTER BENNETT, in 
aS oy his Toronto speech. this week, 
‘This information is commended to | made pointed reference to those ac- 

the attention of the Prairie Gov- | tive propagandists in the West who 


ermments, with the suggestion that are threatening secession and who 


consider carefully where the/are generally miisrepresenting the 
ponsibility lies for the use of pub-| Western farmer by making it ap- 
: money spent by the Western | pear that the West is communistic 
intial pools. It is commended | in viewpoint. Mr. Bennett does well 
banks, with en-;to make it clear that the Western 

#8 to their right to advance |farmer is a conservative, business- 

n under government guaran-|like individual who is out of sym- 
‘for the purposes shown. It is| pathy with many of the people who 
nded to the taxpayers of the | are doing most of the talking for him 


ester | provinces, who, when their | at the present time. 


© up, will at least be glad; Some people, Mr. Bennett pointed 
: the money has. been | out, allowed their farms to get so 
commended to the} weedy that they could not make a 

pools with | profit out of them and discovered 

the gentlest ‘that there was more profit to them 


*% 


in attempting to farm the farmer 
than to farm their weedy farm acres. 

Yet, as was pointed out in The 
Financia] Post last week, the radical 
Western propagandists find little 
difficulty in getting their statements 
published on the front pages of 
Eastern newspapers. Men who were 
failures as farmers find themselves 
quoted as spokesmen of successful 
farmers. 

The real Western viewpoint on 
public affairs is a sound viewpoint 
and it would be unfortunate if the 
constant stream of propaganda from 
subversive organizations were to 
create any other impression. 


“44 YEARS WITHOUT LOSS TO 
ANY INVESTOR” 
Aur of various enterprises 

promoted by G. A. Stimson and 
Company, self-styled as “the oldest 
bond house in Canada,” has not been 
unexpected by readers of The Fi- 
nancial Post. Ample and frequent 
warning concerning the promotions 
of this company has been given in 
these columns. Promises are now 
held out by representatives of the 
promoters that the bankruptcy pro- 
ceedings will, in the end, find the 
investors in a good position as there 
are assets sufficient to protect all 
investments in the Stimson enfer- 
prises. These assurances should not 
arouse false hopes: Losses to in- 
vestors can not be avoided and share- 
holders and debenture holders should 
prepare their minds for disappoint- 
ing final reckoning. 


OBSOLETE CAR LINES 

p= British Royal Commission on 

Transportation has found that 
tramways are an obsolete form of 
transportation. While urban street 
car systems still serve a useful 
purpose in cities of a certain size in 
Canada, it has been conclusively 
demonstrated that interurban or 
radial electric lines have passed their 
period of usefulness. Highway 
transportation has made them obso- 
lete, 

Yet between 1920 and 1924, Sir 
Adam Beck and a political group in 
Ontario endeavored, by eyery means 
in their power, to foist on the people 
of Ontario a scheme to invest col- 
lossal.sums in ‘a system of hydro- 
electric radial railways. The scheme 
was fought by The Financial Post 
which was bitterly assailed for its 
attitude; later, the Drury govern- 
ment put the quietus on the scheme 
and thus made one constructive 
move at least in a period of office 
that was not generally marked by 
high statesmanship. 

The thousands of columns of ra- 
dial propaganda that filled the col- 
umns of many Ontario newspapers 
in 1920 and subsequent years, today 
stand” as. a monument — happily 
buried in dusty bound volumes— 
to a stubborn political determination 
to -ignore obvions economic trends. 


EDITORIAL NOTES 
Isaac F. Marcosson, special writer 
of the Saturday Evening Post, is in 


.-|} Canada this week. Mr. Marcosson’s 


last series of articles on Canada, 

published about three years ago, 

provided the Dominion with well 

written, thoroughly fair publicity. 
s ? « 


Chairman of the deHavilland Air- 
craft Company reported at the an- 
nual meeting in London that busi- 
ness conditions in Canada are worse 
than they are at home. But depres- 
sion in Canada has been of short 
|duration and will not last long. De- 
pression in Britain has continued for 
an unprecedented term of years and 
the end is pot is sight. 

™ * 


While the appointment of politi- 
cians to the Canadian National Rail- 
ways directorate is at any time to be 
deplored, it nevertheless remains 
true that if Mr. Bennett, during Ris 
term of office, were to appoint to 
the board some business man known 
as a genuine Liberal, he would in- 
dicate that he has no desire to make 
the. board purely a Conservative one. 
If Mr. Bennett were by some such 
action to demonstrate that in his 
opinion, the C. N. R. directorate does 
not necessarily have to be of the 
political flavor of the party in 
power, the next government that 
succeeds Mr. Bennett’s might take 
the hint and maintain the C. N. R. 
directorate as a continuing institu- 
tion. 

* = 7 

Those who expected Mr. Bennett, 
in Toronto, to make some announce- 
ment regarding what the govern- 
ment has done to ensure orderly 
marketing of the 1930 wheat crop, 
were disappointed. But what Mr. 
Bennett takes pains to conceal is 
an open secret, namely, that the 
Federal government has guaranteed 
wheat pool loans on the 1930 crop. 
In fact, Morris W. Wilson, general 
manager of the Royal Bank of Can- 
ada; confirmed previous statements 
in The Financial Post to this effect, 
when he said at the annual meeting 
of his bank: 

“At home there has been much dis- 
cussion regarding credits extended by 
the banks to the wheat pools. You 
should be informed that, while such 
loans run into substantial figures, they 
are on an unquestionably safe basis, 
being secured not only by grain, but 
by government guarantees that effectu- 


y preclude the possibility of loss.t 
the lending banks.” . ee 
* 


Last week it was denied that the 
Imperial Tobacco Company was 
planning to absorb MacDonald’s, In 
an editorial comment in this column, 
it was stated that “the public are 
suspicious of monopoly so long as 
Macdonald’s, H. Simon and Sons and 
other concerns are in business.” 
This rather ridiculous statement is, 
of course, quite unfair to these firms 
and it appeared as the result of the 
compositor dropping part of the sen- 
tence. What it was intended to say, 
and what The Financial Post be- 
lieves, is that the public are suspi- 
cious of monopoly and that so long 
as Macdonald’s, H. Simon and Sons, 
L, O. Grothé, Rock City Tobacco 
Company, and other independent to- 
bacco firms are in business'and’giv- 
ing competition to Imperial Tobacco 
Company, the latter can not justly 
be called a monopoly. 


THE. FINANCIAL POST 


‘Why European Countries 
, Raised Tariff on Wheat 


Editot’s Note. In the following 
letter the chief publicity officer of 
the Canadian Wheat Pools denies 
that tariff increases on wheat, put 
into effect by European countries, 
were in any way dictated by the fear 
of large producers’ selling organiza- 
tions, 


The Financial Post recognizes, and 
has stated in its articles on wheat, 
that the financial condition of Euro- 
pean counjries partially dictated 
their tariff policies, but it feels that 
Mr. MacLeod underestimates what 
was also a  factor—antagonism 
toward what were believed to be at- 
tempts to hold up the European con- 
sumer. As evidence of this we.-may 
perhaps quote Mr. Macleod’s own 
associates, 


D. L. Smith, formerly European 
sales manager of the Canadian pool 
stated at the International Wheat 
Pool Conference in 1926: “I must 
admit I am somewhat alarmed over 
the publicity that has been broadcast 
regarding this conference... It is 
against our interest to stir up agi- 
tation in Europe.” 

George W. Robertson, secretary 
of the katchewan Wheat Pool at 
the same meeting, referred to a con- 
ference called by Mussolini to en- 
courage Europe to grow more wheat. 
Mr. Robertson said: “In my opinion 
this conference was called to consider 
e@vay and means to meet the bogey of 
a world-wide pool.” 

The policy of European countries 
to attempt self-sufficiency in wheat 

rowing had two bases, the fiscal and 

nancial need, referred to by Mr. 
Macleod and mentioned in articles 
in The Post, and the attempt to meet 
the threat of domination of producers 
in wheat exporting countries. 


That both factors play their part 
in the wheat regulations of European 
nations is shown in an editorial in 
the current issue of the Northwest- 
ern Miller which states: 


“Tt is an anomalous circumstance that 
just now, when wheat is selling at an 
almost unprecedentedly low price, its 
consumption is being so widely restrjct- 
ed by high rates of duty, mixing 
requirements and other political regu- 
lations. ae, the world’s “best and 
cheapest food,” it is almost everywhere 
being regarded as a luxury and its use 
made subject to interference, This 
situation is, of course, due to a 
combination of resentment of price 
enhancement activities of surplus 
producing nations and to the necessity 
of importing countries limiting their 
outflow of gold. Neither reason prob- 
ably would,be sufficient in itself to 
cause the virtual prohibition of wheat 


New Books 


Quebec Year Book, 1930 


The Quebec Bureau of Statistics has 
published the French edition of the 

uebec Statistical Year Book for 1930. 

his volume, the seventeenth of the 
series, constitutes a most valuable 
source of official information concern- 
ing the population of the Province of 
Quebee and its activities. 


The main divisions of the Year Book 
vary but little; each year, however, 
new sections are added and others 
modified. Amongst the principal addi- 
tions inserted in the 1980 editi 
mention must be made of a synopsis 
of the repatriation movement among 
Franco-Americans and a review of the 
Quebec Liquor Commission's opera- 
tions since 1921. For the first time 
also, the Year Book contains a sum- 
mary of fire losses in the Province. 
The sections concerning public chari- 
ties, provincial finances, the dairy | 
industry and fisheries have been modi- 
fied as well. 

The Quebec Year Book is distributed 
‘free of charge to newspapers, public- 
lity bureaus, teachers, public and | 
| schoo! libraries, ‘industrial and finan- 
‘cial concerns, religiots institutions, | 
jclubs, literary societies, professional 
men .and, in general, to persons who 
|ere called upon to serve public inter- | 
| ests. 

The editor is G. Lemonde. | 


“Our Mysterious Panics” 


The recent serious depression in| 
finance and business has naturally 
aroused interest in previous panics. 
Charles Albert Collman, in a new 
book entitled “Our Mysterious Panics | 
1830-1930,” has made a study of most | 
of the previous panics in the United | 
States. His work is less a study of the 
fundamental economic factors involved 
than a picture of the various men 
involved, He is of the opinion that the 
major panic is not an economic de- 
velopment but that it is due to human 
agencies. . 


While Mr. Collman, in dealing with 
previous panics, uses the names of the 
individuals involved, in dealing with 
the 1929 episodes he disguises the 
names in pseudonyms which are, how- 
ever, thinly veiled and it is not diffi- 
cult to recognize some of the men he 


has in mind. 

The book is not a deep study of the 
subject, and Mr. Collman’s deductions 
and suggested remedies for present 
bad conditions would hardly attract the 
attention of outstanding business 
leaders. It is more a‘human document, 
a magazine Soar: Mr. Collman is a 
reporter rather than an economist. 
_“Our Mysterious Panics” is pub- 
lished by Wm. Morrow &. Company, 
386 4th Ave., New York. 


Other People’s Views 


Grading Will Do It 


St. Johns (Nfld.) News. — Yes- 
terday we noticed a wagon filled 
with sacks of potatoes bearing the label 
“Product of Canada, grown in P. E. I.” 
Buying these potatoes will not help the 
trade of Newfoundland anywhere near 
as much as buying Newfoundland grown 
potatoes would. 


It would take some trouble on the 
part of the dealer to buy and sell New- 
foundland potatoes..which are un- 
graded; but it cannot be expected that 
the consumer will heed appeals to buy 
unless the dealer also is ready to sacri- 
fice some effort on his part. 


Stop Me If You’ve 
Heard This One 


Young Angus had been out for the 
evening with his best girl. When he 
arrived home, he found his father still 
sitting up. The old man looked up and 
shook his head. 


“Hae ye been oot wi’ yon lassie 
again?” he asked, 

“Aye, dad,” replied young Angus. 
“Why do ye look sae worrited ?” r 


“I was just wonderin’ how much the 
evening cost.” 
| 


“No more than half a croon, dad.” 
“Aye? That was no sae much.” 
“It was a’ she had,” said Angus. 


bread eating; in combination they 
threaten to suspend the market for the 
surplus wheat crops of the world.” 


Editor, The Financial Post: 


In the series of attacks upon otr 
organization which have appeared from 
time to time in your publication, there 
is one charge so absurd that it is sur- 
prising that even The Financial Post 
should credit it and should repeat this 
silly statement in your most recent 
bombardment in your issue of Janu- 
pa! 15th. 

he charge is briefly that in recent 
months European countries have de- 
veloped a sense of fear of large prg- 
ducers’ selling organizations as exem- 
plified by the Canadian Wheat Pools; 
and that the European reaction to this 
“fear” has led to the raising of duties 
against wheat and to an effort in 
European countries to produce enough 
wheat to become self-sufficient in that 
eT 

The fallacy of this viewpoint is quite 
evident to anyone with even a remote 
knowledge of the present wheat situa- 
tion. Since the war, and more partict- 
larly during the past three years 
European countries have, in view o 
the financial situation and economie 
conditions within their own borders, 
taken radical steps to protect their 
industries by a —— upward revis- 
ion of tariff duties, applicable to 
manufactured goods as well as agri- 
cultural products. In other words, 
protective measures have been adopted 
against a wide range of imported 
commodities including manufactured 
articles and agricultural products. 

It should be evident to anyone that 
it is unfair to single out wheat as being 
subject to discriminatory tariff legis- 
lation when duties have been applied 
to other commodities as well. The 
general advance in European tariffs is 
a matter of concern in Europe at the 
present time, and is a topic of con- 
versation sponsored by the Economic 
Section of the League of Nations in an 
attempt to halt the tendency toward 
higher tariffs. and general trade 
restrictions. It is clear therefore that 
the duties on imported wheat are 
simply part and parcel of a European 
protectionist movement and cannot be 
considered seriously as an isolated 
case. 

Whatever tariff increases have been 
made in Europe have been made for 
one purpose only—the peeen of 
domestic industry and the protection 
of the domestic market; identically the 
same motive that is behind the recent 
tariff increases in the United States 
and Canada. In so far as European 
countries have protected themselves 
from importation of manufactured 
commodities, there has-been no startl- 
ing complaint by The Financial Post. 
When the same protection has been 
afforded to the agricultural industries 
of Europe, an attempt has been made 
by certain interests in Canada to 
attribute the tariff increases, not to 
internal economic policies, but rather 
to the development of producers 
elsewhere. 

Furopean import duties ainst 
wheat have been established purely for 
the protection of the agricultural 
industry of various continental coun- 
tries; and the sole object of such 
tariffs has been the maintenance of a 
profitable price level for European 
wheat producers, The duties are. there 
fore, primarily a measure directed 
against the menace of low prices and 


PRE-EMIN 


against the trend of the world wheat 
market to price levels that render 
wheat production unprofitable. In so far 
as European countries are normally 
importing countries with reference to 
wheat, they have been partially suc- 
cessful through the maintenance of 
tariff duties in securing higher prices 
for their own producers and in creat- 
ing a domestic price level consider- 
ably higher than that governing upon 
the Liverpool market, 

The only way in which importing 
countries could possibly “fear” pro- 
ducers’ organizations would be con- 
cerned with attempts to hold up prices 
and increase the cost of wheat to the 
consumer, In the first place, this has 
not been the policy of any co-opera- 
tive wheat marketing organization 
functioning at the present time." The 
policy of existing co-operative grain 
marketing organizations is to narrow 
the spread between prices paid by the 
consumer and. prices received by the 

roducer with beneficial results to 

th parties. 

That European countries have 
increased their tariff duties on wheat 
for the sole purpose of protecting their 
domestic agriculture, and that these 
same countries have not been alarmed 
over an increase in the cost to the con- 
sumer and.a lowering of the quality 
of bread, is evidenced by the fact that 
domestic prices on the Continent have 
been maintained at a relatively high 
level. On January 2nd, 1931, wheat 
growers in France and Germany were 
receiving approximately $1.80 a bushel 
for wheat, and it has just been 
announced by the French Government 
that the price of wheat in France is to 
be inereased to over $1.90 per bushel. 
On the date mentioned, Canada’s prices 
were slightly over fifty cents a bushel 
basis Port Arthur and Fort William, 
and Canadian wheat was quoted at 
seventy cents a bushel in Liverpool. 
These facts show clearly that European 
governments are making a determined 
effort to protect their own wheat 
producers and give them a satisfactory 
price for their grain. Through the 
enactment of tariffs, France and 
Germany have succeeded in raising 
their domestic prices more than one 
dollar a bushel above the international 
price level as established at Liverpool. 

Although we regard Europe as 
primarily a consuming market, never- 
theless, European countries are not 
prepared to, stand by and see their 
domestic grain prices fall to the levels 
at which Canadian farmers have to \sell 
their wheat at the present time. 
European countries are strenuously 
fighting the menace of low wheat 
prices which will not yield-a fair 
return to producers either in Europe 
or in exporting countries. 

W. A. MACLEOD. 


Winnipeg, 
Jan. 17, 1931. 


*Editor’s Note. Mr. Macleod could 
perhaps explain why the publicity 
department of the Saskatchewan 
pool, in 1929, when prices were high 
and practically no wheat ,was being 
sold by the Canadian pool, stated that 
“It is the attitude and stand taken 
by the Canadian wheat pool which 
has held the price of Canadian wheat 
to its present level in the face of 
the serious congestion in domestic 
storage warehouses,” and why, when 
Henry Wise Wood, father of the 
wheat pools, discussed the world 
pool in 1926, he said “United States, 
Canada and Australia can raise the 
price of wheat at least fifty per cent 
above the level‘of the price that has 
maintained.” 


EN T 


he ie of the 
legal profession 


: oe Aldred Building, on Place d’Armes, is the 
ideal location for those engaged in the practice 


‘ee : 
of ‘law or in 


Ic is but a few minutes’ walk from the Court House 
and City Hall. Its exterior, its entrance and every 
detail inside this twenty-three storey structure can- 
not fail to add dignity and prestige to every mem- 
ber of the legal fraternity who locates within its 


walls. 


This building, due to its location and to its height, 
is one of the few in Montreal which offer the 
quiet, restful surroundings so essential for legal work. Further- 
more, a study of the floor plans will show that there are no very 
deep offices — that each floor lends itself to subdivision into a 


notarial work. 


large number of private offices. 


The elevator system is the most modern installation in Montreal. 
Under-floor ducts facilitate the installation of telephones and 
inter-office communication systems. Safe deposit vaults located 
in the basement will make it unnecessary for tenants to go outside 


1 the building with securities or valuable documents. 
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Corporation Securities 


IR. A. DALY & Col 


60 KING STREET WEST 


Experienced Investors 


are purchasing sound securities at 
their present prices. 


We offer our facilities to assist you 
in making investment selections. 


Address our nearest office. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
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360 St. James St. MONTREAL MArquette 9223. 
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Real Estate Department 


Ready for occupancy, 
February Ist, 1931 
Floor plans now available. Telephone 
or call for information. 
ALDRED & COMPANY, LIMITED 
* ‘Telephone: HArbour 7117, 
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Business Conditions in Canad 


sped to 

below the 1928 total of 

Im declined over 

¢ 1,845,826 while ex- 

eluding re-exports of foreign 
is increased some 38 per 
118,978, 


recent figure of exports 
rts of agricultural imple- 
sow that imports have con- 
p fall off sharply. during 
le exports have shown a 


of some 43 per cent. In the 


is ended November 30, 19380 
farm implements amount- 


been more seriously af- 
a those to Great Britain 


sa 


; 
33,580,88 


percentage decline in im- 
remains approximately the 
or | both countries. 
ports Increased in 1929 

the total of $31,845,326 import- 
ring 1929, $31,329,541 came 
je United States as compared 
999,381,051 in 1928. Imports 
“Great Britain, Germany and 
e, while negligible, showed 
mtial percentage increases 
ie previous year. Exports in- 
‘ Argentine, France, British 
Russia and the United. 
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oyed wile tin obo an 
se of some ps over 
and considerably in excess of 
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Spring Orders Give Impetus 


Commodity Prices: 


Tron and Steel: Cc. N. 


Foreign Trade: 
Car Leadings: 
Employment: 


e trade; 
grea 


Stock Markets: 


= 


Credit: La 


Week's Highlight: 


Preliminary Index 


Wholesale price index at 72.6 
December 1 was lowest since 1915, ue 


R. orders 34,000 to 
he hari 4, ne of rails in 


December exports down 24.5 p.., im- 
ports, 28.8 p.c. from 1929 figures. 


Week ended January 10 shows séasonal 
gain but drop of 15.3 p.c. from 1980, 


Manufact 


& 
poten | werk fractionally lower. Volume 
data shows continued ease, Some 
improvement in demand. 


Feeli ists that cha 
is euminees within next few months. 


spring 


prepare for 
slightly 


urers 
industrial demand 


trend 


for better 


Trading ran 
slightly downward, 


Bank clearings 24.5 pc, under volume 
a year ago, 


Strength in steel, copper and 
prices regarded as possible indication 


to Industry 


United States 


Recent firmness in evidenee, Gains and 
losses largely balance, . 


Demand is moderatel 
working at 41 p.c. of capacity. 


stronger; plants 


Imports down 80 p.c.; and orts 26 
p.c. in first 11 months of 1980. 


Loadings of all commodities lower than 
in same week of 1930 and 1929, 


December employment level less than 2 
p.c, below November, 


generally narrow with 


heat 


of definite turn in price trend. 


Shows Business Volume 
~ Still Lower in December 


Eighteen Factors Give Financial Post Readers Trend 
of Physical Volume of Business a Full Week 
Earlier Than Heretofore 


Measured by a new preliminary 
index of business operations in Can- 


ada, prepared especially for The 
Financial Post, the decline in activity 
apparent duri latter half of 
1930 .was continued in Decen:ber. 
During the first half of the year, the 
output of Canadian industry was well 
statins ata eee ete a 

showing during the 
early eee, the year led to the 
paeines oe 25 Seen World pase 
with nothing more than a minor re- 
action, These hopes were entirely 
dashed in the last half of the year, 


#ny | when contraction was fairly 


the industrial of 
Canada, resulting in a major depres- 
sion. - 

The conclusion in regard to the 
downward trend in December was 
reached by a special com on 
based. on eighteen factors. It was 
thought that in view of the keen in- 
terest in the current trend of busi- 
hess operations, a preliminary state- 
ment would be very much appreci- 
ated by business executives. 


Uses Everything Available 
The procedure consisted in select- 
‘as many factors as were avail- 
able within a short time after the 
end of the month to which the statis- 
tics apply. These factors were ex- 
of: the 
19 to 1924 


By SYDNEY B. SMITH 


to external markets was in heavier 
‘| volume. s 
Milling Industry Improves 
In the last month for which statis- 
tica are available, the operations of 
the flour milling industry showed a 
moderate decline, but the output in 
the latter half of 1930 was at a much 
higher level than in the same period 
lof 1929. Production of flour in 
October was greater than in any 
month for about two years. The 
sugar industry has also showed im- 
perrees in the latter half of 1930. 
volume of production was 
greater in the last four-week period 
or which statistics are available. It 
is also noteworthy that domestic 
shipments in the 11 month period 
from January 1 to Nov 
1930, were nearly 854,000,000 pounds 
compared with 826,000,000 pounds in 
the same period of 1929, Total ship- 
ments were 877,000,000 pounds com- 
pared with 600 pounds in the 
eleven months of the preceding year. 
After adjustment for seasonal 
= of lumber 
htly higher ievel than 
November. The lumber industry 
is markedly affected by the adverse 
influence of business depression, low 
levels of operation being in evidence 
during the latter part of 1930. The 
output of newsprint in December 
reached a new low level for the year, 
the production being 184,755 tons, 
compared with 201,703 tons in 
November, The output is. normally 
less in December than in November, 


but in the present comparison the 
adjustmen th 


decline after t was nearly 


5 per cent, 
After showing substantial im: 


provement fn November, the output | exp 


of the primary iron and steel indus- 


in |try showed recession in December. 


| Attractive Offerings 


You may obtain a copy free upon request. Send us 


f An Occasional Reader 


It 
this cou 


ceive 
’ It’s a big 


ate only an occasional reader, use 


on to subscribe so you will re- 
Financia? Post every week. 
$5.00 worth. 


The Financial Post has a higher percen- 
of its subscribers renew each year 
than any other financial or business 
aper on the continent. Readers find in 
Ts columns accurate news and facts on 
financial investment and national sub- 
jects ;and a SANE, inde pendent view- 
point in its articles and e itorials. 


THE FINANCIAL POST, 
; University Ave., 
oronto, 


Please send me The Fi 
this to entitle me also to obtain 


reply from the Investment Editor to : 
investments in which I may be interested by simply su 


teturn envelope. I enclose $5.00. 


Occupation 


nt + MAdreae: viconstpeteder serene rvereereverovss 


jal Post for the next year (52 issues), 
tale "te jetter, whenever J wish, # personal 


ee oe ae ae ee omy 


inquiries regarding any Canadian 
pplying a stam; 


471 t- 


eee eestereseres” 


Production of steel ingots and cast- 
ings was 66,101 tons compared with 
71,740 ' tons-in November, and p 
iron was 88,298 compared with 46,3 
tons. The gain in the output of auto- 
mobiles was just equivalent to the 
norma]! for the season, The 
adjusted index was ently un- 
changed in the month er review. 
While carloadings were at a rela- 
tively moderate level in December, 
the gain ever the preceding month 
— seasonal adjustment was 5 per 
cen 

The award of construction con- 
tracts was to $24,542,000 in 
ag gee compared —_ — 
n the mon y four 
a oe ek at $1,000,000 or 
more were placed in December, these 
being confined to the Prairie Prov- 
inces and British Columbia. Progress 
with the railway terminals in Mont- 
real resulted in a considerable gain 
in the total of building permits 
issued during the month,’ 

Three Depressing Influences 

The main influences in depressing 
the preliminary business index in 
December were the declines shown 


Pipe More Popular 
Than ‘‘Fag”’ in 1930 


With the exception of in- 
creased use of cut and plug 
tobacco during 1930 the con- 
sumption of to in Canada 
during 1930 was well under 
that of 1929. While revised 
figures have not as yet been 
issued by the Excise Depart- 
ment for the entire year, it 
appears from unrevised fig- 

ures that cut and plug tobacco 

was used to the extent of 21,- 

439,319 lbs. in 1930, an increase 

of 2.4 per cent over 1929. 

Cigar. consumption dropped 
eight cent to 183,272,876 
in number compared with 199,- 

e 297,387 in 1929 and 187,351,732 
in 1928, Forefkn raw leaf to- 
bacco consumed amounted to 
16,248,215 lbs., 6.65 cent 
down from 1929. Cigarettes 
lost little in popularity with 
a decrease of only 1.3 per cent 
to number 5,016,994,240 as 
compared with 5,082,688,620 in 
1929 and 4,437,328,670 in 1928. 

construction and 


by the ra 
iron and s industries. While de- 


clines were shown in other directions, 
the weight assigned most of these 
rare factors was relatively unimpor- 


Despite the drastic decline in the 
last 19 months, the level of opera- 
tions in December measured by the 
Fioher cna index was 26 per cent 

her than the average for the base 
pernee from 1919 to 1924. The line of 
ong term growth determined by the 
method of least squares from the 
period from 1919 to 1928 passed 
through a point in December about 
22.6 Beg cent above the actual index 
for month. The slope of the long 
term cere line is greatly influ- 
enced by the period selected for its 
determination. Under circumstances 
of a period such as the four last years 
when cyclical changes are extensive 
ere is a considerable advantage in 
using the fixed base for the construc- 
tion of a business index. The line of 
long term growth is interesting for 
purposes of comparison, but an index 

ressed as a percentage of the long 
term trend, is under the disadvantage 
of referred to a moving base 
the monthly increment of which is 
itself subject to adjustment at inter- 
vals selected according to the judg- 
ment of the makers of the index, 


Gypsum Production in 1929 
Had Value of $3,345,696 


Canadian production of gypsum dur- 
ing 1929 amounted to 1,211,689 tons 
valued at $3,345,696, slightly below the 
record year of 1928. Of the total ton- 
nage quarried during 1929, some 20.2 
per cent was calcined in Canada, Nova 
Scotia is the chief producer and 92 per 
cent of the gypsum mined in that 
province was shipped crude te the 
United States. 

The 17 firms engaged in mining 
gypsum in 1929 had capital employed 
of $7,488,605 as compared with $8,035,- 
319 used by 16 firms in 1928. Em- 
ployees numbered 987 in 1929 and 
salaries and wages amounted to $1,- 
054,213, Exports during 1929 were 
valued at $1,223,985, chiefly crude 

| oye from Nova Scotia, including 
1 7,046 of plaster of paris and pre- 
pared wall plaster. 


Canadian Business 
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Indicators © 


Compiled Weekly by The Financial Post 


ts Gross earn. (Jan. 14, °31) $ 


Load Jan. 10, "31 
Stack index (Jan. 26, "31) 


Boots and 

Flour, bbls. (November 
Mineral 

Gold, oz. (November) eeseecere 

Silver, oz. (November) 


gas, M. cu. 

Petroleum, bbis. (Novem! 

Automobile Financing— 
Used Cars (October) 
New Cars (October) 


Construction— 
Building Permits (November). $ 
Contracts (December) é t 


bor— 
Employment Index (Dec.) ..++++ 


ber) . 


Imports veneers 
Exports (November 
Imports of Key Products— 
Rubber, lbs. (November) 
Cotton, lbs. (November) 
Sugar, lbs, (October) 
Petroleum, crude, gal. (Nov.) . 
Coal, A ie caer 
Exports o ue 
ewserint, cwt. (October) ... 
Automobiles, No. (November) 
Wheat, bush. (December) .... 
Wheat, flour, bbls. (December) 
Electric Power—Output— 
M. Kilowatt hours (November) 
Population— 
Emigration (November) 
Immigration (July) 
Finance— 
Failures, te foot) ‘ : 
Failures, Liabilities aot 3 
Bank Debits (November) .... $2,973 
Bond Sales (December) 
Insurance Sales (Nov.) 
Wholesale Prices (1913100)— 
General Index (December) 
Iron ‘and its ‘products (Nov.).. 
Cottons, TAW «essere greeeeee 
Grains 
Live stock 


1930 

Jan. 14, '81) $ 2,487,000 

Grom sone, (ian. 3'052,826 
43.966 
107.6 


1,789,375 


197,186 
2,861,778 
~ 3,546 


160,726 


2,475,741 $ 
1,266,065 $ 


11,791,478 $ 
24,542,300 $ 


108.5 


76,368,802 $ 
73,060,871 $ 


4,766,000 
15,786,000 
67,778,600 
74,970,000 

1,571,487 


8,896,395 
2,663 
22,230,397 
601,894 
1,485,186 


476 
8,383 


1 


ng 
¢ I . $ 
re $4,176,.749,612 $34,479,077 ,931 $42,866,333,084 
$4,131,954 $ 122,921,059 $ 


46,868,000 $ 


Weekly 

Latest Cumulative Jan. 1, to date 
1930 1929 

Fa 2,745,000 $ 4,909,000 § 5,440,000 

$ 8,748,281 $ 5,828,510 $ 

61,916 80,315 


1,007,612 
1,297,273 
2,728,827 
257,800 
16,756,833 
17,480,151 


1,758,657 
20,988,082 
49,720 
111,350 


14,898,392 
15,419,820 


1,877,515 
24,233,060 
49,187 
140,603 
160,236 
122,128 
18,496,982 ® 
25,483,805 
/1,370,827 


29,666,142 $ 35,728,222 
27,054,381 § 44,267,656 


148,349,706 $ 220,255,867 
456,999,600 $ 576,651,800 


1,628,016 


150,418 
1,519,883 
7,545 
12,060 
12,072 
7,225 
1,584,190 
2,722,461 
114,387 


2,971,643 8 
3,869,531 § 


16,171,400 $ 
82,549,000 $ 


119.1 


108,733,697 $ 
111,068,832 $ 


6,062.000 
18,159,000 
92,408,300 

149,760,000 

1,865,928 


4,024,998 
5,973 


15,960,792 
604,979 


1,595,048 


6,089 
16,465 


147,103 
9 


8 
16,011,519 
24,638,430 

1,019,328 


948,180,284 $1,214,627,537 
819,086,698 $1,093,891,953 


74,787,786 
183,809,967 
710,225,900 
995,589,383 

17,284,801 


45,933,076 
97,472 
211,945,589 
9,573,880 


16,090,896 


" 65,832 
} 117,824 


1,766 
$2,391,423 


66,974,866 
88,140,000 
707,847,200 
460,089,446 
16,896,942 


84,681,795 
41,653 
207,761,067 
7.614,778 
16,178,665 , 
40,365 
80,178 
176 1,941 
2,050,232 $ 40,565,515 $ 


653,388,556 


763,022,307 $ 
558,855,000 


56,673,000 $ 518,182,000 $ 
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Many Factors Working 
To Restore Price Stability 


Decreased Production and Low Inventories, Pave 


Way For Upturn in Commodity 
f Point Seen Near in 


Turnin 


Prices — 


everal Groups 


‘Following the market crash of 
1929, there has been a’ si ly 
persistent undercurrent of ught 


that the world has attained-a stage | manuf 


of over-production for man 
brought about by the fact 
sumption had apparently failed to 
keep in line with mass production, 
Nevertheless, relatively speaking, 
considerable progress has been 
achieved during the past year in 
stabilizing the markets, and it seems 
propitious to cite some significant 
data which would help to clarify this 
situation. 

Since the cessation of the great 
war there have been four depres- 
sions, and during each occasion, the 
recession in commercial activity 
caused deflation in prices. The first 


years, 


TREND oF COMMODITY PRICES—1903-1930 
1968-1913 1914-1918 1919-1929 
$14.68 =e $23.47 


"149 
068 


Coffee, per 
Sugar, per Ib. 


Silk, per Ib, (1918) eweeeeeeeeereree 
Wool, per ib. (1913) eeeee eteeeereen 

per Ib. (1918) ..eccseceess . 
Cotton, per Ib. 


Retailer Not Overstocked 

In all the following recessions, i.e., 
1924, 1927 and 1929, the decline in 
commodity prices was, in the main, 
due to over-production, but a decid- 
edly favorable factor was brought 
to light in these later recessions, 
namely the condition that retailers 
were not by any means overstocked, 
in fact they were carrying in some 
cases subnormal stocks bought in- 
variably in a declining. market. 

The trend of commodity prices 
pone the beginning of this century 

as 
observed from the Sepene table. 
Values advanced sharply dvving the 
war years 1914-1918, deflating sub- 
sequently and during the course 
1930, had in most cases declined to 
below pre-war levels. The metal 
market is probably the worst suf- 
ferer in this respect; foodstuffs had 
evinced a natural upward Lay 4 
during the war, maintaining a hig 
level in the decade closed. Amo 
miscellaneous items, rubber pro 
to be the most discreditable per- 
former for it has been in its descend- 
ancy since 1916 with but a short- 
lived rally in 1925 when high hopes 
were entertained in the success of 
the Stevenson restriction scheme. 
Wool, however, is still above 1913 
levels. 

The above is suayentive of the 
fact that there exists but little sco 
for further contraction for with the 
exception of Rg iron and wool, all 
other commodities tabulated above, 
are quoted at below pre-war 
levels. During the major recession 
of 1921, the reduction in genee 
wages and salaries was considerably 
less drastic than the drop in com- 
modity prices. With the recovery 
from the first minor recession of 
1924, wages and salaries returned to 
the post war although com- 
modity prices failed to recover the 
ground lost in the 1921 depression. 


Many Low Points Reached 

Tt would be clearly a mistake to 
generalize too confidently a the 
trend of commodity prices s the 
commencement of the century. In 
the case of copper one has to go back 
to the last century to obtain its 
present value; wheat at present 
prices is at the low of 1903, to seek 
today’s level for zine, tin, coffee 
sugar, silk and cotton one would 
need to refer to early twentieth 
century . Moreover, such 
staples as cotton, rubber, s be 
coffee and wheat are selling at below 
the average cost of production, The 
level at which these commodities 
prevail is gauged by current trade 

emand. 

It is est, moreover, that 
while the index for commodity prices 
has declined in most instances to 
below pre-war levels, -yet the index 
of general business has only receded 
to that of the closing period of 1927. 
Therefore it is reasonable to assume 
that the decline in the price of raw 
commodities has attained a s sews at 
which their manufactur costs 
should compare favorably with 1913. 

Inventories Below Normal 

The present recession has lasted 
over a — of 18 months during 
which time wholesalers have been 
hurt not only by the’ slump in retail 
sales but also by the policy of retail- 
ers to keep their inventories at a 
low figure. In many cases this has 
been reported to vary between 10 
per cent and 20 per cent below 

ormal stocks. During this period 
onsidefable surplus stocks held by 
the manufacturers have been dis- 
posed of while plants have been 
generally working at between 25 per 
cent and 60 per cent below their 
capacity. 
eports emanating from most in- 
dustries during recent months indi- 
cate clearly that consumption of 
goods have often exceeded produc- 
tion. Under the continuation of 


82 | these circumstances, viz., low invent- 
decreasing production and) 


ories, 
increasing consumption, a turn in 
the prices of commodities is inevit- 
able. The purchasing of raw com- 
modities by manufacturers has been 
long deferred gnd the policy of 
hand-to-mouth has been for long 
conspicuous. Therefore when con- 
sumption will have so exceeded the 
present low production that retail- 
ers’ stocks will have decreased sub- 
stantially, tremendous hurrying and 
scurrying will ensue to buy raw 
commodities. and manufactured 
goods which will cause a sharp and 
sudden incline. Moreover, any re- 
covery in the purchasing power of 
foreign countries will have an im- 
mediate and beneficial effect on our 
industries, The principal conclusion 
drawn from the conditions related 
above is, that if we are not actually 
at the turning point of commodity 
values, we are at any rate very near 
to it. 
Car Loadings numbered 43,966 in 
Canada during the week ended Janu- 
ary 10 and represented an increase of 
21 per cent on the preceding week but 
a decline of 15.3 per cent from the 
corresponding week of 1930. 


at con- | d 


‘119 1s 235 
(Wheat refers to Winnipeg quotes—all] others as at New York.) 


| 


i ot 
able aber the surp ha as readily, 
and moreover, the 1 depression 
was also characterized by currency 
deflation in Europe. 

The following tabulation indicates 
the value of the principal commod- 
periods ef his coutmry, det, ame 4 | | wi 
compared with the, monthly aver. MONTREAL - 214 ST. JAMES STREET Wi 
a, 0 e , a Po oe t 4 
_ 6, 1931. current year, on TORONTO 219 BAY STREET oni y 

oi Affiliated to . ‘ Ee 


-661 
102 
$1.80 
-087 
065 


$4.24 
469 


495 

-069 

$1.525 

"4147 

-070 
$6.57 $3.47 

556 308 


094 
-118 * 


Sand and Gravel Output 
Declined; Value Increased 


Sand and el production in Can- 
ada in 1929 dro 
in 1929 as compared wi 

ons in 1928 but the value of} produc- 
tion increased to $7,317,814 from $5,- 
809,431. Imports amounted to 269,426 
tons at $216,918 princi 
composed of silica sand imported for 
use in the manufacture of glass and 
carborundum and in the steel industry. 


The numbér of firms operating in 
indust 


| eotumneen aes 
ROBERT Dopp & COMPAR 
, INCORPORATED Pia ae : 


im 


been very fluctuative as will be . 


505,225, In 1928 th 
firms with Cg of $7,783,135 
employing 7,831 men. 


Time is always money; particularly 


recession. Our efficient fact-finding service using the punch 


card method—the shorthand of modern industry—will 
able ones. Here is a real economy, and’ economies are 
‘vital now. 5 es : an aoe 
Our man will briefly outline our procedure: Our book, = = 
CHARTING COURSES, might interest you; no charge. = 
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BANQUE CANADIENNE NATIONALE 
Statement of conditiqn as of 29th. November, 1930 
PROFIT AND LOSS ACCOUNT ss 


Dividends.....cs<o.0000:0  699,971,59. ‘Balance of Peobt ambien 
Pension Fund............ 40,000.00 30th. November, 1929. .$ 


Dominion Government Balance of premium on new 
115,000.00 ° * 


“LOMB: Anhalvee cncatned 


Payment to the Treasurer 
of the Province of Que- 
bee (14, Geo. V, Ch. 3). 

Balance of Profit and Loss, 
29th. November, 1930. . 178,229.25 


1,158,200.84 


Pyare Sesto Lars ‘ 
29th. November, 1930." 
125,000.00 


$ 


LIABILITIES 


To the public: | 
Notes of the Bank in circulation........0..scseccececseseeesenseved  10,735,984.00 
Deposits (Savings and Current).......ccccccccecssepesvsececseece 


a 


oe 612,979.55 
$ ° 132,887,311.29 


Milocellameous, .oic's cc cach cscctosccaccendibabvanedcedeaetiiw 


To the shareholders: 
Capital, Rest Fund, Dividends and undivided Profits. 


Si en ee et 
eeeeereor rere ae 


14,356,820.90 
$ .147,244,132.19 


) ASSETS 
Cash on hand, in other Banks and in the Central Gold Reserves......$ 


(At tess than market value) 


Call Loans... e*eeeee See eee SOPHSFE SFE ETE ERED EE HOODS OO Oe 
(Secured by Collateral of ample marketable value) 

Current Loans and Discounts............... 0 ah encvediensasacee an 
(After providing for doubtful debts and contingencies) ; 


Real Estate, Mortgages, Furniture and Fixtures and Miscellaneous.” 
(At less than fair value) 


21,227,239,42 
33,262,232.29 


CeCe CSS ee eee OHT SEES HRESESECEDR SEES ES mE OOS Oe 


11,598,243.17 
73,233,942.65 
7,922,414.66 


$ 147,244,132,19 


; ; 
” 5-3 es 
. f pm Ba tt 
; : J i» o_o 
i se, . a 
/ : ot 
ssi iy Fa 
« 3 > ae 
3 ‘ : : : a 
a 7 hy wae pet 
> c = ; a * 
. a i Fi 
- 4 ‘ P oe 34 
Be OR i 
nie ca ce on 
: ‘ i : 
* ee K alee, 5 
wthed . 
A 


£1 Sens 
oF an 
Car 


A COMPLETE — 


121,538,347.74- 





Shares of he 


le erence Sh 
ble on and 


déemab 
after February 2nd, 1961, to the Pre- 
red Shareholders of record at the 
a of business on the 20th day of. 
sanuary ARLES W. KERR, Secretary 
‘Toronto, 16th January, 1931, : 


DIVIDEND NOTICES | 


THE GUELPH CARPET | 


AND WORSTED SPINNING 


‘PREFERRED DIVIDEND NO. ¢ 
t a dividend of 
ie ee 
rate of per cen 
see) per enwine, has been declared upon 
Cumulative Convertible 
Shares of The Guelph Carpet and 
Worsted Spinning Mills, Limited, for the 
three months ended January 31st, 1931, pay- 
able February Ist, 1931, to shareholders of 
record at the close of business January 19th, 
1981. 
By order of the Board, 
’ 


_B. F. GRIGGS, 
Secretary 


-Treasurer. 
Guelph, Ont., 
January 17th, 1931. 


THE GUELPH CARPET 


in AND WORSTED SPINNING 


~~ day. o shanary; 1931, The Transfer 
“Books will ae closed. 
e. ‘S. H, LOGAN, 


General Manager. | rim 


ronto, 16th January, 1931, 
8 Traction, Light & 
~ Power Company, Limited 


hd 
2 ne 


n view of the continued unsettled 
ness and financial conditions in 
zil and elsewhere and in order to 
maintain a sound cash position, the 
Bo: rd has decided that at this time it 


ne best interests of the 
a eas to d 


nd its: 

4 { ; ‘ ji 

ce is cece ven that 
rs has” 


. d a 
gck dividend on the Company's Ordi- 
er wes fatty’ pi re for each 


ders of fractions can either sell 
val fractions 


"| Cumulati 


Seal Tiatet” ty "as 
the fr: certificates. 


MILLS LIMITED 


COMMON DIVIDEND NO. 6 


Notice is hereby given that a dividend of 
twenty-five cents (25c) per share has been 
declared upon the outstanding Common 
Shares of No Nominal or Par value of The 
and Worsted Spinning Mills, 

February ist, 1931, to share- 

at the close of 


iness 
January 19th, 1931. 


By order of the Board, 

B. F. GRIGGS, 

a © Secretary-Treasurer. 
welph, Ont., 

January 17th, 1931. 


‘HAMILTON BRIDGE 
COMPANY, LIMITED 


NOTICE OF 
PREFERRED STOCK DIVIDEND AND 
COMMON STOCK DIVIDEND 
Notice -is- hereby given that a dividend of 
declared he 


Company, ited, for quarter end- 

ne Ge peed Bg ted 

February, 1931, to Shareholders of record 
close of business on the 23rd day 


F. G, WILSON, 
Secretary 


General Stee! Wares 
LIMITED 
Preferred Stock Dividend No. 13 
Montreal, Jan. 14, 1931. 
A Dividend of 1%% upon the 7% 
ve Redeemable Preferred 
the Company, for the three 
ending January 3ist, 1931, 
ebruary 2nd, 1931, to 
ers of record at thé close 
of business January 15th, 1931. 
D. W. DICKSON, 
Secretary. 


= 


Stock of 
‘months 


DIVIDEND NO. 174. 


dividend of three per cent. (be- 
ing at the rate of twelve per cent. 


in }*Per annum) upon the paid-up capita] 
been declared 


stock of this bank ‘has 


acerued| for the current quarter, and will be 


cca oS te epi engi 


; 


parable at the banx and its branches 


General % 
MONTREAL, Que., January 1%, 1931. 
—S—SSSSS eee 


A New Service 


NOTICES 


DIVIDEND 


BANK OF MONTREAL 


NG ice is Uacet iven that a 
the se Capital Stock of this Institution 
has 


declared for purrent quarter, 
yable on and eter "MONDAY, the 
ERCOND day of MARCH next, to Share- 
holders of record at close of business on the 
3ist January, 1931. 
By order of the Board, 


W. A. BOG, 
General Manager. 


Dominion Bridge Company, Ltd. 

. DIVIDEND NOTICE 

A Dividend of NINETY CENTS 
(90c) per Share has been declared 
on the No Par Value Shares of this 
Company for the Quarter ending 
3ist January, 1931, payable 14th 
February, 1931, to Shareholders of 
record at the close of business on the 
3ist danuary, 1931. 

By Order of the Board. 

F, W. EVENS, 
Secretary. 

Montreal, Que., 
20th January, 1931. 


FROST STEEL AND WIRE 
COMPANY, LIMITED 


FIRST PREFERENCE DIVIDEND 


Notice is hereby given that the Quarterly 
Dividend of 1%% on the 7% Cumulative 
Redeemable Sinking Fund First Preference 
Sheres, was declared for the quarter ending 
January Sist, 1931, payable February 2nd, 
1931, to shareholders of record at the close 
of business January 20th, 1931. 

By Order of the Board. 

CHAS. A. SMITH, 


Hamilton, Ont., January 16th, 1931. 
CLASS “A” PREF. DIVIDEND 
Notice is hereby given that the Quarterly 
% on the 7% Class “A” Cum- 


ble Participating Preference 
declared Yor the quarter ending 


January 3ist, 1931, payable F ry 2nd, 
1981, to shareholders of record the close 
of business January 20th, 1931. 

. By Order of the Board. 


CHAS. A. SMITH, 
Secretary. 
Hamilton, Ont., January 16th, 1931, 


at 


DIVIDEND Ne.7 
Notice is hereby given that a 
Dividend. of 25c share on |. 
i ital Stock 
has been de- 


By Order of the Board, 
ALLAN BRONFMAN, 
JS Secretary. 


Montreal, January 13th, 1931. 


per cent., upon | 


BORDEN GETS 
STRONG BOARD 
OF CANADIANS 


New Dominion Company 
Starts Out Under Dis- 
tinguished Auspices 


S. J. MOORE PRESIDENT 


J. H. McConnell is Chairman 
—Activities Managed Al- 

\ most Solely by Cana- 

, dians 


Borden’s, Ltd., the Canadian sub- 
sidiary of Borden’s,. begins its legal 
career in Canada with a board of: 
directors made up of ten leading Can- 
adians and six residents of New Yo 
City. Final details were completed 
at an organization meeting in Mont- 
real on Thursday, January 22. The 
chairman of the board will be J. W. 
MeConnell of Montreal and the presi- 
dent, S. J, Moore. 

The official statement of A. W. 
Milburn, president The Borden Co., 
reads in part as follows: 

“Borden’s Ltd.,\hag been organ- 
ized under a Dominion charter with 
authorized capital of 500,000 shares 
of no par value, of which 400,000 
shares have been issued at a stated 
value of $50.00 per share; or $20,- 
000,000.00 

“The legal residence of Borden’s 
Ltd., will be at 68 Kenge Street, To- 
ronto, and its principal business office 
will be located in Montreal at 140 


‘| St. Paul Street West. 


“Borden’s Ltd. will own all of the 
Canadian operating companies here- 
tofore owned by the Borden Com- 
pany. 

Canadians Predominate on Board 


“Its directorate will be made up 
as follows: 


Hon. C. C. Ballantyne, Montreal; Wil- 
liam H. Dunn, Montreal; Gordon C,. Ed- 
wards, Ottawa; P. D. Fox, New York; 
Sir Charles Gordon, G.B.E., Montreal; 
A. T, Johnston, New York; E. B. Lewis, 
New York; J. W. McConnell, Montreal; 
A. W. Milburn, New York; S. J. Moore, 
Toronto; Maj. Gen. The Hon. S. C. New- 
burn, C.M.G., Hamilton; Britton Osler, 
K.C., Toronto; M. J. Norton, New York; 
Hon. Donat Raymond, Montreal; W. D. 
Strack, New York; Hiram H. Walker, 
Walkerville, 

“Sitting on this board, and direct- 
ing the affairs of this company, are 
to be found distinguished Canadians 
constituting a dominating majority 
of the boara. 

“The officers of the company will be 
as follows: 

Chairman of the Board, J. W. Me- 
Connell; President, S. J. Moore; Vice- 
President and Secretary, W. H. Dunn; 
Treasurer and Asst. een W. P. 
Marsh; Assistant Treasurer, J. De- 
Baun; Assistant Secretary, W. H. Reb- 
man, : 


Borden Banks on Canada 


“Borden expansion in Canada, 
coupled with Borden’s faith in the 
future of the Dominion, is account- 


‘lable for the decision to organize 


Grant Fletcher ‘Joins 
Bongard & Company 
Grant Fletcher, who has had long 
and varied experience as a market 
technician in “The Street” in Toronto 
has become associated with the firm of 
Bongard o. : 
The new member of the Bongard or- 
ganization is widely known in broker- 
and financial cireles in Toronto, 
ere he has been active for the last 
15 years. 


For Small Investors 


Individual investors may also benefit from the investigations 
and research of The Financial Post Corporation Service by 
securing a special service on the specific companies in which 
they are interested. 


At the attractive rate of $1 a month, on a yearly basis, you 
may secure a special service on any 10 companies you 
select. Such a service includes the detailed analyses and 
all news cards and revisions published on those companies 
throughout the year. 


Take advantage of this offer to obtain up-to-the-minute 
reliable information on the companies in which you invest. 
Attach your list to the coupon and mail it today. 


Only $1.00 2 month - $12.00 a year for 


any 10 Companies 


Additional Companies pro rata 


The. Financial Post Corporation Service 
153 University: Ave., Toronto 


: 


Le ee Re ce ee ee See EE Se SS SS SS ES DS GE RS SD NY eee Sees Ge ee es Gees es ee ene eee ene ee eee em ee 


‘The Financial Post Corporation Service, 
153- University Ave., Toronto. 


Please send me postpaid special yearly service on the attached list of 
> . ¢gompanies at the rate of $12 a year for 10 companies and additional companies pro rata. 


I enclose cheque for $ 


covering this service. 


Name Bt ee ee 


_Address POSER CC eee teeter eeHareeeee 


Borden’s Ltd. and place its direetion 
in the hands of outstanding Can- 
adian citizens. 

* “The several Canadian companies 
constituting Borden’s Ltd. have an 
aggregate net tangible investment 
as of January 1, 1931, of approxi- 
mately $19,000,000, with aggregate 
sales for the year 1930 in excess of 


“The Canadian activities are 
almost without exception managed 
and conducted by Canadians. 

“Between 300,000 and 400,000 
shares of stock of the Borden Com- 

nye which is about seven and one- 

alf per cent of the total outstanding. 
are now owned by several thousan 
Canadian citizens.” 


ARTHUR PEDOE JOINS 
PRUDENTIAL LONDON 


Continental Life Actuary As- 
sumes New Position at 
Montreal 


Arthur Pedoe, F.LA., F.A.S., FS.S., 
has been appointed actuary for Canada 
of the Prudential Assurance Co. of 
London, at its Canadian head office, 
Montreal. Mr. Pedoe wil] take up his 
new duties as at February 1. . 

Mr. Pedoe has been actuary of the 
Continental Life at Toronto since 1924, 
and during that time has been actively 
associated with the Toronto Actuaries 
Club and with all matters concerning 
the actuarial profession. 

His insurance career commenced in 
England with the Mercantile and Gen- 
eral Insurance Coanpenye Later he en- 
tered the services of the Friends Provi- 
dent and Century as actuarial assistant 
in the London head office. Subse- 
quently he came to this continent and 
was associated with Henry Moir, the 
well-known actuary of New York City, 
with the United States Life Insurance 
Company. He is a graduate of the Uni- 
versity of' London, England, in science 
and honor mathematics. He had the 
distinction of being both .University 
Scholar and University Exhibitioner in 
mathematics. 

In the actuarial field, Mr. Pedoe is a 
fellow of*the Institute of Actuaries of 
Great Britain by examination in 1923 
and a fellow of the Actuarial Society 
of America by examination in 1928. 
Besides other affiliations with actuarial 
bodies, he is a fellow of both the 
Royal Statistical Society and the Royal 
Economic Society. 


THE FINANCIA 


ie hee at 
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L Post 


Stimson’s Not Allied 
With Bond Association 


New York newspapers have 
been playing up the failure of 
G. A. Stimson & Co. as evi- 
dence of serious financial de- 
pression in Canada. Much 
prominence has been given to. 
the claim of G. A. Stimson & 
Co. to have been the oldest 
bond house in Canada, 


In this connection it thay be 
pointed out that the firm is 
not and has not been for some 
years a member of the Invest- 
ment Bankers’ Association of 
Canada which includes most of 
the responsible Canadian in- 
vestment houses. 

It was recognized some 
years ago that operations of 
the firm were not of the char- 
acter that would have permit- 
ted its remaining members of 
the Investment Bankers’ Asso- 
ciation. : 


ELEVATOR AT SOREL 
HAS GOOD EARNINGS 


Bond Interest Earned *Four 
Times in First Eight 
Months 


North-American Elevators Ltd., which 
owns a 2,000,000 grain elevator at Sorel, 
Quebec, is reported to have earned in- 
terest charges on its $700,000 6% per 
cent first mortgage bonds by more than 
four times during the eight months 
ended December 31, 1930. The elevator 
is filled to capacity and a profitable 
business in grinding cattle feed is 
being carried on so that net earnings 
of $100,000 are anticipated for 
first year of operation. 

Gross revenue of the company from 
May 1 to December 31, 1930, is reliably 
reported at $175,241 from which there 
is deduction of: $68,310 for operating 
and management expenses leaving 
$106,932 available for bond interest 
and depreciation. Interest on bonds 
for a half year and bank loans amount 
to $24,729 and was therefor covered 
4.2 times in the first.eight months of 
operation. There remains $82,203 avail- 
able for depreciation and dividends 
which by the end the year will Be 
increased to $100 it is expected. 
Depreciation of some $25,000 will be 
written off for the period to Dec. 31. 

Dividends on the $316,200 of seven 
per cent first preference shares amount 
to $22,134 and the seven per cent 
second preference share dividends total 
$21,000. It would’ appear that after 
liberal allowance for depreciation the 
pooteenne dividends would be earned 

y a good margin. 


Zimmerknit Bondholders 
Are Notified of Exchange 


First mortgage/bondholders of Zim- 
merknit, Ltd., can deposit their bonds 
with the Royal Trust Co., Toronto, and 
subsequent to February 1 will receive 
second mortgage and collateral trust 
bonds and preferred stock of the new 
company, Zimmerknit Co., in exchange 
for their present holdings. 

Under the agreement sanctioned by 
bondholders of the old company on 
December 17, 1980, the first mortgage 
bonds will be exchanged for junior 
securities of the new company on the 
basis of $200 in principal amount of 
second mortgage and collateral trust 
six per cent 30-year sinking fund gold 
bonds and $100 in par value of seven 

er cent preference shares for each 
$300 principal amount of the old first 
mortgage issue. The securities of the 
new company will be deposited with 
the trust company on February 1, 1931. 

Registered bonds turned in for ex- 
change must be accompanied by power 
of attorney for transfer in blank. In 
all cases the coupon due August 1, 1930, 
and all subsequent coupons must be 
attached, 


Dominion Textile Unit 
Suffers Loss from Fire 
From Our Own Correspondent 

MONTREAL.—Damage to the extent 
of some $400,000 was incurred when 
fire gutted the premises of the Do- 
minion Textile Co.’s St. Ann’s Branch, 
Montreal, The building consists of five 
stories and is built of brick. It is 
350 feet long and 100 feet wide. The 
fifth and fourth floors are used for 
weft spinning and were filled with. cot- 
ton. It was on these floors that most 
of the damage was done. 

It is expected that the damage will 
be repaired in two ar three weeks time. 
Meanwhile some 350 operatives are out 
of employment. 


C. C. Pratt is President 
Newfoundland Trade Board 


C. C. Pratt, prominent St. John’s 
merchant, has been elected president 
of the Newfoundland Board gf Trade, 
succeeding G. R. Williams. 

Officers for 1931 were announced as 
follows: President, C, C. Pratt; first 
vice-president, Hon. Frank McNamara, 
M.L.C.; second vice-president, R. 
Gushue. 


Montreal Harbor Building 
The winter construction programme 
of the Montreal ‘Harbor Commission 
calls for an expenditure of $3,500,000 
and the employment of some 1,800 
men, it is announced by J. H. Rain- 
ville, chairman of the Board. 


NOTICES | 
THE DOMINION BANK 


Notice is hereby given that the 
Annual General Meeting of the 
Shareholders will be held at the Head 
Office of the Bank in Toronto on 
Wednesday, 28th January, 1931, at 
twelve o’clock noon. 

By Order of the Board. : 

C. A. BOGERT, 
General Manager. 


Toronto, 18th December, 1930. 


NOTICES 


Notice of Annual Meeting of 
THE TORONTO 


GENERAL TRUSTS 


CORPORATION 
and for Confirmation of By-Law No. 4, of the 
Corporation, for, Increase in Its Capital Stock. 


NOTICE is hereby given that the Annual General Meeting of the 
Shareholders of The Toronto General Trusts Conporntion, will be heid 


at the Head Office of the Corporation at No. 


City of Toronto, on 


Bay Street, in the 


Wednesday, the 4th Day of February, 1931, 
at the hour of 12.00 o’Clock Noon 


to receive and consider the annval report and financial statement o: 


the Corporation for the year ended the 3lst December, 1 


930, to adop+ 


ratify and cohfirm By-law No. 4 of the Corporation, providing for an 
increase in the Capital Stock of the Corporatfon from Three Million 
Dollars ($3,000,000.00) to Five Million Dollars ($5,000,000.00) and for 
the issue and allotment of said stock by the Directors as in said 
By-law provided and to elect Directors for the ensuing year, as well 


as for the 
the Shareholders. 


p of such other business as may be brought before 


s 


By Order of the Board of Directors. 


Toronto, 
January 20th, 1931. 


W. G. WATSON, 
General Manager. 


e% 


s 
Cutten Explains Why — 
He Trades in Winnipeg 
Arthur W. Cutten, prominent Chi- 
cago grain trader, has pommease a 
seat on the Winnipeg Grain Exchange. 
Othér Chicago grain traders have 
switched their activities to Winnipeg 
following United States government 
operations on the Chicago Board of 
rade that have, in the opinion of 
ain traders, interfered with the 
Ree play of trading forces’ on the 
exchange. 
When asked regarding his purchase 
of a seat on the Winnipeg Grain Ex- 
change, Arthur W. Cutten said: 


“I concluded that if I wanted to 
trade in grain at any time, the only 
free market on this continent is in 
Winnipeg. 

“In Chicago, there is too much gov- 
ernment interference and also too 
much Board of Trade interference with 
the buyer. 

“The board recently took a reaction- 

ary step when it voted to allow de- 
livery out of private elevators on track, 
which is a great handicap to the buyer, 
who has no place to p is grain and 
the demurrage charges afe about $5 a 
day per car. . 
» “In my opinion all deliveries ought 
to be made to a buyer on a gold platter, 
instead of his being handicapped in 
such ways. 

“Another reactionary proposal which 
will be voted on early in February by 
the board is that every member of a 


Howard Smith Paper Mills Limited 


« Makers in Canada 


- Other Issues Qui 


In comparatively quiet trading on 
Canadian stock exchanges, b 
spots concerned gold stocks, which 
still are ting concentrated atten- 
tion, and beverage stocks, which went 
up in anticipation of the Wickersham 
report at Washington being some- 
what unfavorable to the continuation 
of the present prohibitory system. 
Profit-taking checked both moves in 
individual s , beverage stocks re- 
ceded when actual publication of de- 
tails of report indicated disagreement 
of commissioners on various points 
at issue while President Hoover came 
out ungualifiedly, stating his adher- 
ence to a dry regime for the United 
States, whatever the report might 
say. ® 


firm will have to buy a membership 
as in the old days. ; 

“Among the advantages of a Win- 
nipeg seat is, of course, the fact that 
a member gets the benefit of lower 
commission rates. The principal con- 
siderations which impelled me to buy a 
seat there, however, are those whic 
have just stated.” 
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Your Printer can help you, lott U 


Directors 
of Canadian Companies" 


} 


seer € 


The names of the Directors of all Canadian companies 
in which investors are interested, together with a list 
of all the companies with which eac 
associated, have for the first time been published by 
The Financial Post in their new Directory of Canadian 
Directors and Officials, 1931. 


Over 4,000 names are listed alphabetically with 
initials, business address, and in most cases home 


address. 


Director 


is 


These are the men who have created and built up 
Canadian business institutions —men who have huge 
influence and buying power. : 


For those who desire new and increased business this 
record of Canada’s wealthy men has particular value. 
The Directory of Canadian Directors and Officials 
contains 416 pages and is attractively bound in deep 
green stippled cloth with gold lettering. Price post-° 
paid $10.00. 


THIS WILL BRING YOU THEIR NAMES 


THE FINANCIAL POST, 
153 University Avenue, 
Toronto, Ontario. 
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- RAILWAY 


oe 


as a Bint 
or import o 
commodities, there is a sound 
reason for you to see that the 

ou control pass 


‘through the Port of Halifax. 


The world’s largest ships 
or out 
any hour of any 
because it is 
the one ian Atlantic 


port that is 
Always Open 
To All Shipping 


Winter erects no barrier to 
Canadian commerce at this 
port. The commodious, clean, 
deep, sheltered, safe, easily 
navigable harbour renders it 
easy for all classes of vessels 
to use the port; and our ex- 
tensive and modern piers and 
transit sheds enable us to 
handle ships and cargo with- 
out loss of time. 


Quick dispatch means eco- 
nomy to shipper and carrier. 


And when you say “via 
Halifax” you contribute to 
the up-building of a port that 
Canada must need, more and 


more, as population, produc- 


tion and commerce steadily 
We invite fullest enquiries. 
ease address 


Traffic. Manager 
The Halifax Harbour . 


Commissioners 


: ‘Halifax, Canada 


estions and problems on 


| Your In 


_ THE FINANCIAL POS 


vestments 


Canadian investments submitted by subscribers of The 


inancial Post will be even © py and those of general interest will be published 


on this page. We cannot exte 

enquiries relating to American stocks or forei 

or stamped envelope must always be enc] 

and insurance enquiries on sheets separate from other inv 
can be given by telephone or telegram. 


Imperial Oil; Brazilian 
What is tag opinion of Imperial Oil 
and Brazilian Traction as investments 
at present prices? 
perial Oil's 


seems secure even if one grants the 


present dividend | th 


to cover the 


ments, assets, cash balances, num- 
ber of properties, number of acres on 
which royalty interests are held, and 
eames of wells, At the same time 
ere 


ossibility of lower earnings for | be 


ternational Petroleum in case the 
United States, by tariff raises, cuts 
out foreign @ and even though 
the recovery from the present busi- 
ness depression should be slow and 
prolonged. When the world, how- 
ene, tien ees a a good 
n and a ce is 
established between the output of oil 
consumption, it should move 
forward once again at much the 
same rate as in the past. 
ilian Traction Light & Power 
has had in recent months a revolu- 
tion to contend with and there is 
peoveiting uncertainty as to the abil- 
ty of the Government to maintain 
the milreis at: anywhere near 11 
cents. Brazilian’s record has shown 
that it has done well from an oper- 
ati Badnoint in all times of 
and usiness in Brazil, but from 
the .shareholder’s standpoint an 
thing which affects the mi 
have a most decided effect on divi- 
dend disbursements. The state of 
Brazil, therefore rather than the 
the state of Brazilian Traction is the 
matter for investors to watch. Aside 
from exchange fluctuations, it would 
be a good investment, 


Would Add to List 

I hold the following common stocks: 

20 Page-Hersey Tubes. 

40 Building Products A. 

40 International Nickel. 

20 Noranda, 

30 Canadian Brewing Corp. 

20 Imperial Oil. ; 

25 Hiram Walker-G. & W. 

I am thinking of buying the follow- 
ing and would be glad of your advice 
or s stions. 

10 -C, P..R., common. 

10 Building Products, common. 

, 20 Ford of Canada A, common. 
5 Consolidated M. & S., common. 

20 Beatty Bros., common. 

10 Can Dry, ‘common, 

50 Teck-Hughes Gold, common, _ 

reason to dis- 
.of securities, 
ou would be well ad- 
2 according to your 
suggestion, Building Products,. Can- 
ada Dry and Teck-Hughes. We 
would also favor the buying in times 
of market weakness C. P. R. common, 
Ford of Canada “A,” Consolidated 
Mining & Smelting and Beatty Bros. 
Perhaps it would be as well to defer 
the ee of the latter stock 
un ae e company’s experi- 
ence in 1931. It has done quite well 
in 19380 in spite of the business 
depression. 


Imperial Oil; Nickel 

For an ereeenens of $1,000, would 
you consider the purchase of Imperial 
Oil, or International Nickel, 


advantageous? 

We would be inclined to split the 
investment between Imperial Oil and 
Internatienal Nickel, buying only on 
qarket weakness. 


Wants 7 P.C. Yield 

I. would. be pleased to receive your 
suggestions for an investment of 
$5, for a man with surplus funds 
who owns a going business and has 
satisfactory life insurance. His inten- 
tions are to purchase securities for a 
hold and he would like an average 
yield of 7 per cent. 

Please criticize or substitute the fol- 
lowing list: 

C.P.R., 25 shares at 40—$1,000. 

Ford “A,” 25 shares at 22, $550. 

Goodyear Pref., 10 shares at 103, 


0. 

rantford Cord., 25 shares at 20, $500. 
Imperial Oil, 30 shares at 18, $540. 
H. Walkers-G. & W., 50 shares at 7, 


50. 

Montreal, L., H. & P., 50 shares at 

56, $1,020. 

Total, $4,990. 

The securities which you propose 
fonewe would give you a yield of 
8 per cent, and they are all compa- 
nies which over a long term, oo 
to have excellent possibilities. If, in 
one or two cases a smaller dividend 
might be paid than that shown in 
some years, there is also the youpe’ 
that in = years the dividend might 


be grea’ 


more 


Abitibi Bonds 


Do you consider the first mo e 
bonds of Abitibi Pulp & Paper Mills 
a good investment? Any information 
you can give will be appreciated. 

We consider even at the present 
low price and the present unfavor- 
able position of the newsprint indus- 
a at the first maergeee bonds 
of the Aibitibi Pulp & Paper Mil!s 
are. promising investments though 
the speculation element is undeniably 
greater because of the price uncer- 
tainties. 


Imperial Royalties 
Please give me as much information 
as possible on Imperial Royalties Co. 
and British International Securities 
Co. representatives of which are sell- 
ing the stock of the former company 


i district. 
"imperial Royalties Co., has been 


aying dividends for almost a decade. 
Darin that time it has shown a 
growth in income, dividend pay- 


Property 


Management 


Our Property Manage- 
ment Department is 
saving money for 
many owners and 
more than likely can 
save money for you. 
Consult us about your 
property. Our services 
are at your disposal. 


‘M¢ WILLIAMS 
& BROUGHALL’ 


288 Bay Street Toronto 
Elgin 4182 


sales of these shares. It is a com- 
mon law trust which permits control 
to be exercised pretty well by the 
few people who have promoted and 
mana it from the peqnaning, The 
company reported for the year end- 
ing May 31, 1930, seven cents a 
share on the common shares and 
$1.08 a share on the class “A” com- 
mon stock after the EE pproorigg 
feature of the preferred stock. This 
compares with nine cents a share on 
the éommon and $1.35 on the class 
“A” common stock for the period 
ending May 31, 1929. The com 
has been paving a dividend of 1% 
cents on the preferred and 18 cents 
on oe class 3 

e ratio, of non-producizg to pro- 
ducing acrea held by the Soldguny 
at the end of 1929, was ten to one. 
Capital received from the sale of 
stock must go into producing royal- 
ties, except that for investment. All 
the surplus after dividends of 18 per 
cent may be used to purchase non- 
producing royalties and the remain- 
der either held ga og put into 
producing royalties. e preferred 
of $1 _ outstanding amounts to 
$5,140, and there are 211,313 no 


” preferred monthly. | cen 


to non-subscribers nor do we answer 
securities generally. A two-cent stamp 
direct reply. Write mining 
estment enquiries. No answers 


ar value shares of class “A” pre- 
erred, 1,812,822 no par value com- 
mon shares and 211,313 no par value 
“A” common shares. The di- 
rectors get a share of conimon stock 
or class “A” common stock for each 
share of preferred or class “A” pre- 
ferred stock issued. 

The ‘eur of royalties is not 
charged income. owever, de- 

letion is considered by the Petro- 
eum Saghesteing Co. in its annual 
appraisal of the company’s proper- 
ties, on a fifteen-year basis.. This 
is the company at Tulsa, Okla., which 
selects the properties, 

At the present time the company 
would be considered to be under an 
ei gee. heavy test. Curtail- 
ment programmes mean in many 
ares that only 5 per cent of the 
otal production can be taken, and of 
this royalty interest would only 
cover about one-eighth of the five per 


2 
No doubt the large amount of non- 
egg acreage offerssomeattrac- 
prospects for the future. How- 
ever, depreciation on royalty inter- 
est is very heavy, curtailment pro- 
mmes will have to be in opera- 
on for many years unless the United 
States shuts out foreign supplies by 
means of a tariff, and any pur- 
chaser at present should consider. a 
large portion of the | dividends 
paid to be return of capital; as such 
stock is not easily marketable, re- 


United Grain Growers 
Reports Are Criticized 
But Analysis by Accountant Indicates Strengthen- 


ing of Subsidiaries in Last Fiscal 
Year 


As a shareholder, I have betn con- 
vinced for many years that United 
Grain Growers, Ltd., has not been fair 
to shareholders.in that the balance 
sheets.and other features of the annual 
report have been deficient in informa- 
tion to which, I think, the shareholders 
are entitled. 

United Grain Growers has delved 
into all sorts of subsidiary companies, 
some of which have entailed a tre- 
mendous loss: Having the export grain 
company’s profits to fall back upon, I 
imagine that all the subsidiaries might 
show profit in a consolidated state- 
ment and I am afraid this is the 
expediency resorted to. 


Says Delegates Handpicked 
If you do not wish to comment on 


this .subject in The Financial Post, 


which I wish you would, you might 
have the kindness to drop me a line 
and let me know what steps I can take, 
as a shareholder, to force,this company 
to give a profit and loss statement of 
these important and heavily capitalized 
subsidiaries. 

By special legislation of the Do- 
minion government this company many 
years ago got permission to confine 
its annual meeting to delegates elected 
by local meetings of shareholders. 
These local meetings are also held in 
conjunction with the company’s eleva- 
tors and the resident manager is able 
to handpick the delegates. 

Consequently it would seem that any- 
thing could be done at the annual meet- 
ings without protest from the share- 
holders. 

My contention is, that in view of 
this special legislation, which appar- 
ently abrogates the shareholders’ right 
to attend annual meetings, it is the 
duty of the company to give even more 
detailed information in respect to its 
finances than would otherwise be 
expected. , 


The questions brought up in this 
letter from a subscriber involved so 
many points purely within the realm 
of accountancy that F 
Post suggested to a high authority 
on accounting that his analysis 
would be interesting. This authority 
went over all of the public docu- 
ments for the last two years, paying 
particular attention to the consolid- 
ated and general balance sheets. 


The accountant who makes the fol- 
lowing comments has no connection, 
directly or indirectly, with the grain 
business, is not a resident of Western 
Canada nor a shareholder, so that his 
remarks may be construed as un- 
prejudiced. 


I have been able to consider properly 
the finances of the United Grain Grow- 
ers Limited and its subsidiaries, -as 
evidenced by the attached statements, 
report and correspondence, 

Current Position: The current posi- 
tion generally shows a distinct im- 

rovement. 

alance Sheet of Holding Company & 


Subsidiaries, Aug. 31, 1929 


Current Liabilities $3,154,066.81 

To meet them it had .... 6,548,895.76 

But of this sum the fol- 
lowing was not.immedi- 
ately available for the 
liquidation of current 
debts:— 

Funds in hands of trustees 
for bondholders 

Stocks of grain, etc. .... 

Supplies, etc. ...ecsesese 
or a total of 

Utmest which could be 
turned into cash and 
used to meet liabilities 


67,581.32 
2,947,721.91 
544,088.74 
3,559,261.97 


2,989,633.79 


Deficiency of $ 164,433.02 
Balance Sheet of U. G. Growers alone— 


August 31, 1929. 
Current Liabilities $2,299,194.68 
Current Assets 5,403,509.38 
Less, not available for 
liquidation of current 
debts: — 
Funds in hands of trustees 
Stocks of grain . 1,287 ,547.77 
Supplies, Cte. seccccesees 507,340.04 


or a total of .ecceeees $1,862,419.13 
Utmost available 3,541,090.25 


Surplus of ....-ee+. eecew 2,241,895.57 
Now if a surplus of $2,241,895.57 
was turned into a defici- 
ency of 164,433.02 
after the balance sheets had been con- 
solidated the subsidiaries must have 
had a shortage of funds — 
t liabilities amounting to — 
ee oN $2, 406,328.59 
The subsidiaries were in a dangerous 
position in August 31, 1929, probably 
dut to large stocks of grain. 


Note: The memberships — $99,405.80 
would hardly be called a quick or cash 
asset, although they could be sold, if 
neéd be. Are they not really fixed 
assets? However, I have not troubled 


67,531.32 


eveeteen 


to take them out of the figures for 
either years. 

Balance Sheet of Holding Company and 
Subsidiaries, July 31, 1930 
Current Liabilities $1,254,150.70 

To meet them $ 
it had 2,954,694.04 
Less grain, etc 1,199,275.36 


Utmost available (including 
memberships) 1,755,418.68 
Surplus of 
Balance Sheet of U. G. Growers Alone, 
July 31, 1930 
Current Liabilities $1,092,327.67 
To meet them 
it had 2,098,074.44 
Less grain, etc. 950,662.24 


Utmost avaiiable (including 
memberships) 1,147,412.20 


Surplus of 55,084.53 
which shows that the subsidiaries by 
themselves have a surplus of $501,267.98 

Le 084.53 


’ 


In other words, by some means a 
sho of quick or cash capital of 
$2,406,328.39 fas been turned int a 
surplus of $446,183.45—which shows a 
sounder position. 

I can well understand a sharehold- 
er’s trepidation after August 31, 1929, 
and the rumors which have apparently 
floated round regarding the subsid- 
iaries, At the same time, the position 
seems to have changed for the better. 
I could have written very strongly 
after the August 31, 1929, balance 
sheets, but could not do so now. 

Report is Improved 

The balance sheets for July 31, 1930, 
are much better drawn up than those 
of the previous year, and this is dealt 
with quite well in the report for the 
same date of the president and direc- 
tors. The item stocks and shares and 
Exchange Memberships in the 1929 
balance sheet undoubtedly includes the 
“Investment in Subsidiary Companies” 
of capital $1,336,750. In other words 
the shortage of cash or quick assets 
I have shown for 1929 of $2,406,328.59 
to meet current liabilities was really 
$1,336,750 worse. The recovery has 
been correspondingly greater in actual 
fact. Generally the new balance sheets 
give one a real chance to size up the 
position of the company, and they 
show it to be in a much better posi- 
tion than it was in August 31, 1929. 
Excluding shareholders’ 

dividend in 1929 the 

owners had in the com- 

$6,218,942.41 


Cur. liab. $3,154,066.81 
Less divs. 
due ..-. 278,312.38 


- 2,880,754.43 
Fixed liabilities . 


5,126,938.69 


$8,007,693.12 
Less S. F. eeeeeeeeeeeeee 67,581.32 


$7,940,161.80 
In 1930 the owners had in 
$5,671,784.48 


the company 
The outside world has 

eccvecccccccees $1,085,200.06 
4,975,893.36 


Current 
$6,014,129.32 


Fixed . 
283,181.00 
$5,730,948.32 


Less bonds of 8S. F....«.. 


The improvement in 1930 can be seen. 
The amounts at stake of the owners 
and of thé outside world are almost 
the same. In 1929, the outside world 
had $1,700,000 odd at stake in the 
company, more than the owners. 

Voting by Shareholders 

This is the principal snag; but even 
regarding this the new president in- 
vites consideration in his report. He 
frankly suggests that the value of the 
old arrangement has decreased, ané 
asks for careful study to be given to 
this feature. , 

All round, I detect an improvement 
under the new president, and under the 
new auditors, Price, Waterhouse & Co. 
I have never heard of R. S. Law, presi- 
dent, before, but his statements, re- 
ports, etc., give me the impression of 
an able man, who wishes to do the best 
he can for the company and the share- 
holders. 

Could Pass By-Law 

The shareholders could get a better 
idea of the company, if they had 
separate balance sheets and profit and 
loss statements for the subsidiaries, 
individually, as well as the amounts 
already published. That, however, they 
can require to have laid before them 
by passing a by-law accordingly. 

The first thing to be done is to re- 
arrange the system of voting. They 
could allow all who can attend to do 
so and have voting trusts for scattered 
shareholders, who cannot. That is the 
first thing to be done. 

I suggest that your subscriber should 
start his agitation at once to get the 
old voting arrangement upset. When 
this has been done, he can ask for 
separate statements for each subsidiary 
and fuller details of the capital assets 
and the expenditure which has been 
made on them, 


turns should be heavy enough to 
show return of capital in a compara- 


tively few 

British international Securities 
Co., is simply a stock selling com- 
pany 
shares, as we understand it, and we 
are unable to ee you any inform- 
ation beyond t. 


Investors’ Syndicate 


I would like your opinion -on the 
following investment: 

I contemplate investing $2,000 as 
follows: 100 shares Imperial Oil, com- 
mon, approximately $1,600 and $370 
for a $5,000 Investors Syndicate, cer- 
tificate bearing 5% per cent compound 
interest and which matures in 10 years, 
by paying in $370 annually for 10 years. 

I propose using the Investors’ di- 
cate certificate as a sinking fund for 
my business. This looks like an attrac- 
tive proposition to me, and I shall 
appreciate any information you can 
give me as to its —e 

_We would regard Investors’ Syn- 
dicate, Minneapolis, investment cer- 
tificates as suitable for one who can 
continue to make the payments re- 
quired in the contract for the full 
ten years of its existence. It would 
then be profitable to him and would 
provide a considerable sum at the 
end of ten rents. If, for any reason, 
he had to abandon the project, within 
three or four years, we would not 
consider that the investment had 
proved worth while. Considered as 
a sinking fund for a business, we 
would not entirely favor the invest- 
ment certificates. The question of 
liquidation at any time of the secur- 
ity, it seems to us, is important. You 
would probably put your business in 
a better position by using the same 
amount of money or even more each 
year for investing in Dominion Gov- 
ernment, provincial and municipal 
bonds and raising the aver income 
from these by purchasing of bonds of 
the strongest public utility and 
industrial companies. 

Your sagpretion for purchasing 
Imperial Oil is a food one, but in 
your case we would be inclined to 


for the Imperial Royalties |. 


When Women 
Invest 


A WEEELY FEATURE 


Supertest and Simpson’s 

I would appreciate your comments 
on the advisability of a. woman pur- 
chasing as an investment 10 shares of 
Supertest Petroleum 7 a cent pre- 
fe stock; a $1,000 Robt. Simpson 
Co, 6 per cent bond, and @ $1,000 Bell 
naaee & per cent bond. Do. you 
think the first two mentioned are rea- 
sonably safe as compared with the last 
mentioned? | 

There is reasonable safety in the | 

uggested by 


= that is, Supertest preferred 
y you, tha u prefe 
sane paying 7 cent, is attractive 
in view of high return and of the 
fact that the company’s present earn- 
aang Bran Png 2s 5 
u 

but it would have the lowest safety 
of the three. It is 


unfair, of course, 
to. com a stock with a bond 
except for your individual case. 

In erring to a 6 per cent bond 
of The Robert Simpson Co., you are 
in error, and probably refer to the 
os se Rane & oboe ewes 
sinking fun nds, series 
per cent, due 1949, of Sees a Ltd. 
which controls Robert anes i 
Co. Ltd. These bonds are a 
eee tas Get eet we oes 

y a spec mo on ; 
oomes ., resent Ly oaks 
estate, and equipmen - 
cluding all of the ioe comm: 
shares of The Robert Simpson Co. 


wait to see whether the U. S. con- | m 


gress puts a tariff against foreign 
crude petroleum. This would affect 
exports of International Petroleum 
from Colomb and International 
Petroleum provides a ame part of 
the revenue of Imperial Oil from its 
foreign investments. This would 
probably not interfere with the long 
view success of International Petro- 
leum, but might have an effect on 
the stock market, and it would be 
better for you to buy the shares in 
any time of decided market weak- 
ness which develops with regard to 
the company. 


Canada Bread 


I am interested in Canada Bread and 
observe that the price of the common 
stock has been steadily falling for some 
time now. I am under the impression 
that the decline is more than can be 
attributed to the general downward 
trend of the stock market, and -would 
like to know if there are any other 
factors adversely aflecting the com- 


pany. 

Canada Bread Co., like practically 
every bread company in Canada, has 
just finished a year of the most in- 
tense competition which they have 
had this century. All of the compa- 
nies have expanded earns re- 
cent years, and the recent drop in 
commodity prices has had an effect 
in leading these companies to make 
a very strong bid for trade. This re- 
sul in uneconomic competition 
and in very low prices of bread in a 
number of localities. 

Flour, which was high in the early 
pert of the year, dropped to lower 
evels later, but we are assured by an 
official of the Canada Bread Co. that 
whereas flour has dropped to about 
% cents a pound as applied to a 
loaf of heead, the price of bread per 
loaf has dropped in different locali- 
ties from one to three cents. 

However, Canada Bread and some 
of the very large companies have 
put drastic economies in operation, 
and are now working together in a 
way which promises to end the worst 
features of the recent price-cutting 


‘amounting in all to $7,000. 


or 
a deluge of products over- 
uced should threaten prices. 


campaign, and the company, itself, 
is probably in a counlae position 
than it ies ever been. It is too 
to say what the a will 
ward the next di on the com- 


factors may arise. 


Stock for a Long Hold 

I have $6,000 to invest in stocks that 
should appreciate over a term of years 
and give a fair return. 

I hold at present some Dominion of 
Canada bonds, Conduits common, B. A. 
Oil common, Internationa] Nickel and 
Canadian Canners second — 
’ these 
satisfactory for a long hold? ‘ 

Your present investments in Do- 
minion << Smee bonds, Conduits 


adian second preferred 
stock, are promising for a hold of 


nee ee te nan tee ‘ollows: | I 
$1,000 in Bell Telephone comm 


stock. 
$1,000 in Consumers’ Gas stock. 
$1,000 to buy Steel of Canada 


stock. 
$1,008 in Loblaw “A” or “B” stock. 
1,000 in C. P. R. 


DRURY .&& THOMPSON 
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MONTREAL STOCK EXCHANGE 
MONTREAL CURB, MARKET 


Pulleys, Saws, Mill 
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Belting for Every Need 
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Back to Fundamentals 
Due to the speculative fever of 
recent years few lists of securities == 
today conform to time tested =| 
principles of sound investment. _ = 
holdings, anindependentanalysis 
at this time will behelpful. «9 

A special form on which yourhdld- 

ings may beenteredwillbeforwarded = 

at your request. og ag cote 


aie 


N ational 


Steel. Cay 


_ > ne : J 2 
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a 4 1s¥ December, 18: 
mr unenoumbered ..-.-s0neecscenesestenneee 


. : 
3 si crpomncdnesorevevecess: 
Oo Oe On Ge me So SOF E TTR ER COSTED 
06 FOR F808 OOESSOOOHSS COU ET EOS EOE SSO SES ESESe 


Total OF + Oe ewe Core eRe SR Ses ee Came ReeSeee 


Te- a a : 
eT, niet ene veneipsscocnere sco meenwenns ’ 
. Sremesercccsereememerensecsenteesee — 


Currency O5 SOAP OE SOE O RSE O eee eSe mE OORSTEREO ESTE 
CRETOON cer er cecccesececsccseoscesenseseses 
Cth, “tecdscnkendasakietl a5, 


} asccagtseoees ssenseeres $070,050.00 
SSS eee 
Boiataeeart sl i eee Hiroe : 


and 
.. | Preerrrrrrrerrrrrrroetr irre ft ty ttt wevevede sere weeeecencaee 
y= 


. 


Nye ead aemtensocccssssescstercseeneehnnag a 


Se eeeeeretteeerneneeee Ose eer eresseeeeesneeeetioe 


= 


Total wong eereeee Oebecersererececeneens rer ess Wencenseneeees esse tenee si 


- : : 
© Oe eee COFCO EE CEESOOT ESTES He EKES OH EOE See ReeS ee RO ER COR ORES 


Se 
ware 


an wae 


Investors Syndicate 
Peld to its Certificate Holders 


$3,256,825.47 


PROMPTLY, AS ALWAYS, UPON MATURITY 


Resources of Investors Syndicate 
increased $6,603,777 to a new totals 
RESOURCES DEC. 3], 1930 


$38,810,115.81 


Capital, Surplus and Reserve Increased — 
$1,189,836 toe Totel of 


$5,206,492.92 


The Resources of Investors Syndicate have 
increased every year for 37 years 


SYNDICATE 


FOUNDED - 1894 





re 4. 


eat 
CAN. PERMANENT 

_- PROFIT FOR YEAR 
__ TS 14.1 PER CENT 


> Grows Substantially in De- 

- bentures Issued and De- 
posits Received 
INVESTMENTS HIGHER 
“Holdings of Government and 
vont Bon and Sea 

' Advance Greatly in 

\ -Year 


Canadian Cons. Felt 
Withholds Dividends 
From Our Own Correspondent 

MONTREAL.—After a brief 
interlude in which 12% per 
cent was paid between March, 
1929, and June, 1930, dividends 
on the preferred shares of 
Canadian Consolidated Felt 
Co. have again been omitted. 
The stock is now 93.5 per cent 
in arrears. 

Though earnings of the com- 

had been unsatisfactory 
or many years,—no dividends 
were paid between 1914 and 

1929, profits increased in 

recent years to the extent that 

in 1928 they were equal to 

-$14.18 a share on the pre- 

erred. In March, 1929, quar- 
terly payments at the rate of 

2% per cent were begun, indi- 

eating an annual rate of 10 

per cent as com with 

‘ dividend requirements of 7 per 
cent. These were continued till 

June, 1930, but no disburse- 

ment has been made since that 

date. 

Canadian Consolidated Felt 
is controlled by Dominion Rub- 
ber Co. The company operates 
two plants in Kitchener pro- 
ducing general felt goods, 
boots, overshoes and similar 
products. 


“series! ALGOMA SCHEME 


~| Directors of Lake Su 
of | are now sending out a 


ben 


: 


i 


FULLY ENDORSED 
BY BONDHOLDERS 


Only Deposit of Lake 
Superior Stock Necessary 
to Complete Plan 


Frem Our Own Correspondent 


MONTREAL.—Bondholders of Al- 
goma Central and Hudsons Bay Rail- 
way Co. and Algoma Central Termin- 
als, have approved of the scheme of 
arrangement, with Lake Superior 
Corp. whereby the latter is relieved 
of obligation in respect to the 

-|guarantee of principal and interest 
on the former companies bonds. At 
the end of 1930 the arrears of guar- 
anteed interest amounted to nearly 
$10,000,000, on about $15,000,000 of 
par value of the two groups of bonds 
co 
rior Corp. 

etter: to the 
ns eens out that one = 

remaining necessary in 
order to. make the sakeeke of arrange- 

ment effective is the deposit of 75 

h® outstanding shares 
or Corp. on or be- 


f no par common 

new holding company, to 

as Algoma’ Consolidated 

rp., for each share of Lake Super- 
r capital stock now held. 


Need Steckholders’ Approval 
The approval of the scheme of 


ceeetere a now de upon free « 
or shareholders depositing 
‘their stock. - 


|. The obligation connected with the 


old guarantee of pal and inter- 
est on the Souastaebeen overhang- 


‘Ae |ing Lake Superior Corp. for many 


YEAR 


Earnings in History 
Pay 12 Per Cent in 
Dividends 


—_—E_Qees 
igs & Loan, Port Hope, 
1930, — tor 
-year ” or 
its history. The 
creased from 8 


r gross 
in 
was in 


years. So far as the principal is con- 
‘| cerned, the total exceeds $15,000,000, 
consisting of $10,080,000 of 5 per cent 
first wonenge fifty year gold bonds 
of Algoma Central and Hudsons Bay 

, and £1,025,000 of 5 per cent 
first mortgage fifty year gald bonds 
with Algoma Central Terminals. On 
the Railway bonds, interest up to the 
first of December, 1930, was in 
arrears to an amount of $8,015,000 


for the fourti peak while interest on the Terminal bonds 


o earni f | wi 
are 168 per poe on tne ons ital wn ae 
“wi $60,440, or 


, com 


ous year. A 
to reserve; 


000. 
are increased 
719,168, Loans on 
are reduced 


with $59,910 a Phew 
reduced slightly, from/for principal or interest, in connec- | 1% 


$188,727 to $157,071. 


iene om, a 
aba tasieedl stgthio toon 


lig’ 


$90,641 to 


in arrears up to February 
1, 1931, to an amount of $1,759,931, 
a combined total of arrears of inter- 
est of $9,773,531. 

_ Arrears of interest are accumulat- 
ing at present on the old arrangement 
at the rate of $504,000 per annum on 
the railway bonds, $99,854 on the 
terminal bonds. 


Frees Lake Superior 


‘The new scheme of arrangement 
will leave Lake Superior Corp. en- 
tirely free of any obligation, either 
tion with these bonds, for the past 
as well as for the future. Both of 
the guaranteed bond issues will be 
replaced by new unguaranteed securi- 


$324,890. 
Following is the record of the com-j|ties, the Algoma Central Terminal 


pany in recent years: 
Earnings 


issue being reduced by $2,000,000. 


Div. ' 
Rate 


52,725 8 
8+1 
8+1 
8+1 
8+1 
8+2 
8+2 
8+2 
2 


_. PROFIT IS HIGHER 
St. Catharines. Company 


‘Holds More Real Estate 
For Sale 


_ Security Loan & Savings 


&t. 


14|Wabana Operations Started 


by Dominion Steel & Coal 
From Our Own Correspondent 


MONTREAL. — Work has been re- 
sumed at the Wabana iron ore mines 
by the Dominion Steel and Coal Corp. 

During the closedown period consid- 
erable repair work was carried out at 
No, 3 mine, where the fal] of roof 
was caused by the breakaway of a 
20-ton car early in December, thus 
providing employment for a double 
shift since the date of closing. A 
similar clean-up has been carried on 
in No. 6 mine, where a large portion 
of the roof has been taken down in the 
main slope close to the entrance and 
timber placed to prevent possibility of 


d its athe se the | Other falls in future. 


31, 19380. 


Earn-| While no actual construction work 


r cent onjhas been done, the holiday period 
ital of $539,300, compared with | brought almost continual employment| from Quebec in 1930 were a reflection 


= cent in the previous; to man 
, The dividend of 7 per cent was | result 


of the workmen, with the 
at the depression has not as 


wed at $20,000 was added to the| yet been seriously felt. Operations are 


reserve fund, bringing that item 


to | now 


being carried on on a half-time 


000. Thesannual meeting will be | schedule. 


on February 19. 


‘ Mo aes aerate are ——— 
er, $1, » ® year com 
wit $1,7 Lessa ou the 


61,842 now. 


y’s own stock are 


other bonds. remain 
Properties 


Promotions Announced 
in Dunlop Tire Sales 


increased 


. compan 
from $8,638 to $9,274. Government and 
the same at|of the Dunlop 


E. C. Martin, penenes sales manager 
ire & Rubber Goods 


held for sale} Co., announces the following changes 


$223,898. 
hays increased from Ee to $42,471. | in the sales personnel of the company: 


Cash is up from $18,993 to $38,390. 
tures outstandin 
creased from $789,076 to 


pany im recent years: 


Year 

1915 weseee 
1916 eerece 2 
1917 


524 
1918 
9 


Profits 

$41,278 
46,628 
44,878 
47,022 
47,857 
43 


oa 
9.2 


eescoe 
eteece 
ecerer 
peocses 
i povece 
} eerere 
1 eeccee 
1 pteeen. 
overee. | 
oe 6, 


seen ) 


ereete b39'300 


VIII IIAAMAAH 


G. H. Tiernan 1s now in charge of 


have in-| Vancouver territory, in place of G. H. 

9,795. De-| Clotworthy, who has resigned. 

$62 are lower, the drop being from} J. 
303 to $340,548. 


Following is the record of the com- 


E. Hallonquist is in charge at 
ee, following the promotion of 
H, H. Lewis, former manager, to the 
position of western sales manager. 

F. O. Brand is in charge at Saska- 


Div. | toon, in place of H. Smith who has been 


transferred to 
manager. 

S. C. Mitchell, formerly manager at 
Regina, is now manager of Winnipeg 
division, in pee of R, McKinnen, who 


Regina branch as 


44} has resigne 


McA. Campbell, formerly in charge 
of manufacturers’ equipment sales at 
head office, is now in charge of the 
company’s sales in the Maritime prov- 
inces, in place of W. H. Donovan, who 
has been made manager of Hamilton 
division, following the resignation of 
d. J. Patterson. 


TORONTO MORT. 


mono woRT., |Fighty-fourth Annual : 


FOR LAST YEAR 


Increase in Capital Re- 
flected in Greater Volume 
of Mortgages 


Profits of Toronto Mortgage Co. 
in the year ended December 31, 1930, 
was $119,185, compared with $110,877 
in the previous twelve months. This 
is the equivalent of 13.6 per cent on 
the paid up capital of $974,887 in the 
latest year, compared with 15.3 per 
cent on the capital of $724,650 in 
1929. 

The company in the last year in- 
creased its issue of capital to $1,000,- 
000. More than 90 per cent of the 
new stock was taken up by old share- 
holders and the few hundred shares 
remaining on hand will be sold by 
the directors when conditions are 
favorable. 

Collections Remain Good 


The higher capital has increased 
the volume of business which the 
company has been able to accept, but 
owing to the fact that the company 
does. not take credit for accrued in- 
terest on any of its investments, the 
full benefit of the higher volume of 
business will not be reflected until 
the statement for the present year 
is available. } 

For the 24th year in succession, 
the company completed its year with- 
out any real estate on its hands for 
sale, through default or otherwise. 
Out of the total revenue of $279,718, 
only $2,507 was outstanding at the 
end of the year. / 

Adds to Mortgages 

There is a material increase in 
mortgage investments, the total now 
standing at $3,987,042, compared 
with $3,450,327 a year ago. Bond in- 
vestments are down slightly, from 
$339,341 to $305,506. Stocks fully 

id remain the same at $92,200. 

h in bank is increased from $39,- 
695 to $129,286. 

Sterling debentures are increased 
from $1,545,125 to $1,694,775. De- 
bentures issued in Canada are re- 
duced slightly, from $579,452 to 

1,390. Savings Somes are up 
om $87,440 to $92,966. Accrued 
interest and tax reserves bring the 
total liabilities. to the public. to 
$2,385,583 compared with $2,286,247 
a year ago. 


Subscribed capital now stands at/ f 


$979,050, and paid up capital is 
$974,887. The reserve, which was 
on a@ year ago, is now $1,151,- 

54, the difference being the pre- 
mium paid on new stock issued. 

The following table shows the 
record of the company in recent 
years: 

Earnings Record 
Paid-up 
Capital 
$724,550 
724,550 
724,550 
724,550 


LAMBTON LOAN CO. 
EARNS 12 PER CENT 


Operations in Last Year Cover 
Usual Dividend and 
Bonus 


Lambton Loan & Investment Co., 
Sarnia, Ont., in the year ended Decem- 
ber 31, 1930, earned $95,160 or 12 per 
cent on its capital of $789,750, com- 
pared with $100,726, or 12.7 per cent in 
the previous year. The dividends of 10 
per cent plus 2 per cent bonus were 
continued. Surplus is $35,374. 

Real estate owned has increased 
from $32,435 to $38,214, Principal and 
accrued interest in mo 
reduced from $4,131,894 to $3,982,609. 
Loans on the company’s own stock are 
increased from $37,434 $42,050. 
Loans on other securities are reduced 
from $178,993 to $164,303. Investment 
in bonds is reduced from $488,809 to 
$479,433. Stock in the Lambton Trust 
<q is carried at $180,000, as form- 
erly. 

Debentures outstanding are reduced 
slightly, from $1,839,139 to $1,809,589. 
Deposits are down from $1,165,241 to 
$1,098,234. The reserve fund remains 
unchanged at $950,000. 

Following is the record of the com- 
pany in recent years: 

Earnings Record 
Paid-up Earned 
Capital Profits Cay 
789,750 $108,990 13.7 
789,750 109,176 13.8 
789,750 100,726 12.7 
789,750 95,160 12.0 


Year 
1927 
1928 
1929 
0 


Div. 
10+2 
10+2 
10+2 
10+2 


Lambton Trust Co. 


Increases Its Profits 

Lambton Trust Co. of Sarnia, subsi- 
diary of the old-established Lambton 
Loan & Investment, in 1930 earned 7.5 
per cent, or $12,019, on its, paid up 
capital of $160,500, compared with 7.3, 
or $11,762, on its paid up capital of 
$159,500 for the previous year. 

Company funds are increased from 
$203,794 to $211,658. Estates trusts, 
and agencies are up from $130,123 to 
$140,928. The general reserve has been 
increased from $25,000 to $50,000,’ and 
an organization reserve of $5,155 has 
been put into profit and loss. 

The following is the profits record 
of the company: 

Earnings Record 

Paid-up Earn. 
Capital Profits % 


$2,376 4 
159,500 8 
5 


1 
’ 11,762 7 
160,500 12,019 7 


Asbestos Exports in 1930 
Lower for All Grades 


From Our Own Correspondent 
MONTREAL.—Shipments of asbestos 


ear — 
1928 ee _ 
1929 
1930 


. eres 


of the difficult times being experienced 

i by this industry, the total of the vari- 
lous grades having declined as com- 
pared with 1929 or 1928. 

Shipments of Crude No. 1 last year 
totalled 594 tons as compared with 916 
and 910 in 1929 and 1928, respectively. 
Crude No. 2 shipments for 1930 totalled 
1,063 tons, as against 2,565 in 1929 and 
2,211 in 1928. Fibre shipments of 66,830 
tons compare with 94,389 tons and 
86,382 tons in 1929 and 1928 respec- 
tively. Shipments of shorts in bags 
totalled 72,115 tons last year as against 
91,360 tons in 1929 and 95,219 tons in 
1928. Refuse in bulk, in 1930, amounted 
to 4,212 tons, compared with 4,684 
tons in the preceding year and 8,372 
tons in 1928, 


Dominion Steel & Coal 
Gets Rail Order from C. N.R. 


From Our Own Correspondent 


MONTREAL.—It is officially stated 
that the Cafladian National Railways 
have placed an order for 30,000 tons of 
130-pound rail with the Sydney mills 
of the Dominion Steel and Coal Co. 
About 3,000 tons have already been 
manufactured. , 

This plant is also expected to benefit 
by an order for 1,700 tons in connection 
with the steel car equipment order 
recently placed by the Canadian Na- 
tional Railway with the Eastern Car 
Co, at Trenton, 


ages are|h 


THE FINANCIAL POST 


General Business Review 


The year 1930 has been marked by 
a world wide economic crisis, accom- 
panied by virtually world wide politi- 
cal tension, the result of which is 

erhaps without a parallel in history. 

he economic crisis and the political 
tension, reacting one on the other, 
have formed a vicious circle. 

It has been not only the worst year 
since the World War, but one of the 
worst years in the past century. 

While well-to-do people of all coun- 
tries have seen their savings melt 
away in successive stock exchange 
crashes, millions of workers have 
lost their jobs, and the extraordinary 
spectacle is pa of half the 
world overloaded with products which 
the other half of the world would like 
to buy, but cannot afford. ; 

Revolutions and war talk, resulting 
partly from bad economic conditions 
and world wide human misery, inter- 
fered effectually with the normal 
flow of trade and credit, thereby 
making both the economic crisis and 
the political tension worse. 


Situation In Canada 


The citizens of Canada, we are told 
and we believe, suffered less by rea- 
son of these adverse world conditions 
than those of any other country in 
the world. Nevertheless we have 
gone through a very severe process 
of readjustment, lowering of prices 
and slackening of trade, throwing 
large numbers of persons anxious to 
work out of work, with resultant 
hardship and suffering. 

The Wheat Situation is our most 
serious problem, involving the direct 
welfare of a large and important sec- 
tion of our people, and affecting all 
our Trade and Industry. 

From a Canadian standpoint, that 
a year when one of the best graded 
crops of wheat has been produced 
should be marked by a decline in 
prices unprecedented in history, is 
most distressing, but nevertheless a 


act. 

So much has been said and pub- 
lished with reference to Wheat and 
almost every other of the world’s 
commodities, that repetition is un- 
necessary and undesirable, either as 
to its cause — a Ne = we may 
expect a return normalcy. y 
sentiments with Ap to these 

uestions are admirably expressed in 
the recently published poem of that 
modest poet, W. T. ite, entitled, 
“Nobody Knows for Certain at All,” 
from which I quote: : : 
“So far all efforts have been in vain. 
But everybody is doing his best, 
President Hoover and all the rest, 
Captains of industry, financiers, 

tors, lawyers and engineers, 

Politicians and journalists, 
hers, professors, economists, 
Efficiency experts and psycholo- 


sts, 
To a the baffling puzzle out, 
And they'll succeed without a doubt, 
But when Ges ousesecous seneeeeee . 
Nobody knows for certain at all.” 
Banks and Loaning Corporations 
on the whole have done everything 
possible to minimize the hardship of 


the individual and the dislocation of’ 


his activities. The dependable, con- 
servative customer has been enabled 
to carry on, and the well-intentioned 
borrower is not being unduly pressed. 

As to our Western farmer, one 
cannot but be impressed by his re- 
cuperative power and by his deter- 
mination not to be permanently dis- 
eartened by setbacks which are 
really only temporary, though they 
may seem to be uncomfortably fre- 
quent. This dauntless spirit is the 
nation’s first line of defence, and the 
most potent protection of the im- 

rtant investments made by loan- 
ng Companies in the grain growing 
Provinces. 

For many years we have advocated 
diversification in agriculture, which I 
believe is making progress. As it 
does, the farmer becomes less de- 
pendent-upon a single source of in- 
come, and his revenue will be more 
stable. So let me repeat my state- 
ment of last year, that more and 


iv.| more does it become evident that an 


increase in mixed farming, poultry 
and dairy products, would be of great 
advantage to the Western farmer, 
in the way to giving him more diver- 
sified sources of income. 


Canada In Favored Position 


Against the background of this 
world-wide depression, conditions in 
Canada seem relatively favorable. 
The volume of agricultural produc- 
tion during 1930 was more satisfac- 
tory than in 1929. The salmon in- 
dustry in British Columbia set in 
volume a new record in 1930. The 
newsprint production, while showin 
a decline, was, however, 2,313,22 
tons during the first eleven months 
of 1930, as compared with 2,495,628 
tons in 1929. During the latter part 
of the year 1930 increased activity 
was reported in many important 
branches, such as flour milling, boots 


-|and shoes, electrical] equipment and 
*|the textile industry. 


This improve- 
ment came too late to result in any 
substantial gains for the ae being 
reported, but it jis hoped that the 
activity will continue and result in a 
better showing for the coming year. 


Hydro-Electric Development 


The development of Canada’s 
water power, both in the construc~ 
tion of new plants and the extension 
of existing ones, proceeded with un- 
diminished vigour and was maintain- 
ed at a high level in the Dominion 
during 1930. These activities were 
not confined to restricted districts, 
but were carried on in practically 
every Province. New installations 
brought into operation during 1930 
aggregated 397,850 horsepower, mak- 
ing the total installation for the 
whole Dominion 6,125,000 horse- 
power. Construction has proceeded 
on a number of undertakings 
throughout the country, several of 
which are of outstanding magnitude, 
and with the completion of these 
during the next two or three years 
more than 1,500,000 horsepower will 
be added to the Dominion’s total. 

The , yeaeremaase of construction 
outlined involved a probable expendi- 
ture of $80,000,000 during last year, 
and will involve as much as $300,000,- 
000 during the next two or three 
years. It is estimated that more than 
11,000 men are at present employed 
in the actual construction of the vari- 
ous developments which are now un- 
der way. 


Canada Life Assurance Compat 
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It seems evident that the rate of 
growth of recent years will not only 
be maintained but will be consider- 
ably increased, and we are informed 
by the Government Department that 
there is yet awaiting development 
approximately 29,000,000" horse- 
power. 5 

Building construction has been 
‘proceeded with on a substantial basis 
during the year, but the total value 
of contracts awarded shows a con- 
siderable falling off from both 1929 
and 1928. 


Mining and Metallurgical 
Development 


The Mining Industry has shown 
continued expansion during 1930. 
Many new projects have been com- 
pleted and extensive development 
work carried on. Prices of many 
products have shown radical declines, 
and some operations have been cur- 
tailed or discontinued. On the other 
hand, increased production has been 
reported in many important fields, 
most notable of which is the output 
of Gold in Canada, which in 1930 ex- 
ceeded by $3,362,195 the production 
of 1929, Ontario contributing $35,- 
500,000 out of a total production of 
$43,200,000. It js predicted that in 
all probability there will be a gain 
this current year of twenty-five per 
cent over last year. 


Employment Situation 


Conteepting conditions in Canada 
with those in other countries, it 
seems evident that our employment 
is being held at relatively higher 
levels. Our whole industrial activity 
has been maintained at a surprising- 
ly high level, and Canada seems to 
be coming through the world-wide 
depression in much better con- 
dition than: have other co es, 
which is tangible evidence that, upon 
the return of normalcy in w af- 
fairs, Canada will stand prepared to 
resume that expansion and develo 
ment which were taking place within 
her borders a short time ago. 
Canada’s natural resources are 
barely touched, and it is natural re- 
sources, developed with intelligence 
and courage, that make a nation rich. 


Railways Are Stable 


Our Railways have suffered by 
reason of the depression in business 
but we are assured by the Chie? 
Executive Officers of each that they 
see no reason for alarm. They have 
energetically proceeded in those 
things which relate to the mainten- 
ance and improvement of their prop- 
erty realizing that our Country and 
its resources have not altered. They 
have each stated their faith and be- 
lief in Canada, and in her ability to 
continue to progress and develop. 


Financial Institutions Sound 

The Banks and other financial in- 
stitutions of this country, s 
generally, are basically in a sou 
condition, due to the exercise, in the 
more prosperous times of the i 
— past, of that foresight which 
anticipates and provides for loss, 
partial or total, before it becomes an 
actuality. They find themselves in 
a liquid position, with ample funds 
available to meet all legitimate pay- 
ments. There have been no failures 
of any Banks in Canada; there has 
not been nor is there any likelihood 
that there will be any lack of bank- 
ing credit, when the incoming tide of 
business prosperity reaches Canada. 


Development and Stabilization of 
Canada 


The Maritime Provinces have 
still their coal and steel industries, 
lumber, pulp and paper industries, 
and their splendid fisheries. 

The Province of Quebec has still 

its magnificent water power devel- 
opments and attendant industries, 
and in fact has vastly increased its 
development of water power, and has 
increased its mineral development in 
the north-west portion of the Prov- 
ince. 
The Province of Ontario has still 
its wonderful Hydro-electrie devel- 
opments, its mineral development in 
Sudbury and the northern districts. 
together with its pulp, paper and 
other industrial activities. 

The Prairie Provinces have con- 
tinued their stabilization by indus- 
trial and mineral development, and 
still have their vast acreage of fer- 
tile soil. : 

The Hudson’s Bay Railway is al- 
most completed. 

The development of the Peace 
River District, to which I referred in 
my address of last year, has been 
temporarily checked, but neverthe- 
less a vast acreage of magnificent 
fertile soil, with unique climatic con- 
ditions, still remains awaiting 
development, yey 

British Columbia still has its tim- 
ber, fisheries, mineral and water 

ower resources, and its terminal and 

arbour facilities at Vancouver, 
ready to take advantage of the in- 
creased trade which it is anticipated 
we will do with China and Japan. 

Canada’s potential resources have 
not changed, and we are assured by 
our financiers that our basic condi- 
tions are sound. We therefore can 
surely look forward with courage and 
faith to a greater development an 
expansion, as soon as world condi- 
tions become settled. 

The Governments, Federal, Provin- 
cial and Municipal, with the help of 
our philanthropic citizens, have grap- 
me with the question of unemploy- 
ment and its attendant hardships 
and miseries, in such a way as 
cause pride to all Canadians. Much, 
however, remains to be done, and it 
is my firm belief that it will be done. 


Soundness of Life Insurance 


Never before has Life Insurance 
been as large a factor in life as it is 
today. In no previous period, not 
excepting the war years and the in- 
fluenza epidemic of 1918-1919, has it 
rendered a service so large, so im- 
mediate and so necessary as it has 
rendered in the year 1930. Its vast re- 
serves have lessened the force and ef- 
fect of this depression on all citizens, 
as well as upon the individual policy- 
holders and beneficiaries directly 
benefitted. It has been and is 
radiating ‘confidence, dispelling fear 
and stimulating prosperity. It is 
building for peace, but is also a 
strong ally of the nation in the dire 
event of war. During this past year, 
when the business horizon has been 


dj the Earned 


closely watched for wholesome signs, 
Life Insurance statistics have been 
an outstanding source of encourage- 
ment, They have furnished striking 
evidence of the sound common sense 
of the —— their vision, courage 


and abiding confidence in the future, 


Magnitude of Life Insurance 
Business 


It is estimated that the amount of 
Life Insurance in force on this Con- 
tinent, as of the 31st of December, 
1930, was approximately one hun- 
dred and twenty-five billions of dol- 
lars; and the amount of Life Insur- 
ance in force in Canada, as of the 
31st of December, 1930, was approxi- 
mately seven billion dollars. 

The past year’s payments by Life 
Insurance Companies on this Contin- 
ent have ‘exceeded by hundreds of 
ve of oe e aaeees 

e Insurance policy paymen 
in any previous year. They have been 
made through funds readily avail- 
able, without weakening the financial 
structure and despite the business de- 
pression or difficulties in the finan- 
cial world. This money was avail- 
able, not because of any financial 
magic of Life Insurance executives, 
but because of the sound practice 
covering the adminstration of the 
business. Maturities were antici- 
pou. and the money was on hand. 

eath claims and all other demands 
have been met as easily and as 
promptly as in the times of greatest 
ee, Returns to policyholders 

y way of dividends have been made 
as usual. These payments represent 
the full value of every contract ob- 
ligation, without diminution, 


Distribution of Benefits 
It is estimated that Canadian com- 


thirty-five million dollars was 
living licyholders as dividends, 
matured endowments, annuities, dis- 
ability benefits and surrender val 
The amount paid in cash surrender 
values will be larger than usual this 
oe Seen 

y as pas Ww 
other resources ha 
policyholder turns to cash sur- 
render value of his insurance. But 
here we must i 


for your investments to be governed 
as closely as it is humanly possible 
by these words. ; 

Certainly the conditions obtaining 
through the whole of the year 1930 


put all investment policiesg as to} an 


their wisdom or otherwise, to the 
acid test. It is therefore with con- 
summate satisfaction, not to say 
pride, that we report that we have 
made appropriations for taking care 
of any doubtful securities, main- 
tained our Reserves intact, and that, 
valued on the basis authorized by the 
Government, or even at the low of 
the year, our investments show a 
very substantial surplus over book 
"0 “ Mortgage Loan busi 

ur ge in business, on 
the whole, continues decidedly satis- 
factory. In the Eastern Canadian 
field the interest payments which, in 
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1929, we thought could hardly be/| important 


improved upon, hate, notwithstand- 
ing the adverse conditions, we are 
leased to report, been excelled in 
930, as the arrears are only .02 per 
cent of the amount invested, or 
$6,753 on an investment of upwards 
of twenty-six million, four hundred 
thousand dollars. 

The City Mortgage Loans in the 
Prairie Provinces, it is satisfactory 
to report, are at present carrying a 
minimum of interest arrears amount- 
ing to less than $4,000, on an invest- 
ment of nearly seven million, five 
hundred thousand dollars. 

The Farm Mortgage loans in the 


Prairie Provinces must of course} from 


this year reflect the conditions pre- 
vailing there through low prices for 
both grain and li taken in 
conjunction with cro lures. in 
some areas and badly grain 
in others. Naturally, the ability of 
farmers to meet their obligations is 

tracted, and will remain so until 


all| tions, are generally good 
the/and do not undertake in 


years what they know they cannot 
carry , a od of 
Owing to the fact that our mort- 


gages are placed through our own 


this | organization of 


serves present human needs. 

e balance of sixty-five million 
dollars has been or will be paid to 
tie henetielertes of deceased policy- 

olders. . 


A Stabilizing Power _ 


_ It is not difficult to measure the 
importance of these 
beneficiaries at a time like the pres- 
ent, when to secure I mt is 
difficult. Such money eed a 
Godsend in those cases, and in a vast 
Fleseatien of cases it reaches w 

e Insurance is the sole depend- 
ence of the family. 

Undoubtedly ‘Life Insurance is a 
great aid to the maintenance of econ- 
omic stability, and contributes sub- 
erg to the resilience of a 
nation. It also provides at all times, 
and particularly in. periods like the 
present, an exhaustless reservoir of 
faith and confidence, which are the 
chief leaders of all the forces that 
make for progress. 


Canada Life Progress 


For our own eaeaey, we have to 
announce that during the year 1930 
we reached and passed the one billion 
dollar mark of Insurance in force. 
Our associates in the Field have 
again, through unremitting and well 
directed effort, notwithstanding the 
very trying and depressing conditions 
existing throughout the whole year, 
paid for one hundred and thirty-two 
million, forty-eight thousand, six 
hundred and thirty-two dollars of 
new assurances. e Company also 
sold annuities with considerations of 
three million, one hundred and 
ninety-four thousand, three hundred 
and nine dollars. 

The result of the year’s work, 
after deducting death claims, ma- 
tured endowments and other term- 
inations, to increase our 
business in force to the sum of one 
billion, fifteen million, seven hundred 
and eleven thousand, seven hundred 
and one dollars. 

I congratulate most heartily all 
the members of our Office and Field 
forces in Great Britain, Ireland, the 
United States, Hawaii, Newfound- 
land and Canada, and desire to 
ee my gratification at their 
sp ne, scree I oe it to the 

eneral Manager to speak more par- 
ticularly with reference to it, soa 
their contribution to our year’s busi- 
ness, as well as in to the 
promotions and official changes that 
have taken place within our family. 


Surplus Earnings 


After providing adequate appro- 
priations for taking care tes 
doubtful securities, increasing our 
Contingent Reserves, and creating a 
New Buildin Sngenent Reserve, 

urplus of six million, 
two hundred and sixty-eight thous- 
and, four hundred and ten dollars 
exceeding the Surplus Earnings of 
any previous year, must, under the 
distressing conditions existin 
throughout the Peery be deem 
gratifying. It reflects an encourag- 
ing rate of mortality, a wise selec- 
tion of lives, and satisfactory earn- 
ings from our carefully selected 
investment securities. We now have 
Contingent Reserves of one million, 
six hundred and fifty-eight thousand, 
four hundred and eighty-four dollars. 


Investments 


The Investment policy of your 
Company has always been to main- 
tain a standard of investments based 
on security of principal and stability 
of earning power, at the same -time 
maintaining a selection and diversi- 
fication of investments which would 


meet all the tests to which economic 


and financial disturbances might 
subject it. 

The watchwords handed down 
from the days of the Company’s 
founders have been “Prudence,” 
“Sagacity” and “Stability,” with ref- 
erence to investments. It is the 
endeavour of those now responsible 


and inspectors, and that 
erty is therefore 


own men, who ob 


ts to| the 


- > ree Pay pcr amounted 
a xima 
Sean invested in these loans, 


hands at that date was 


of $81,000. 
bisip papetaie ok oe a 
pa of one 
per hundred thousand dollars were 
collected, which is over five 
of the amount invested in Farm and 
City loans in the Prairie Provinces, 
the date of our 


here | ties foreclosed and 


the temporary rec 

of a country where the major activi- 
ties are subject to the uncertain 
influences of the elements and world 
markets, and for this reason we have 
for some years made this portion of 
our lending business stand on 
own feet b i 


policy is beyond question. 

Mortgage Situation Summarized 

Viewing our whole M ge situ- 
ation, as of the 3lst of December, 
1930, we have invested fo more 
than fifty-nine million dollars. The 
value of diversification and careful 
selection of mortgages is well shown 
when we note that our total arrears 
of interest, even under present con- 
ditions, are only 1.12 per cent of 
our total mortgage investments. 

We continue to hold a very sub- 
mane a of our assets in on 
ernment, Government guaran 
Provincial Government and Muni- 
cipal Bonds. : a 

Assets 


rts our assets 
@ sum of one 


Our Treasurer re 
as now totalling 


-hundred and eighty-eight million, 


two hundred and twenty-five thous- 
and, one hundred and forty-eight 
dollars, an increase of fourteen mil- 
lion, four hundred and fifty-seven 
thousand, four hundred and eighty 
dollars forsthe year. av 
rate of yield of 5.94 per cent, while 
somewhat less than last year, must 
under existing conditions, be consid- 
ered gratifying. 

New Head Office Building 


It is my pleasure to report that 
the architects ana contractors have 
lived well within the schedule, and 
that the stately edifice erected at the 
corner of Queen Street and Uni- 
versity Avenue for our future Head 
Office purposes nears completion. 
We are assured that we s be in 
occupation of it in the last days of 
March or opening days of April. 

London, England, Building 

We have also to report that we 
found ourselves outgrowing our Lon- 
don, England, office building, and 
your directors authorized additions 
to be made thereto, which are now 
in process of construction, enlarging 
the premises so as to give the neces- 
sary space for taking care of the 
steadily increasing and expanding 
business in the Great Britain 
Branch. 

Within ten days after our last 
Annual Meeting, at which he deliver- 
ed a stirring address on behalf of 
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Has Long Promotions Record: 
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rants Sworn Out by 


sovernment. of Ontario 
4 ‘Against Four Officers 
33 aa ‘ : 
sation rend cae IMPANIES - TANGLED 
one ee ——— sees pmotions. Included Several 
any kind. a. = S. pal Estate Propositions in 
N. tichel, the rime » 40) onto ‘and on Pacific | . ‘Readers of The Financial Post 
fad pe a Hi ty : have been warned over a period of 
Porn ; = 3 five years not to invest in projects 
merit and. to the | sponsored by G. A. Stimson and Co. 
} he now 7 6 In December 1926, when Mer- 
—S- pies, chants Exchange Building, Van- 
retro + Dieter ot : couver, was financed, attention was 
‘to fill the peat Rae: directed to the lack, in the pros- 
sth of Mr. pectus, of certain essential inform- 
. came as ation, 
—— In 1927 when the debentures of 


National Debenture Corporation 
were offered articles were publish- 
ed calling attention to the fact that 


the assets back of the securities 


GRAHAM JOHNSTON, president, 
eonspiracy to defraud. Arrested 
land held in $50,000 bail. 

URE. CE E. 


vice-presi- 


, conspiracy to defraud. Ar- | were not specified and advisi 

and held in $50,000 bail. against investment. Subsequent 

articles from time to time revealed 

the unsatisfactory trend of the 

wag corporation’s affairs. 

a e first issue of preferred stock 

, ol of Commerce and nsportation 

930, Building in 1927 was criticized in 

jj Financial Post. Reference was 

a made to the $850,000 construction 

“s loan or mortgage on the building, 

Come: which was not mentioned in the 

; e Prospectus. 

Mr. W. N. The next year, when a new com- 

“was good to pany with enlarged capitalization 

j upon the . offered securities in this enterprise, 

CCE] ine exented by @ more complete expose was pub- 

2% Tate gieagus, De lished and the registry office recqrd 

Tilley a 

‘Canadian Railway Company had met principal and in- 
Bank ot Meeoutl Sox : Seay Bog od the adver- 
isplayed ‘inter rd is better than a 


et 


j 
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ness changed both 
ship and character and that there was 
virtually nothing left of the old Stim- 
son firm except the name, it was 
i the use of the state- 


ite justified. What | Th 


or instance, 

and Co. Ltd. dates | before the war, The Financial Post 
recorded the purchase by G. A. Stim- 

ss |}son and Company of large amounts 

of western municipal debentures, in- 

cluding, for example, one specific is- 

in | sue of the Town of Scott, Saskatche- 

wan. It is presumed that the issue, 


sold by it to investors. 
Town of Scott defaulted on its inter- 


est payments and came to an ar-/¢p, 


rangement with its bondholders. 
Toronto Bond Exchange Appears 
In 1926 a company known as To- 

ronto Bond Exchange made its a 
. It offered to the public 
ts 6 per cent gold debentures in a 
circular signed eh G. Johnston, 
as ‘ident. . Johnston was 
ed as “formerly” president of 
G. A. Stimson and Company and the 
circular definitely stated that the To- 
ronto Bond Ex e was the suc- 
cessor of G. A. Stimson and Com- 
pany. 
ston in the circular, that the business 
was the one founded 44 years previ- 
ously by Col. Stimson and that the 
issue was made to reimburse the 
cougar Se the capital withdrawn 
at e Col. Stimsag died. It also 


“CHE! IER SMOKES” 


Craig St. W.. Montreal 


It was stated by Col. John-|had 


Bankrupt as Chiefs Face Courts 


[Readers of The Post 
Given Ample Warning 
On Stimson Ventures 


of the mo @ was published. 
Early in 1929 when the financing 
of the Marine Building was pro- 
moted The Financial Post publish- 
ed an article revealing the finan- 
cial weaknesses of the set-up of 
the Stimson’s Canadian Develop- 
ment Corporation and this was 
followed up by continued advice 
not to invest in the enterprise. 
Later The Financial Post was the 
first to reveal that the position of 
debenture holders and stockholders 
in this enterprise had been jeopar- 
dized by placing a mortgage on the 
building ahead of their inter equity. 
Further attempts by the Stim- 
son Company to reorganize and 
merge their enterprises by means 
of Stimson Building and Invest- 
ment Corporation financing, by the 
offer of their own six months notes 
or post-dated cheques and by the 
offer of short term notes of Stim- 
son’s Building antl Investment 
Company were revealed in these 
columns. ! 
Enquirers concerning stock in 
the Grand Central Market project 
in Toronto were advised against 
———_ and the reply sent to 
etters from readers was published 
in The Post. 


stated that the com was under 
the same management that had suc- 
cessfully managed G. A. Stimson and 
Company for many years. The names 
of many prominent and titled Brit- 
ishers were given as among those 
who had invested in the securities of 
Toronto Bond Exc 


bentures were sold to the publi 
which $247,000 are still outstanding. 
© Financial Post is informed that 
5 ange SAS SE Se Seas ee > 
ves in a promotion of Stim- 
son’s that went by the name of 
inion Timbers and to which ref- 
erence will be made later. It is un- 
derstood that debenture holders re- 
ceived their interest until July 1 
last when it was defaulted. 
Stimson’s Again Appears 
Although Toronto Bond Exchange 
was stated to have acquired the busi- 
ness of G, A, Stimson and Com ’ 
e latter firm soon appeared in 
before the public. A it 
merely been:in hiding. 
quested by The Financial Post 
an explanation of this a 
Se ts eee oo oy 
rea it was me a 0 
investments owned by G. * Stim- 
son and Company that had been 
acquired and the goodwill 


or 


not or 


a — oF Toronto wae 
change mem concerning the 
use of what they considered a mis- 
leading name—and the name of G. 
A. Stimsen and Company appeared 
on the doors and this concern was 
shortly found, in May, 1926, offer- 
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on the front pages of 
+ 


Toronto ‘ 
es Waverley 1031-2-3 


Canada’s leading newspapers 


Buy Macdonald's for your own. protection! 
CANADA’S LARGEST INDEPENDENT 


-ORPORATION 


Tet ins eScINA 


“TOBACCO AND CIGARETTE MANUFACTURERS 


to be named after 
who was born in a house on the site. 


tow, but it is like 


Heads Biscuit Firm 


ey 


THEOPHILE VIAU, 


formerly vice-president, who has 

been elected to succeed Hon. J. L. 

Perron as president of Viau Bis- 
cuit Corp. 


ing securities of National Debenture 
Corporation, labelled “a British type 
investment trust.” Two issues of 
securities were offered, the first be- 
ing 5% per cent first mortgage bonds 
which, it was promised, would be 
secured by government and munici- 
pal bonds and first mortgages. 

It is stated that about $450,000 of 
the 5% per cent first mortgage bonds 
were sold, but most of those sold have 
been redeemed and that those out- 
standing are well secured by assets 
on which they are a prior charge. In 
fact holders of these bonds may lose 
nothing. 

Debenture Issue Also 


At the same time that the 5% per 
cent issue was sold and apparently 
relyi upon the advertising ‘and 

will created by the sale of these 

% per cent bonds, an issue of 6 per 
cent debentures was offered to 
public and a large amount, estimated 
at under a million dol was 
sold. About $920,000 are still out- 
standing and the intérest on these is 
understood to be in default. The 
basis on which the 6 per cent deben- 
tures was sold was not entirely fair 
to investors as they were led to 
lieve by the company’s literature and 
by representations made by sales- 
men that they “were buying an in- 
vestment trust security of the high- 
est type. On the other hand, the 
funds were used very largely for 
speculative ventures, some of which 

roved unsuccessful and there is evi- 

ence that the funds of National De- 
benture Corporation were called upon 
from time to time to tide other vent- 
ures over rocky moments. 

In August last, The Financia] Post 
was supplied with a list of some of 
the investments made by National 
Debenture Company with the funds 
raised through the sale of the 6 per 
cent debentu-ss of “a British type in- 
vestment trust.” Although there was 


ed that! nothing in the original prospectus of | of dividends. 


the company regarding engaging in 
rea] estate speculations some of the 
commitments engaged in were of this 
character. 


Hotel Project Stillborn 
The real estate speculations of 
National Debenture Corporation were 
quite extensive and included some 
construction loans in Toronto. The 
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CHARLES GURD 
HOLD EARNINGS 
AT HIGH LEVEL 


Higher Distributing Costs 
Hold Down Profits 
Last Year 
From Our Own Correspondent 

MONTREAL—Sales and earnings 
of Charles Gurd Co., beverage manu- 
facturers, were well maintained in 
1930, the annual financial statement 
showing net profits for the of 
$196,837, as against $207,645 in the 
preceding year. Acco; to the 
president, there was an increased 
sales volume, but the reduction fh 
profits was due to an increase in 
the cost of distribution. Share earn- 
ings totalled $2.95 each, as against 
$3.11 in 1929, 

Examination of the profit and loss 
account shows that there has been 
a steady decline in the amount of 
preferred dividends paid, due to re- 
demptions, which has had a favorable 
effect upon the balance available for 
distribution on the common stock. 
After taking care of the preferred 
dividend charges in 1930, there re- 


. |mained a balance of $176,887 or about 


$10,000 less than in 1929. Full par- 
ticulars of the income accounts fol- 


low: 
love 1928 


8 
207,645 207,017 
21,000 27,959 


186,645 179,058 
120,000 72,376 


—_— 


645 106,683 


*Net profits 
Pid. dive. ..ssee 


Balance 
Com, divs, 120,250 


Surplus 56,637 66, ’ 
Prev. 6 cose 224,086 157,441 50,769 


PBR & iL bal..... 280,728 224,086 157,442 
*After provision, for depreciation, 
scence and income tax, 


obsole- 
Improve Balance Sheet 

Examination of the balance sheet 
shows that the company has im- 
proved its working capital position, 
this figure standing at $311,351 at 
the end of 1930, as compared with 
$293,954 at the end of the previous 

ear. 

Assets as at December 31, 1930, 
totalled $1,601,989 up from $1,647,929 
at the end of 1929, It is noted that 
cali loans have been reduced from 
$100,000 to $50,000. Accounts receiv- 
able have increased from $112,003, to 
$145,411, while. inventories have 
appreciated from $108,977 to $136,- 


There has been a further outlay on 
fixed assets, > perty 
a 

with $831,107 at the end of 1929. The 


value placed on equi t has in- 
crane $164 to $101,800. 
ts, whil a vadieiil me 
ments, while 
the books of $250;000. 
Retire More Preferred 
The principal change of note amo 
liabilities einen increase in the = 
reciation reserve from $108,115 to 
145,026. Provision for this item was 
met — » the aera, 
n shown being amount 
available for distribution in the form 
There was a further 
reduction in the amount of preferred 
stock outstanding during the year, 
this item now stands at $270,000 a 


reduction of $30,000 during the year. | ° 


The amount set against common 
stock has declined from $878,300 to 
75,300. Surplus now stands at 
,723 up from $224,086. 
@ remarks 


corporation was apparently at one th 


time in control of an extensive prop- 
on University Avenue, Toronto, 
ough it did not take title to the 
only a ré 


€ 
- rty and 
y 
of banker. 
The property was acquired b 


Stimson firm, it is unders 
the promotion of an apartment 


the 
for 
tel 


Later, when affairs of the Stimson 
t in very bad shape, a 

to the 

Hes headquarters building. but 

a ce hea ers bui u 
a ice was cnsiheced too high and 


the pri 
the od was not bought. It is not 


clear just who controls the property 
that if it is held 
by any of the Stimson enterprises 
that liens on it represent its full 
present market value. 

: The onan = = was ap ae 
y responsible for up the 

of the liquid assets of ‘National De- 
benture Corporation was the Grand 
Central Market in Toronfo. This 
project, to build a large centrally lo- 
cated pure food market, was started 
by a group who called themselves 
Joint Investments, Limited. A com- 
pany called Associated Development 
Corporation was formed to build the 
market. This was in 1929 and the 
stock market crash came along just 
in time to prevent the stock selling 
campaign from being successful. In 
any event not enough money was 
raised ‘to complete the structure and 
work was halted. Then this.“British 
type investment trust” came into 


Picture and advanced various sums | * 
Unfortunately, National 


of money. 
Debenture Corporation’s funds ran 
out before the market was comp 

and as contractors and suppliers soon 
registered liens against the property, 
the whole investment of National De- 
benture Corporation in it was jeopar- 
dized and may be regarded now as an 
asset that will be difficult of realiz- 
ation. 


Commerce and Transportation Bldg. 
This brings the story of National 
Debenture Corporation up to date, 
but it is not to be presumed that dur- 
ing the period between 1926 when 
its bonds were sold and 1930 when 
the last of the advances were made 
to Grand Central Market that the 
Stimson firm was idle.- Rather they 
began to branch out into much larger 
apt teve pretentious enterprises. 

In 1927, they promoted the Com- 
merce and Transportation Building 
in Toronto, an office building on a 
site at the corner of Front and Bay 
Streets, well located for many pur- 
poses. An Ontario company was in- 
corporated with a capital of $1,350,- 
000 of 7 per cent preferred stock and 


| 50,000 shares of common stock. Crit- 
iicism was in ] t 
! against the project by The Financial 


immediately levelled 


Post on several grounds. In the first 


| place, the advertising of the prefer- 
‘red stock was phrased in language 


The Post could not approve. For in- 
stance, reference was made to “in- 
(Continued on page 17) 


ary Pickford, |‘ 


pany. 


| VICTORIA TRUST 


EARNS 16 PER CENT 


Lindsay Company Reports 
Growth in All Depart- - 
ments 


Victoria Trust & Savin 
say, Ont., in the year ended 
31, 1930, earned $127,80 
cent, on the capital of $800,000, com- 
pared with $136,645 
the previous year. The dividend of 10 
per cent was continued and $50,000 
was transferred to reserve, bringing 
Ges See to $800,000, the same as the 


ca > 
eens assets are increased from $7,- 
893,868 to $8,354,967. 

The estates, trust and agency de- 
partment now has $481,280, compared 
with $245,978 a year ago. 

Guaranteed trust account is up from 
$6,033,617 to $6,217,383 Investment 
receipts total 
with $4,343,531. 
grown. from $1,690,087 to $1,707,179. 

Gempeay assets are up from $1,614,- 
273 to $1,656,356. Lindsay premises 
now are carried at $24,000, a reduction 
of $2,000. Cannington premises are 
carried at $5,700, as formerly. Other 
real estate is carried at $44, 

ared with $44,083. a 

r 


Co. Lind- 


and 
nterest of mortgage is $1,137 com- 
pared with $1,116,494. 

Following is the record of the com- 
pany in recent years: 


Paid-up 
Capital 
eeeeve $742,085 
esses 800,000 
erese 800,000 
800,000 
800,000 
800,000 
800,000 130,347 
800,000 136,645 
800,000. 127,801 
*Reserve for Federal taxes, 
written off premises deducted. 


Report Thayers Dividend 
Earned By Wide Margin 


*Profits 


—— 


Earnings of Thayers, Ltd., during} 


1930, are reported as having been 
sufficient to meet preferred dividends 
by almost four times, Since preferred 
dividends amount to some $35,000, it 
would appear that the company had 
net earnings of around $140,000. No 
earnings statement has been issued 
since the company was formed in 1928. 

During 1930 the company extended 
its chain of service stations and earn- 
ings during the first half of 1930 were 
repo as being substantially in 
advance of 1929 figures. The company 
has 10,000 shares of. no par value $3.50 
cumulative first preferred outstanding 
a shares of second preference 
stock. 


Extend Date of Offer 

Brewing Corp. of Canada has extend- 
ed the date before which remaining 
shareholders of Carlings Breweries 
Ltd. can. exchange their shares for 
those of Brewing Corp. The original 
date set was November 30, 1930, the 
present extension will allow exchange 
? to January 31, 1931. According to 
officials, over 90 per cent of the 
Carling stock has been exchanged. 
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10¢ a Copy; $5.00 a Year 


EARNINGS 


Profit, After All 


Early Business. Recovery 


Schemes by Governments Cannot Effec- 
tively Meet Present Situation 


By C. L, BURTON, President, Robert Simpson Co. 
in address to Canadian Furniture Manufactarers 
The New York Times last week, of 1931 will be a difficult period, we 
uoted an English economist, Henry | shall on the whole make a 7 fair 
lay, as stating the following: “In | showing fer the year 1931, although 
England we are trying at one and/we can s to: break 
the same time to induce the world | records and will do weil even to main- 
. buy — a oP ane eae tain our position. 
em more toan the wor: our Decries Optimist, Pessimist 
product is worth.” One of the most unfortunate tend- 
In a recent advertisement of the 
company with whom my business 
interests chiefly lie, the statement 
was made that the Canadian Furni- 
ture Manufacturers were among the 
first producers in Canada to brin 
down their prices to the new 8 - 
ing level of the people, and the state- 
ment was well justified, because dur- 


i, 
“ting 


Uneconomic ~ 


on 


Capital. 


posits, Increase; 


pessimist. 

over the ae - 

days is no end rosperi 

whereas the pessimist a I sade 

is one who loses his perspective and 

intentive to effort, is prasicoly in all 
e same on. 

ing the past five days business we ee See oe 


the pes- 
have sold in dollars 20 per cent more | simist and tront'the present.situttion 
furniture than in the same odjas if it were the “to-be-expected” 
of last year, or for any similar 
spring sale effort—and it was all 
made. 


It is a very noticeable fact that 
the manufacturers in all h 
to market their goods at prices which | princi 


the public can pay, have been able 
to tu: t almost unlimi ti- | depression. One factor is the disa 
en. shaman ; ae wah aia the. aun 


is holdi his oe aoe nations of the young men whose lost 
hinesot ce tent lives are already a Aoo rapidly fad- 


Geienaiend aaa 


ing "now. total 

& year ago. 
on deposit have , 
break better for him b 110,714 to $1 
such holding off, is finding his vol- t, the 
ume slipping and his proportion of 

oe sales volume a fearsome 


The dealer who markets his mer- |- 
chandise for what the public can.af- 
ford to pay, is for the moment, in 
— ee en ill thought fi 
of, because of his su pened interrup- 
tion to the sventiatal e conventional 
business programme, but the fact re- 
mains that the only people who are 
get the business are those who 

0 
ater 


after it. Price, is a potent 
in getting business in. times 
like the present. 
Attraction of Lew Cost 


In days of better ndi ower 
it is the. scautiedeaneee ie ee 


en in design and finish who 
ts the business, with 

manufacturer who not only enganns 

the design, but who adds to his crea- 

ise the attraction of low | 


er and of the ‘us of this 
altitude sd ot have 


produ 


a8 
8 & 
ax 


Rag 
gree 


ig 
fh 
id 


| 


are 
into play 


a brought 
have no doubt that while the 


CHRYSLE 


CS SI 


Chrysler Eight Sedan, $1930 
F. O. B. Windsor, Ontario (wire wheels extra) 


DUAL HIGH PERFORMANCE 


The smart Chrysler Straight Eights have an exclusive Multi- 
Range 4-speed transmission providing Dual High gears and a 
_ quiet, quick gear shift, One “high” is for sprinting,in traffic 
"and for fast, easy hill-climbing—the other for the open road. 


An extremely low center of gravity, besides being an attribute ot 
unusual smartness, is a great factor of safety because of better 
balance — resulting in outstanding performance, road-linging 
steadiness, greater riding comfort and security at all speeds. 


SAFETY BODIES OF STEEL 


completely insulated for silence; no joints to cause squeaks. 


i ddE~7———_ 
Seven models from $1915 to $2130. Prices f. 0. b. Windsor, Ontario, including standard factory equipment 
(freight and taxes extra) 


CHRYSLER CORPORATION OF CANADA, LIMITED 
WINDSOR, ONTARIO 
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THE FINANCIAL POST 


WEEK'S CANADIAN STOR "AND _BOND_ QUOTATION 


Unlisted Canadian Securities” 


(Furnished by A. J. Pattioon Jr. & Co Limited) 
January 20,1931 : 
Stocks Bid Asked 


| Dividends Declared 


Annual Div. 
Rate Deciared Date 


Record |. 
Amer. Commionwealths Pr. “A™ pf. 87 $1.76 Feb. 2 Jan. 15 
Do., list pfd, ee eeeeeeeereeee $6.50 1.62 Feb. 2 Jan. 15 Industrial 
Oa, Int Bk . wanvebecaaamenial $1.50 Feb, 2- Jen. 15 Andian Nat. Corp. 25.00 27.00 
Do., 2nd pid. . $1.75 Feb. 2 Jan. 15| Bor. Cities Hot. pf. ..,. 20.00 
Do., Class Pat je ope Te" 244% Jan. 26 Dec. $1 | Brandram- Hend. 


Ass Gas & Electric, Class “ x. eo 8 . edbeds 1% pfd. 87.00 95.00 ne sestnesem gee x 
Do. cum. pref. oo oe... $1 Feb. 2 Dec. 30) Brewing Corp. Ses Commercial : 8 gecenm 


Beatty Bros, pref. .....-eceessee 114% Feb, 1 Jan. 15 nest Com. vag a Lite °°? 
iy ** 


e + 
20% eer eneee 
"Lite "2-2 lanoge 8 


Se nT . 


Montreal, Toronto > & Curb Stocks 


WEEK ENDING JANUARY 19 


Members: 
Montreal) Curb Market 
New. York Curb ( Assoc.) 
Chicago Board of Trade 


so ‘King. St. W., Toronto 
Pave k aagee eset 
GUELPH 


WINDSOR 
KITCHENER 


| re Week Ending 
—— Jan. 19— 


lor ta tase) High Low Close 


weerere 


Close Week Ending 
} Jan. 12 ——Jan, 19-—— 


1980-81 
High tow $ Jan 17 | (or last) High Low Close 
~ .[Hillerest Coll. .. pe 
6 ; Do. 


. +» |Abitibi, a, Fares bs | ll 10 10 : 

De pref. «++. 44 4 -»-/Hinde & Dauch. : oe) | Sena, Sm 
Agnew Surp., ¢.. a be bs ‘ .»-|Holt Renfrew .. F se ue , pref. .... 

8.04) Do. pref. . ~ 87 7.77| Do. pref. B. C. Pulp & Paper, pfd. . 

"lal P Gr... 6 : ..;|Honey Dew .... 7 ae Bank of Toronto ..... 

eve ita. Pac. ar — 56% Brazilian Tr. .....-. prreeweeeee 


est pref, ...+. 12.38!’ Do. pref. .... 
se “si Smith Pap... ne hb Calgary Power, pref. .. 


Do. pref, eevee 5 ee oe 
11.11|Humberstone .. ee . * 


Ra iitcs rid 


3.00 
60.00 


oe Reece 
13.62 


ee “eee eee 
Can. Investors 
Can. Bronze, j 

Do., pref. 
Can, Pr. & Pap. invest. pid. 
Can, Dredge ... 

Do., pref. 
Consolidated Press” 
Cockshutt Plow .. 
Can, Converters .«+sss++08 
Can, Bank of Commerce , 
Distillers-Seagrams .....++s+ 
De Forest-Crosley ....cs+s0s 
Disher Steel, pret. “A” ..-secsce« 
Com.-Scottish Invest., pfd. .....« 
Dominion Tar, pfd. ... 
Eastern Dairies, com. .....sses6 


»+-(Anglo-Nor. Hold.| 
ata a 17%] 1450 7.89'Hunt (A) 


Do. pref. «..+ ‘ ‘ . 4 a aioe Beit 
12.90|Assoc, Brew. ..| .6 : . uron . * o 
0.29 a ys si ‘ 4 é «++} Do, 20% pd, 2 by a x 
: . oa "Cen. 4 20%) 2  8.88|Hydro Electric .| 25 22% 22 22% 

ee es 216 | 12+1 6.77|Imperial Bank .{ 225 225 228 2265 
17% % 17 15 |560+-50c 5.63\Imperial Oil .| 17% 18 17% 17% 
80 30 80 9 |835e  3.78|Imperial ™ x 9 9% 9 9% 
169 168%. 169 23 8.69|\Int. Hyd. E., A.} 23 a Ke Ga 
289 285 289 95 6.93/Inter, Mill., "pt... 101 101 101 
$25 3817 320 83 6.81/ Do, Series A..| 88 "3 Fe os 
231 230 230 6.78|Inter. Nickel .. 15% 14% 14% 
i ‘s ne 10. 0o}ianen, Paints A.| 10 10 410 ~= 10 


22)"Des hy & Pr. . » 3 x 
eenes Ff ES Eastern Theatres, pfd. ....++++++ 
Do, ase 33” a” Enamel & Heat. Prod. 


(C) saves 
. Inter, Mm 14 14 Eastern Theatres, com. ......««s« 
f: X 
% 


eeene *e * 


33.00 
26.00 


.. Complete Trust Service 
44a ST. JAMES ST.. WEST - - % ---(Atlan, Sug — 
LaOBE: re Nat. .. 

1248 “a Bk. of Montreal 

16 5.00|/Bk. of N. Scotia 

att 0.65 (Bk of Toronto. 

coe reelona Tr. .. 

6 é *2/Bachuret Pe, 2s 
bar, St (B) 
60e ‘paw G 

714% (6.50 Do, pref. .... 

$.33\Beath “& Sons. 


11.11|Beatty Bros. ... 
7.50} Do. pref. .... 


pd. oe eee aeeeene 

pe Life 25% pd. 

185.00 160.00 - Amer. Life “a 
a a veeeesee 10.00 90.08 

10% pd... ..++,-. 18.00 shee 

117.50 121.00 Life 25% id 
13.00 80.00 pd. «sseseccosecs S800 40.00 


e oeseeneeeelS76, 1400, 

Western 44.00 eh 

1400 roe | Western Lite 20% 
sere 18.00 


: Trust. 210.00 mse 

1.00 2.00 
eose 35 Z 
70.00 
10.00 


+ e100 


eB 


eeeereeeree 


6.78/Inte: Poe” = 
. Bi inter, 
Frost Steel & Wire. 1 lat pid. see 
liner, Power ...) .¢ 6 eott| Dow “A” pref. : 
34 
6 


iz 


10.00} Do. 70 = =670—«é 4 
lo-2iiine "Uri A): 35 OBA Federal Grain, pref. 
Do, (B) 6 


6% 


y 
4 
ge 


: ae Sees., Did. ..cecers 
2.50'Jam. Pub. Ser...) 40 .. General Steel’ Wares, pid. ...-.« 
6.54] Do. pref. ts 107 es ee oi Guelph Carpet 

-..|Kelvinator:, ..1 38% 6 
e 9.58} Do. pref. '.-..{ 78 os 
oe ; -+-|\King Ed, Hotel ./ 40 oi 
16.00|\Lake of Woods. 

6.36| Do, pref. .... 

.!Lake Sup, Corp. 
5.34|Landed Banking 187 
7.51\Laura Secord ., 
8.33|Lindsay, C, W.. i2 


eof uharnois *e . 
7.60\Belding Cort, .. 
7.00} Do. pref. .... . 
10.76/Belgo CP. pf.. +. 
5.62|Bell Telephone . 144 Wi% 143% 
-».|Biltmore Hats . Ve ° ee 
10.76] Do. pref. ; 5 
»-.|Bissel] ... 
7.95} Do. pref. .. 
16.66|Blue Ribbon Cp. 


Sound Investment 
10.83] | Do, Do. pref. .... 


Information 


UR Monthly lavesment Lene, oom gat Brain 
img many specific details regarding 2% 6.33/Brit Amer. Oil. 


desirable securities, lise of bonds called for Do. "pret". 


* °° 5.63/B.C, Sener pain 
recommendations of securities Saar 
. + (BE. Stee! eave 


_ sedemption, ° 
and other francs information, is found he : 


19.50/Brompton 
We dll be plowed w sad sw you se 
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a 
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oe 


pref. eccecesoe 
Hopeitese Bridge pref. ececcgecce 
To., com. seceeccecces 
Hollinger Mines. occccocssccccese 
Humberstone Shoe ,..+-escesesse 
Inter. Nickel, pfd. eeeeereeeesee 
Do., pref. eee eee ee eeeeeeeeeee 
Imperial Bank .....<cccccesseess 
McIntyre Mines ... 
Doe Montreal L. H. & Pr. ...cesesse 
Mansfield Theatre, pfd. ...+.0+« 

et MacKinnon Steel pid. ...sseeees 
..|Loew" ‘8, London —-s Ont, Pr., pfd. eeeteere 


Do., 
..|MacKin, Steel 
iad Do. pref. .... Ontario Stel Fredasts 
é oo onnene Pr oe Power Corp. com. 
_ a eee Penmans ..., 
: Massie Leow | Boral Bonk ; 
0.85 Do. pref. .... veell Motors 
. «Mi assey-Harris ee 
3|meColl Fron, 


a @s-3-9° 
3. 


Ei 


76.00 .... 
100.00 105.00 
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seer teen eseee 


iH 
: 
i 
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o F8Sun8. 03 


fi 
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6% 


r 


2.00 
60.00 

Feb. 1 Jan. 15 

Feb, 1 Jan. 20 é nn 

Feb, 1 Jan. 20 6.50 

Feb, 16 Jan. 20 

Feb, 2 Jan.20/ 70% pfd. ...-... 23.00 

Feb. 2 Jan. 20} Can, Pack. com... 20.00 

Feb, Z Jan. 15/ Can, Packers 

Feb. 1 Jan.15| 70% pfd. .....-. 96.00 

Feb, 16 Jan.31| Can. W. & Cable 

Mar. 2 Jan. 31 S14% & prt. W.W. 101.00 

Feb. 15 Jan. 31} Can lustries 

Feb. 1 Jan. 15 

Feh 2 Jan. 15 

Feb. 1 Jan. 20 

Feb. 1 Jan. & 

Feb. 2 Jan. 15 

Jan, 31 Dee, 31 

Feb. 1 Jan. 15 

Feb, 2 Jan. 20 

Feb. 2 Jan. 20 

Feb. 2 Jan. 15 

Feb. 16 Jan. 31 

Feb. 14 Jan, 31 

Feb, 2 Jan. 15 

Feb. 1 Jan. 19 

Feb. 1 Jan. 19 

Feb. 1 Jan. 23 

Feb. 1 Jan, 23 

Jan. 28 Jan. 14 

Feb. 1 Jan. 15 

Feb. 2 

Feb. 2 

Feb. 

Mar. 

Jan. 31 Dec, 31 

Jan.31 Dec. 31 

Feb, 2 Jan. 15 

Jan. 26 Dec. 31 

Jan. 26 Dec. 81 

Feb. 16 Jan. 31 

Feb.16 Jan. 31 

Feb. 20 Jan. 31 

Feb.16 Feb. 6 

Feb. 2 Jan. 21 
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[Bruck Silk “sans 
8.38 Building Prod. . 
7.18|\Burt, F. N. .... 
Soot PR cee 

Do. pref. (A). 
8.38} Do. pref. (B). 
10.00\Canada Bud ... 


2.00 


71% pfd. 
Milton Brick 


Fe 
if 


i 


pre . 7 
Southern m Pr. com. ......00 t 48.50 
St. Lawrence Flour pid. ....s+++ es. Pie pf. 25.00 
Service Stations pfd. Para. Oshawa ¢. . 11.50 
Do., Class “A” pid. ..-.sccese Provincial Paper 
Simpson's, pref. .....ccsscceeeee 2% pid. ...+ese0 80.00 
Do.. Class “A” ecedseccece Reliance Grain 
Toronto Elevators pid. ...++s.+« 
Teck Hughes ......cceccsscsoece 
wee ree oe 
oe -2 festern Stee 
100 100 | Weston, Geo., pref. a 
“ . *4 Wood, Alex. 4s Some. pid. ....0. 
e* : or tAt rate of 1/40th of one share Class “A” stock. 


{Stock dividend. 
17 17 
* s P 
ee ih pr sie Active Current Bond Prices See a 


ie RFE rt 9 et ail Hotel = 67.50 

Sie s 4 4 es ‘ Y 

of 5 Oe eg 3 ane 3 5% tm ‘is oo 8 Torente Carpet 8% 

87 8% 8%4)%e - I ed ot eee en ee BS. « eeaveoesce pfd. 100.00 111.00 

s-ee+] 2955 30 865 24%4/1.60 5.71/Nat. Brew. »... 284 21% 28 “ oe? Groen sae onan Toronto’ Bievator 
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pref. 
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oo0ee weee 
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(B) 
--.|\Can, ee od de 32 24 
9.72} Do. pref. .... a a aie 
ee © = 
2.50 naar — ees 


33.00 
82.00 


70.00 
5.00 


il 


23 


7.33\Nat, Gro. ei i 109 109 109. | Province be Ontario ‘amide. 
a. 


(Hyd) 434/60 


50... eo ee Oe ee eee 


5.88! Nat. Steel Car.. 34 3344 338% 

3,89/National Trust ee ee 

TT? ee Weav 

27| Do. 2nd pref.. asi} 

.83/Can. Car & Fay. 4 

00 Do, pref. .... ' ii( Do, 
Celanese 


eee * 
«* 


rereres 60.00 
lo Ce 7 


Br. Amer. naan 53.50 
Canada Life .....675.00 125.00 


“ “ 


Province of Quebec 4 


«e Province of Quebec 4% 50. . sososedscce 
** 4/56 *e e888 #84 e8 
6.00 | Abitibi Power & Paper'6 63. Cee ceeeesee 
4.90 Algoma Steel Corp. 6/62 00 ese ecee 
Argentine Govt. 6/58 Series “B”" eee ceere 

| Bell Tel. of Canada oe BT. .ccccocccae, 
Brazil U. 8. Ext. 8. F. 6 44 /57....éeccccee 
British American Oil é 45... oe eee tee ee 

Brit. Col. Power 5 35/60. .. cc ccc cccccses 
Brit. Col. Telephone 5/60. ... 

| Catgary Power 5/60. . 

. | Kanade Cement Co. ist Mtge S.F. 5) 47 

“9 Canada Northern Power 5 ia: 

iy | Stn Power & Paper 5 

ne saat & Power It SF. 5/49. 2. os 00 
Cenada 8.58. Lines Ist and Gen 6 blvenen 

2s + 2 Be R. Dom. Can. 4% '65 

108 .P. R. Coll. Trust § 54, ; tine eueten se 

ee Be R Secured 4 Mite Notes. eee ee eeee 

Chile Republic Ext. 4S ONG. «icc cence dé 

Colombia Repub. Ext. S.F. 6/61. eee ee eee 

Davies, Wm., 6/42. e+e wee eee ee ee betes 

Dominion Steel Corp, 6/39. ... eee ee eee 

Dominion Square Corp. 5/48. . 

$e a Dom nion Tar & Chemical Debs. 6) 49. ee 

a “ es a “ Dominion Textile 6/49. 

a7) . 73 12% Duke Price Power ist 6/66... 

4 set.’ 2 vs ei | Easter, Dateien (eae: SIP +2. 

28 “ ton T. Realt 
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JVIAN POWER 
> EARNINGS IN 1929 

ON SOUND LEVEL 
dicates Profits of 


_ $4.11 a Share on 
- Common 


a From Our Own Correspondent 
REAL.—Bolivian Power Co. 
issued a statement covering 
tions in 1929; the 1930 report 
be published. The financial 
SSictmnee bet of mentee 
but a grea of worki 
pital as compared with 1928. - 
Net earnings were $367,537, as 
with $302,539 in’ 1928, 
uctions there remained 
equal to $4.11 a share on the 
mmon stock, which earned $3.82 a 
pe in the preceding 
_ Leans Payable Increase 
ce sheet shows a substan- 
in loans payable which 
to $1,681,923, an increase of ; 
000. Current liabilities 
é 90 and current assets 
nt to $890,405, leaving an excess 
t liabilities over current 
285. This excess 
the end of 1928. 














sets of $903 
ui ' U $125,557 at 
> Assets include accounts receivable 

ef $545,268 as compared with $424 
: tion expense stands at 
R72 the same as in the pre- 
ling year, while property account 
p been increased to $5,919,585 from 


66.020. 
~ +. ,, Redeem Some Bonds 
“In liabilities first mortgage bonds 
5; been reduced by $17,000, and 
outstanding to the extent of 
000. Depreciation reserve has 
increased by about $26,000 to 
and general reserve now 
085 as opposed to $39,- 
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RICHARD F, ANGUS, 


light, power, tramway and telephone 
undertakings in La Paz, the principal | ¢ 
city in Bolivia. About 77 per cent of 
the common stock, of which there is 
$3,000,000 issued, is held by’ Inter- 
national Power Co. An initial divi- 
dend was paid in December, 1926, of 
2 per cent. This was raised to 3 per 
cent in 1927 and reduced to the cur- 
rent rate of 2 per cent in 1928. 


Heavy-Rail Contract Placed 


by Canadian National Rly. 
From Our Own Correspondent 


MONTREAL.—Further details of the 
rail contract with the Dominion Steel 
and Coal Corp. have been announced 
by the Canadian National Railway. The 
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New Partners in Stock Brokerage Firm 


SYDNEY C. SCOBELL, 


who have been made partners of Jones, Heward & Co., members of the 
Montreal Stock Exchange, 


SSNS 


order covers 34,000 tons of 130-lb. rails 
or use on the main C. N. R. line be- 
tween Montreal and Chicago. This rail, 
the heaviest ever to be used on Cana- 
dian railways, is now being rolled and 
steps have been taken to standardize 
both the rail and the rail fastenings 
which will be used with it. The order 
now placed will provide for the aying 
170 miles of train 
line rail in Canada, between Fredericks- 
burg and Crafton and between Toronto 
and Hamilton, while 76 miles of the 
new 130-lb. rail will be laid between 
Port Huron and Chicago, the entire 
route of the International Limited be- 
tween Montreal and Chicago eventu- 
laid with this new weight 
of rail, the heaviest in use on Cana- 
adian lines. 


of approximatel 


ally bein 
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Mining Stock Quotations 


Week Ending Jauuary 19. 


Company 


Thom. Cad’c 


Tough Oakes 
Towagmac.... 
Treadwell. ... 
Tri-Metais.... 


WESTERN OIL STOCKS 
ee RCS 25 


Black Dia... 
Brit. Dom... 
Calmont..... 
Calgary & Ed. 
Comm. Pete. . 
Cypress...... 


Fabyan Pete.. 
Foothills... .. 
Freehold... .. 
= West. .. 


argal 


Herron Pete. . 
High Sarcee. . 
PED. é cb's0 v0 


Homestead. . 


lil, Alta...... 


Lowery... 


Madison..... 


loose 


New Federal. . 
Nordon...... 
os Select... .. 


as & Oil 


kalta 
Olga G 
Petrol.... 


Penn. Pete.. .. 
Ranchmen’s. . 
Regent... .... 
Richfield... .. 
Royalite.. ... 
a ro 
Sioux ty...« 

=: 


Signal H 
Spooner.... 


So. West Pete. 
Sterling Pac... 
Turner Basin. 

Turner Valley 

United. .....% 
Vanalta...... 
Vulcan. ...... 
Wainwell. .... 
Waite Valley.. 
Wellington... 


VANCOUVER STOCK EXCHANGE 
(Transactions for Week to January 14) 
Bayview..... > 01 
Beaver Silver. 
Bluebird. .... 
Cork, Province 
Cotton Belt... 
* Duthie. ...... 
George Copper 
Georgia Riv... 
Geo. Enterprise 
Gladstone... .. 
Glacier... .... 
Golconda... ., 
Grandview. . . 
Intern. Coal... 
Independence. 
Indian Mines. 
Jack Waite. .. 
Lakeview... .. 
Los Ang. Van. 
Bes @ Bas oc orice 
Lucky Jim.... . 
Kootenay King . 
Marmot Gold. 
Mohawk..... . 
Montana Mines 
Morton Woosley 
National Silver 
Noble Five... 
Oregon Cop.,, 
Pioneer Gold... 
Porter Idaho. . 
Premier Border 
Planet Mines., 
Reeves McD.: 
Reno Gold.. .. 
Rufus Argenta 
Ruth Hope... 
Silverado. .... 
Silver Crest. ., 
Siiversmith. .. 
Snowflake.. .. 


Terminus... . 


Topley Rich.. 
Tore: ..'. vee 
Wellington... 
Whitewater... 
Woodbine.. .. 


DIVIDEND PAYERS 
Rate Yield 

.$12.50 8.92 
$1 
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65c.+5ce. 8.75 
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JAMAICA SERVICE 





ACQUIRES UTILITY 


_AT PORT ANTONIO 


Present Facilities Will be 


Expanded During 
Year 


From Our Own Correspondent 

MONTREAL. — Jamaica Public 
Service Co.,‘ operating subsidiary of 
Jamaica Public Service Ltd., has ob- 
tained official confirmation for its 
purchase of the electric light and 
ice business in Port Antonio and 
operations of the company in that 


area began on January 1. 


Outlook for this property is con- 
sidered promising by those in touch 
with the situation. It is likely that 
a new plant will be insta at a 
later date, while the ice manufactur- 
ing business will also be rehabili- 
tated. The United Fruit Co. is ac- 
tive in this area and uses the port 
extensively for banana shipping pur- 

oses. While the utility business at 
ort Antonio is comparatively small, 
its acquisition gives Jamaica Public 
Service a strategic position in re- 
spect to utility operations on the 


island as a whole. 
pansion Last Year 


Furth awe was carried out 
last year. he company acquired 
the St. James Utilities in May, 1930, 
which added another light and ice 
business to its activities. This unit 
operates in Montego Bay, the second 
largest town in Jamaica, and is said 
to offer considerable potentialities 


for further development. 


Net qunees of Jamaica Public 

0 are expected to ex- 
ceed those of the previous year. For 
gross earnings amounted to $827,263 
an increase of 8.85 per cent and net 
earnings were $333,804 as —— 


Service in 19 
the 12 months ended November 30 
with $318,745 in the same 


ginal gain at $241,267. 
Carried Out Financing 


This fact can be attributed to 
financing carried out earlier in the 
year incurring higher interest 
charges. An issue of $2,000,000, 5 per 
cent bonds was made replacing a 
former issue of $937,500, 6 er cent 
bonds. The new money led the 
company to oarty out expansion of 

1 effects of which 
will not be reflected in the forthcom- 


property, the fu 
ing report for 1930. 


Additions to generating capacity 
in Kingston, Jamaica, were made 
f a new 2,000 

kw. unit which was brought into op- 
eration in the early fall. The com- 
pany is steadily ae activi- 


through installation o 


ties in irrigation and it 


that the annual report will reveal 


further progress in this division. © 


LOWER PRICES 
WILL SPEED EARLY 





BUSINESS RECOVERY 





(Continued from page 1) 


tries which have been comparatively 
little affected by the present depres- 
sion. All that we as manufacturers 
and distributors of the needs of our 
people, require to do, is to see that 
our wares continue to be available to 


the consumer at a price within 


spending power. 
Some House Cleaning to Do 


I do not know that goods have yet 


been: sold for as low a price as th 


ey 

will reach, but I do know that there 
are still manufacturers in various 
lines who have failed to bring down 
their prices to the present s ing 
power level, and these are ene- 
mies of recuperation. If more pros- 
perous times are to be realized with- 
out painful delay, it will be because 
cleaned house” and 

gotten rid of conventional situations 


one and all have 


and artificial prices. 


We cannot resurrect the valuable 
lives which disappeared during the 
War; we may not be able to stem the 
unreasonable levies of the war credi- 
tors; but the price fixer and the man 
who makes demands on governments 
for guarantees are our economic 
enemies, and neither their own best 
friend nor the friends of those whose 


interests they profess to serve. 
Guard Against Schemes 


I think that as manufacturers and 
merchants we should be on the watch 
for movements which are set in mo- 
tion because of the unreasonable de- 
mand of agitators, and which mili- 


tate against the public interest, even 
though such agitators may pretend 
to represent those who may be smart- 


ing under the sense of injury from 


losses they have made. : 

In our democratic system it is 
natural that governments should fail 
to move without a strong public 
sentiment being expressed, and 
therefore many highly desirable de- 
velopments never take place because 
of the difficulty of crystallizing « 
sufficient body of public opinion | 
hind a given development enterprise. 

On the other hand governments in 
these days are feverish with anxiety 
to act, and are likely to respond im- 
prudently to clamourings for emerg- 
ency measure, because 6f the insist- 
ent claims of considerable bodies of 
the agitators referred to. Demands 
for measures in the supposed inter- 
est of manufacturers are bound to 
be met by even more insistent de- 
mands from other elements in the 
community, and our situation is too 
good to be endangered or even dis- 
turbed by volatile agencies. 

Not Magnify Difficulties 

Even in the West where the most 
acute suffering is felt, and where 
the most serious reaction to the new 
prices of wheat must take place, it 
is quite improbable that more than 
10 per cent of the producers will 
disappear. A considerable percent- 
age will ‘have serious difficulty in 
solving their situation, but on the 
whole in a very short time we will 
look back to these present days and 
wonder what the fuss was all about. 
It is in times like these that instead 
of magee Se present difficulties 
we should launch out into the deep 
of new enterprise and new develop- 
ment, 


Morrisey Heads Toronto Unit 


United Engrs. & Constructors 
From Our Own Correspondent 
MONTREAL.—Lieut.-Coly T. Sydney 
Morrisey has been appointed vice- 
president of United Engineers and 
Constructors (Canada). Col. Morrisey 
will take charge of the recently opened 


‘| Toronto office. 


For the past six years Col. Morrisey 
has been vice-president and general 
manager of Combustion Engineering 
Corp., and has been identified with the 
study and introduction of the eco- 
romical use of Canadian coals for the 
generation of steam. He is known 
throughout the Dominion as a pioneer 
in this rapidly developing field, and it 
was due to his efforts in a large 
measure that the first pulverized coal 
installation in Canada using Dominion 
coal was made for the St. Lawrence 


Paper Company a few years ago. 





od in 
the preceding year. Surplus after 
charges; however, showed but a mar- 









Joins René-T. Leclerc |ENGLISH'GROUP SEEKS |!* is also stated that the treasu 
. b ll maintai 
SPRUCOLITE RIGHTS his. substantiates a report _ last 
—_—_—__ ovember in whic o y i I err } 
Offer May Mean Reorgani-| sta‘ed that additional lines of products | redecmed uring the yee 
zation of Canadian company were responsible for maintain-' value which earned 


Company 


Possibility of a re-organization of M I LLA R, M A C D ON ALD & " 


Sprucolite Corp. is reported with the 

offer of English interests to acquire CHARTERED ACCOUNTANTS 
world rights for the company’s prod- : 
ucts, excepting only United States WINNIPEG 
rights. Under the proposed plan the 
penta teompanies would be financed 

y English capital in return for the Se 
rights. It is reported that stock of the 
Canadian. company will probably be 
exchanged for that of the parent com- 
pany in the United States and that the 

nited States company would have a 
substantial interest in the English 
company which would be formed. 

In 1928 an English syndicate formed 
International prucolite Ltd. and 
secured world rights, excepting United 
States a in return for $200,000 and 


a one third stock interest. The United CLARKSON, GORDON, DILWORTH, GUILFO & ‘ ' 













Established 1895 
’ CHARTERED ACCOUNTANTS 
Federal Building, Toronto 










States company was given an option CLARKSON, McDONALD. 


to purchase control of International ’ 
Cngneetis aaa which Re, taken om TORONTO Serene 
e anadian su iary start , % 
operations at Guelph, Ont. in May, 1929, MONTREAL eee QuEBEG 
AIME ROLLAND but recent reports would indicate that Chestnes ; 
Aimé Rolland, who has been asso- | thé plant is now closed although orders E. R. C. CLARKSON & SONS 
ciated with the firm of Nesbitt, | {<0 ,°°me filled from inventories on 15 Wellington ‘Street Wet ne Bete opaNTO | 


roman a Co., = 1926, will 
encefo act as head of the ony: 

sales service of the firm of René-T, | Building Products Earned 
Leclere, Inc., with which firm he | Dividends By Good Margin 
started as bond salesman in 1915. Building. Products Ltd. earnings 





PIPE & ALLEN 


QUALIFIED ACTUARIES 





Can. Industrial Alcohol B shares according to unofficial report. and life insurance companies. 


Shares Actively Traded 


From Our Own Corresponden 
MONTREAL-—-Shares nt Gna FREDERICK G. TODD 


Landscape Architect 


Industrial Alcohol have been active in 
recent trading and have shown appre- 
ciation marketwise at current levels of 
about 5. Interest in the stock reflece® 
anticipation of an agreement between 
distillers whereby some stabilization 
may be effected in the export market. 


‘Distillers, h  h i 
announce ai yot. They have been wore-|! Black ’ Armstrong 


920 Castle Bidg.. MONTREAL 
Marquette 9617 





ing for the past few months in an Successors to Robinson & Black ired short notice. 
effort to reach an arrangement on the : = . : — g 
export situation and it is expected aaAL Oe an Uanions Through 63 years of knowing 


that some definite decisi il 
arrived at shortly. pasar rig Farm Lands, Mortgages ané insaranc. 


Price-cutting in exports has been a 200 STANDARD BANK BLDG. 
major factor in that field and profits WINNIPEG. MAN. . 
have been adversely affected. 








Carling Off Montreal Curb 
From Uur Uwn Correspondent 
MONTREAL.— Montreal Curb Mar- 
ket announces that the stock of Carl- 
ing Breweries has been withdrawn 
from trading privileges. More than 90 
per cent of this stock has now been 
deposited under the terms of the 
merger xiene with Brewing Corpora- 
tion of Canada, ' 


J. P. LANGLEY &.CO. 


Established 1889 
C. P. ROBERTS, C.A. 
M. HILBORN, C.A. - 





COMPANY . LIMITED 
Montreal Ottawa Toronto 


Chartered Accountants 
HOLMESTED 










































fifty-sixth annual meeting of The London Life Insuranc 
on January 19, 1931. 







An exceptionally fine record of growth was reported af. i | 








‘ } Rete ; ea 
New Insurance Issued - - $107,589,000 
(more than $2,000,000 a week ) etait | 
‘Insurance in Foree - 2. 439,700,000 
Total Assets = ----- 65,346491 
(a gain of $7,538,336) 

The London Life’s investments consist chiefly of first mortgagee 






on improved real estate and government, and municipal bonds. 
Its financial position cannot be affected by violent marked price 
fluctuations. 

Rate of interest earned on invested to 


Poiicy Reserves—the money required to meet the 


future obligations under the Company’s policics—are greater 
by $3,893,790 than required by the Dominion Insuramee Act. 


Surplus Earnings for the year were the greatestin the 

. Company’s history. After deducting the funds necessary to 
meet all government requirements and providing’in addition 
for all profits due and accruing to policyholders, the Accum 
lated surplus amounts to over $7,539,000, an imcrense of | 
$1,312,121. 






Extraordinary seeurity afforded 
policyholders ee 
The favorable results of the year add still further to the . 







and returns to policyholders.” 


A copy of our annual statement will be mailed on request 


Insurance Gompany 


“Canada’s Industrial-Ordinary Company 
HEAD OFFICE + LONDON, CANADA 










































































. ee 
during 1980 were more than sufficient 
: Specializing ‘in Pension Fund and valuation, 
wy eevee. dividends 00 sinns A. ond saat statistical analysis and Hollerith ‘tabulation for casualty, 


METROPOLITAN BUILDING - TORONTO ~~ 













































































of the Company for “its sound investment policy,. financial strength 










“Current Banting World. 


ADDS FOUR MILLION} 
_.TO RESERVE FUND 


Thousands of Depositors 
Gained by Novel Plan 


‘Asses and Deposits Hold Enterprising Trust Companies Attract Torontonians’ 


Well Above General 
~.. .. Level 


“DO MUCH BUILDING 


Annual Report Shows $1,- 
- 400,000 Spent on Bank 


Several thousands of new savings 
accounts have been opened in Toronto 
within the past fifteen months as a 
Selatiash ty tue treet connpasion te 
. an rust companies 
Premises in a 1930 — the city. . : oo 

7 Ww e first plan was inaugura y 

PROT 10 ” the Chartered Trusts and Executor 

of $16.88 per share on/| Co., about fifteen months ago and 

b. shares ouaneneeg involved the offering by the company 
ber deduction of taxes and bank | of a handsome premium to all those 
smise write-offs) are shown by the| who would start a savings account 
> Bank of Nova Scotia in its yearly|and would fulfill a simple obli- 

“statement presented to the annual | gation to have on deposit the sum of 


eres 


in this week. This com at the end of twelve months. 

ith $22.61 earned on the 100,000 is was the first time that any such 

ares outstanding as at the end of | scheme had been attempted in Can- 

1929 fiscal year. Before deduct-| ada, although it has been operated 

ne taxes and bank premise write-| successfully in the past in the United 
earnings een eer enna a0 States. 


ald The second scheme was brought 
asets chow considerable resist-| ont by the Sterling Trust Co. at its 
4) of a “Calendar 


Toronto office and involved the use 
; wore |S acer thand Genes So kee 
so nickels-:and dimes eep 
latest figures available show that | it up to date and which was given 
-the end of November, assets of all free of charge to the pecnpeeiee 
banks in Canada if a similar obligation to 
+shown a decline of 10.5 per cent.| deposit $50 was fulfilled. 
Deposits have also maintained is 
at a remarkab) figure, sa Success is Phenomenal 
posits at $166,770,000 being The success of the two schemes 
0,000 less — ago.| has been nothing short of phenom- 
ing to the managers of 
ve institutions and 
ite figures cannot be 


tution has gained thc 

thousands of new depositors, most of 
the bank’s statement is the fact that | whom are sure to have at oe oe 
“advances from the under |on deposit at the end of a twelve 
‘the Finance Act have entirely dis- | month od, Here are the details 

wppeared this i of the Trest campaign. 
In the fall of 1929, the Chartered 
.| Trusts Co. entered into a contract 
with a New York group and as a 
Torontonians who 


ount, work by © 
Dialer cit iis acerees deena pany, set out to canvass select 
year, and in addition a write-up | groups of Torontonians, armed with 
of over a $1,000,000 a dozen attractive premiums 
es 


‘the expenditure Solar a strong desire to exchange 
ao | $1,500 It ou achaniined for regular custom- 


the trust company’s offices 
at 34 King St. West. 
Clocks and Pen Sets 
e premiums included an attrac- 
desk-alarm clock finished in 
brass, and with a small bankin 
compartment in the base; a omalk 
dainty mantle clock; a Canadian- 
men’s fountain pen and 
il set, and &s an alternative a 
ex ive la sized fountain 
: special nib; and a es 
pencil in a 8 
Pintrinsic value of each of 


. 


3 


7 
a 


aaf 


efly the plan as unfolded by 
five salesmen was that the 

at | prospective customer would be given 

& year | any one of these premiums in return 

for a five-dollar bill. This five dol- 

gives * eal lars to be cee atce aie ae nae 
+ if, a year open or her 

ancia!! first deposit with the Chartered 

Trust Co., there was a credit of $50 
in the account. No strings were 
attached whereby regular monthly 
deposits were compelled, and the 
account, once opened was treated 
just as any other account with full 


Bank Chat 


O. E. BURKELL, recently appointed 
manager for the Bank of Toronto at 
Coronation flew in from Assiniboia, 
Sask. .a 300 mile trip that was 
accomplished in three hours. e 
relieved G. A. HETHERINGTON who 
has been transferred to the east. 


$ 
eet eereretsaeee 9 9,806,161 
Rieica ectal00<"*sadeeies titans ied | os ee ee 
gold res. 3,500,000 7,500,000 | *he following staff app 

S ; .. 4,858,288 4.344.048} W. TORRIE becomes an inspector; 
1,401,982 1,876,687;A. A. ARMSTRONG and W. E. 
5 7 20,856,004) STARRAK to be assistant inspectors. 

7,298,060 12,768,039/ and E. L. PIGGOTT to be assistant 
aes 66,889,34} 78,880,118 supervisor of staff. 


Securities Other Than These of| The Bank of Commerce announces 
Canadian Government the following staff changes and notes: 
oon OOO Ae eee lat | __ W. H. SHEPPARD, manager at Port 
call loans "221 S0.818;116 s2:376-049 | Dalhousie, has been appointed manager 
Current loans ........ 99,755,787 102,889,218 | at Auburn, Ont. 
Loans abroad .......3 16. "e48.118| A. M. RICE, manager at Auburn, has 
eer — been appointed manager at Ayr, Ont. 
169,798,884 172,812,907; The branch of this bank recently 
opened in the Medical Arts building, 
Hamilton, is to be known as the James 
sanieary and Young, Hamilton, branch. 
an’ | D. RYMER, manager at Ayr, has been 
18,769,727 | appointed manager at Ingersoll, Ont. 
Cc. K. Smith, manager at Ingersoll, 
has been appointed manager at Park- 
178,930 | hill, Ont. 
--s+---1 The Port Dalhousie, Ont., branch will 
ai be operated as a sub-branch under the 
508.965 | Supervision of the St. Catharines man- 


er. 
_182,128 200,162 | ee C. CAMPBELL, manager at Park- 
14,247,443 14,428,626 hill, has been appointed manager at 


——__. _____| Port Elgin. 
268,115,661 274,241,878) W, A. MacKENZIE has been appoint- 
ed manager at Smoky Lake, Alta. 


Bank of Commerce Dividend 
The board of directors of The 
secesceee 88,272,195 $7,748,731| Canadian Bank of Commerce declared 


- Savings ..........++.166,770,062 167,988,664] @ dividend of 3 per cent for the three 
———— -~—_—__| months ending February 28 next. The 
214,009,604 227,939,659 


dividend is payable March 2, to share- 
To Banks 3 
Foreign banks ..... 2,471,674 2,982,005| BOlders of record of January 31. 
- Bills payable aeeeet 823,608 


fy 


$ ba 2 

profit® .... 2,585,648 2,761,117 2,535,518 
’ " ) Paa) $ 

600,000 1,600,000 
st 00 170,000 100,000 
400,000 400,000 300,000 
115,448 100,000 100,000 
* ——— 
-) year. 68,988 551,117 485,518 
2 pee surp. 1,465,848 914,726 479,207 
a tO Fes. . 1,000,000 .....00  ceveees 


Public 
18,967,847 16,202,264 


The transfer books will not be 


6,696,978 closed. 
0,557 = 816,498 | 


To banks in Canada a a5,en8 10.819.748| Weekly Bank Clearings 


Dividends ....c.sce00+ 480,248 402,512 
Reserve Seeeceeeesecs 24,000,000 20,000,000 
— evecevecceeses 12,000,000 10,000,000 
rp: Peccceteeccsae 534,830 1,465,843 Halifax 


“37.016.078  81.848.055 | Saint John ........ 
37,015,078 81,868,355 Moncton .ceoseccecs 


Sherbrooke ...sesese 
Total liabilities ,..0..263,115,661 274,241,373 Quek : 


Canada is Well Represented Montreal ......4..4 161,909,556 
At Buenos Aires Exhibition] Peeve 777°" iEb00 
Canada will be well represented at the | 5,°' : eae 

_ British Empire Trade Fair ai 265, 

_ Aires to be opened by the Prince of] Brantford : 

Wales on March 14. Practically all} London 
| ‘available space in the Canadian pavil-| Chatham .......00« 
- ion is reported to have been booked | Windsor «...s+.e00. 2,896,618 | 

and thé bulk of various private exhib- Ria corer sores ; be mre 

its have already been shipped. A . 

co t of members of the Cana- Jan. 15, 

dian imafacturers Association and 1931 

the Canadian Chamber of Commerce is| Fort William .,....8 

Sailing from Halifax on February ‘21. | Winnipeg 

~ Some adian companies are Seen ew 

‘exhibiting their products and there| gesketoon ........- 

will be additional exhibits by the| Prince Albert ..... 

Deminion government, Canadian ani-| Edmonton 

versities, National Art Gallery and : 

- organizations. Many of the icine 

Canadian Government exhibits. shown Sahennean 

st the Antwerp Exhibition have been| victoria ....../..'" 
t the Buenos Aires’ Regina ‘4 

° New Westminster .. 


covvceccesS 3,099,506 
2,200,673 
866,507 
816,249 
6,815,448 
7,246,248 
161,909,556 


2,040,448 
695,598 | 
602,779 


698,320 
759,402 
93,905,370 
4,453,300 


917,029 
8,015,930 | 
651,741 


Steetereece 
41,091,877 


ereeeceee 

sereveesneee 

eeeeoe 
eresecee 


1,948,807 
8,227,458 | 
665,055 


Savings Accounts by Lure of 
Premiums 


checking privileges and bearing in- 
terest at 4 per cent. 
Lasted Fifteen Months _ 

The eampaign lasted approxima- 
tely fifteen months and has just 
been completed. According to the 
officials of the company the results 
exceeded all hopes for its success 
and literally thousands and thous- 
ands of customers have in this way 
formed the habit of depositing their 
savings, not at their local savings 
bank but at the Chartered Trust 
office on 2 Street. Another in- 
teresting sidelight is that the com- 
pany reports that since the cam- 
paign started there has been a sub- 
stantial increase in the number of 
ordinary savings accounts that have 
been opened up in the usual way, 
quite apart from the impetus given 
by the premium plan. 

As the plan originally started over 
a year ago there has been gr time 
for the company to watch the frui- 
tion of some of the early accounts 
and it is reperted that only a small 
percentage failed to have the $50 in 
their account at the end of twelve 
months and that an equally small 
percentage failed to open an account 
to redeem the five dollars paid orig- 
inally for their premium. 

The cost of such a plan, which of 
course was substantial, has been 
charged to advertising and having 
thus made a contact with this large 
body of new customers the trust 
company hopes that over a period 
of years the increased business will 
accrue permanently to them will 
more than offset the original cost of 
this novel premium plan. 

Sterling Trust Plan 

The Sterling Trust plan has the 
same motive, namely to increase its 
savings deposit customers, but a 
somewhat different method was used. 
A contract was entered into with a 
corporation which specializes in this 
type of work, to give prospective 
customers a “Calendar Bank” which 
contains some half a dozen slots for 
inserting five, ten, twenty-five and 
fifty cent pieces, and dollar bills. At 
the base of the bank is a calendar 
device which turns to the correct day 
and month when the proper coins are 
inserted in the slots above. If the 
calendar is moved regularly every 
day, the sum of $50 will have been 
saved in a period of about fifteen 
months. 

The customer pays a $3 deposit 
for this bank and if regular monthly 
deposits of savings have been made 
and the sum of $50 is on deposit 
fifteen months after the first deposit 
has been made, the $3 is returned to 
the customer. 

This plan has only been in opera- 
tion since April, 1929, and the cam- 
paign is only now being wound up 
so that complete data as to its suc- 
cess is not available but officials of 
the company report that by this 
method a very substantial increase 
in the company’s customers has been 
achieved, and that they are more 
than pleased with the result. No 
decision has been made as yet as 
to what will be the fate of these 
banks at the end of the fifteen 
months, that is, whether they will 
return to the bank or will be left 
with the customers. 


B.C. FRUIT MARKETING 
NEEDS NEW METHODS 


Sanford Evans Report Ad-| 


vises Scrapping of Pres- 
ent Act 


Scrapping of the present produce 
marketing act and proposed plans of 
compulsory central selling is recom- 
mended by W. Sanford Evans, special 
government fruit investigator in a fina! 
report just presented to the British 
Columbia government, It is suggested 
that the great interior fruit industry 
of the province can be made a success 


if it will get down to the ordinary well- 
tried principles of business. 


Mr. Evans proposes that the fruit 


industry turn its back on all artificial | 


attempts to control prices and to 
develop a business-like system of mar- 
keting on lines followed successfully 
by other industries. While he does not 
think git necessary to continue the 
Produce Marketing Act any longer, it 
might be advisable, he says, to keep 
it in effect for a short transitional 


period, under one administrator or| 


“dictator.” Meanwhile the growers 
should get together and develop their 
own selling system according to con- 
ditions. 

Creating demand is discussed by Mr. 
Evans in his report. He is satisfied 
that there is more business to be got 
on the prairies. In export trade, he 
asks why the United States sells to 82 
countries and Canada to only 43 coun- 
tries. Canada ships about 90 per cent 
of its apple exports to Great Britain, 
which, he states, is dangerous depend- 
ence on one market Even then, he 
adds, the United States sells Great 
Britain about twice as many apples as 
Canada, but this is only two-thirds of 
its surplus. 


PRINGS 


THE FINANCIAL POST 


SOUND POSITION 


DOMINION BANK 
SHOWN IN REPORT 


Profits Reported at $1,- 
409,747 as Against 
$1;522,804 in 1929 


A decline of 8 per cent in total 
assets and a drop in profits of less 
than 7.5 per cent as compared with 
1929, is shown in the annual sonect 
of the Dominion Bank published last 
week. Total assets at the end of 
December stood at $141,723,848, 
while net profits before appropria- 
tions but after allowance for 
and doubtful debts,were $1,409,747 
as against $1,522,509 in 1929. 
Although no figures are available 
for all banks as at December 31, it 
is interesting that as at November 
80, total assets of all Canadian 
banks had declined 10.5 per cent 
from the 1929 figure which indicates 
a better than average position for 
the Dominion Bank. 

Earnings Parallel 1929 

Earnings per share after appro- 
priations of $180,078 for taxes and 
$200,000 written of bank premises 
equalled $14.71 per share in 1930 as 
against $14.83 in 1929. In 1929 the 
bank wrote off $300,000 from bank 
premises account and paid $185,286 
in taxes. Earnings before deduction 
of taxes and bank premises write-off 
were $20.14 in 1930 and $21.77 in 
1929. On the basis of the average 
paid-up capital stock during 1929, 
earnings before appropriation in 
that year were $22.42, 

Among the banks liabilities, the 
most substantial decline is noted 
in demand deposits which decreased 
approximately 20 per cent to $20,- 
794,000. This decline is identical 
with the showing of all Canadian 
banks as at the end of November, 
when compared with similar figures 
a year ago. Savings deposits show 
considerable strength ing only 
about 1 per cent below the 1929 
figure. 

Advances Drop Considerably 

Another important change as com- 
pared with a year ago is the item 
“Advances Fromm the Government.” 
A year ago this reached the phen- 
omenal figure of $6,500,000 indi- 
cative of the large sums tied up by 
the banks due to the slaw movement 
of the crop in that year. This year 
these advances have aiennel to 
$2,000,000 which is on a r with 
the experience of most Canadian 
banks and is in line with the amount 
advanced to the Dominion Bank in 
1928. 

In common with other Canadian 
banks, the Dominion statement indi- 


cates the substantial falling off in | $2 


foreign trade which has occurred, 
the item “Letters of Credit” having 
a from $5,041,000 to $3,415,- 
060. 

The percentages of cash assets 
and immediately available assets to 
public liabilities are both higher 
than a year ago—cash assets, $25,- 
464.000 are approximately 21 per 
cent of public liabilities and im- 
mediately available assets, $64,896,- 
000, are nearly 53.50 per cent of 
public liabilities. Considering the 
lesser demand for commercial loans, 
such advances show a moderate 
decrease—less than $9,000,000, only 
12 per cent below the total of the 
previous year. 

The following is a detailed anal- 
ysis of the bank’s statement as pre- 
pared by The Financial Post: 
GENERAL STATEMENT AS AT DEC. 31 

Immediately Available — Reso 

Assets & 
Specie ..... ased¥ nodes 1,044,517 
Dominion nétes 10,111,311 
Dep. in cen. gold res, 1,000,000 
Due by for. banks .... 3,272.092 

For. currency 136,994 
COGN, sc eckeade 15,461,330 14, 
loans abroad .... 3,517,969 7,004,039 


$4,544,213 36,479,371 


Loans and Securities Other Than Those of 
Canadian Government 

Public secs, 3,670,108 3,153,991 

Rly. & other secs. .... 2,542,086 2,321,457 

Can. call loans ..... 14,240,783 14,076,370 

Current loans 64,804,522 73,693,206 

| Loans abroad 1,952,822 1,328,732 


87,209.821 94,573,756 

Due From Other Banks 
Notes of other banks 764,410 961.440 
Cheques of other banks 9,144,746 10,781,726 
Cue by other banks .. eeccese 21 


Govt. 
; Call 


9,899,156 11,743,187 

| — 
Non-curr. loans 88,828 
Real estate 43,810 
i M 16,499 
- 8,415,169 
| Premises ......-++++. 6,052,767 
Dep. re cire. fund ... $50,160 
Sundry assets 108,425 
10,070,658 


141,723,848 


11,384,989 


Tota! assets 154,181,303 


Liabilities 
To the Public 
| Circulation 6,577.213 
| Govt. advances 2,000,000 
| Deposits by public: 
Demand dep. ..... 20,793,982 
Savings dep. ...++. 86,638,425 


116,009,620 

To Banks Abroad, etc.: 
Foreign banks 3,850,281 
Bills payable 2,146 
Letters of credit .. 3,415,169 
Other liabilities ... 494,066 
7,781,662 


Due other Can. banks 1,207,775 


To Shareholders 
| Dividends and bonus.. 280,572 
Reserve 9,000,000 
Capital stock 7,000,000 
Surplus .....ceseees ee 444,219 374,544 
16,724,791 . 16,649,718 


141,728,848 154,181,308 


7,690,312 
6,600,000 
25,248,748 
88,102,836 


127,541,896 
2,803,658 
22,6 


539,792 
8,407,150 
1,582,539 


283,114 
8,996,030 
6,996,030 


Total liabilities 


‘ 


TRACK TOOLS 


For 60 years Canada’s foremost Manu- 
facturers of Railway and Machinery 


Springs and [rack Tools 
There is an 
COGHLIN Products that 
Manufacturers appreciate.. 


899,080 |. 


unrivalled quality to 
Canadian 


B.J. © OGHLI N co. 


3320 ONTARIO ST. 


EAST, MONTREAL 


ESTABLISHED 1869 


BIRD’S-EYE VIEW 
OF WORLD FINANCE 


Brief, Intimate Glances 
at Trend of Things 
Economic 


Prepared weekly the Bankers’ 
Bond see. Toronte 


United States 

As compared with November, 1930, 
December showed an increase of 86% 
in the sales of chain stores, 57% in 
that of ———— stores. Bond sales 
increased by 42%. Increases were also 
shown in stock sales of 18%, and new 
financing 2%, Automobile production 
increas by 14%, while anthracite 
coal production was stepped up by 9% 
and electsic power by nearly 4%. The 
commodity markets during this period 
were mostly lower with the exception 
of silk which showed an advance of 
5% on its value, wheat 3%, zine 1%, 
and tin % of 1%. Scrap steel, gaso- 
line, crude oil and lead were unchanged. 
Among the commodities which have 
suffered declines, corn led with a loss 
of 15%, hides 18%, rubber 12%, coffee, 
5%, copper 4%, sugar 4% and live stock 
1%%. Payrolls of all industries were 
lower in December 1980 when com- 
pared with the corresponding month 
of the previous year, declines ranged 
from 49% in agricultural implement 
industry, 42% in furniture, 40% in 
rubber, boots and shoes to 10% in 
slaughtering and meat packing. Whole- 
sale distribution also compares favor- 
ably in this period, 

United Kingdom 


The weekly statement of the Bank 
of England during the past week re- 
veals an increase in the reserve of 
over £12,000,000 against a further de- 
crease of near) ,500,000 in bullion 
holdings. Deposits show an increase of 
over £5,000,000 while the proportion of 
the Bank’s reserve to liability is near] 
45% as compared with 87%% a wee 
ago. The commodity markets during 
the past week have been mainly 
irregular, but it should be noted that 
the undertone has been steady and 
values on the week are about un- 
changed. An increase of £5,500,000 was 
indicated as an adverse trade balance 
for 1930 as compared with 1929 accord- 
ing to statistics issued by the Board of 
Trade recently. The aggregate balance 
stands at £387,806,969 for 1930, Large 
reduction in total imports and exports 
are also shown. Imports for 1930 are 
£1,045,000,000 against £1,221,000,000 in 
the ae year, exports being £657,- 
000, against £839,000,000 in 1929. 

General — 


It is estimated by one of the leading 
German banks that the value of shares 
quoted onthe Berlin Boerse was 
about $2,500,000,000 at the close of 
last year, thus showing a shrinkage 
of 40% in values since early 1927 when 
quotations were at their peak. A con- 
siderable contraction is evinced in 
German imports for the past year. The 
first eleven months record a favorable 
balance of 50,000,000 against an 
adverse trade balance of approximately 
,000,000 in 1929. While exports 
declined from about $3,000,000,000 to 
$2,750,000,000, there was a still heavier 
decline in imports from $3,000,000,000 
to $2,000,000,000. 

Among other industries upon which 
the present depression has left its 
mark, the diamond trade in Holland 
should also be included. A measure 
was recently adopted by the Inter- 
national Commission of diamond cut- 
ters limiting the production of “cut” 
diamonds by 50%. The Jewellers’ 
Association in Holland have moreover 
decided to work in alternate weeks. It 
is expected that this example will be 
followed by Belgium. Being one of the 
luxurjes purchased largely by the 
United States, the diamond industry has 
been affected by the stock market 
debacle, 

While the silver market has been 
declining rapidly, South American ex- 
changes, particularly that of the 
Argentine, also worked in sympathy. 
Mexican dollars, holding a par value 
of 42%c, dipped to 2ic during the 
week. The Bank of the Nation (Buenos 
Aires) ee Garing the past week 
$5,000,000 in gold to New York for the 
purpose of bolstering the peso. 

—— 
DOMINION BANK 
INCOME AND SURPLUS ACCOUNT 
Years Ended December 31 
sees 1929 1928 
+. 1,409,747 1,522,809 1,408,083 
tions : 


839,904 815,322 
70,000 69,944 
50,000 


180,078 185,286 

Surp. for year . 69,676 102,257 
Add: Prev, surp. 874,544 272,287 
Prem. on stk. 3,970 996,080 
448,189 1,370,574 

3,970 996,030 

Bal. carr. for’d 444,219 874,544 


*After deducting charges of management 
and making provision for bad and doubtful 


151,763 
120,524 


272,287 


Foundation Co. 


Secure Order 
On Large Job 


From Our Own Correspondent 


MONTREAL.—Foundation Co. of 
Canada has secured a contract valued 
at $500,000 in connection with the 
first section of the Montreal north 
end sewer, total cost of which will 
involve an outlay of about $7,500,000. 
The work is being earried out on 
Perras Boulevard. 

The company, in addition to the 
recently awarded contract, has a gub- 
stantial volume of work on hand and 
earnings to date are reported to be 
on a satisfactory basis. Foundation 
Co, will end its current fiscal year on 
April 30 and it is expected that 
profits will compare favorably with 
those of the preceding period. 

Work in connection with the Can- 
adian National Railways terminal 
contract is oem: , this order was 
valued at $500,000. The contract calls 
for a 759 foot section of the eight 
track viaduct which will be two 
stories in height and 112 feet in 
width. 

During the past six months Found- 
ation Co. has spent over $200,000 on 
additions to its construction and 
A new derrick ship 
has been purchased by the company’s 
aes Foundation (Maritime), 
which will increase efficiency in op- 
erations while various improvements 
have been made to warehouses and 
yards, — ‘ 

Earnings of Foundation Co. in the 
fiscal year ended April 30, 1930, were 
equal to $2.86 a share on the capital 
stock. The shares are on an annual 
dividend basis of $1 a share. 


floating plant. 


Group Insurance Total $500,000,000 

Group insurance regating more 
than $500,000,000 ‘one force fn Can- 
ada during 1930 of which some 75 per 
cent was written by Canadian com- 
panies. C, D. Rutherford, F.1.A., assist- 
ant actuary of the Sun Life Insurance 
Co. presented these figures in addrese- 


ance Institute of Toronto. 


APPRAISALS 


ack to no: 


3. * 


From Chinato Peru= 
« « » in London, Paris or Havana—anywhere 3 


you go—Travellers’ Cheques are universal 


money. 


a 


Before going away buy Travellers’ Cheques 
at The Royal Bank of Canada and avoid 
worry while travelling. They are as good as 
cash and far safer. 


WS 


bf 
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Demand 
( : The increased demand for lake fresh 
ing a recent meeting of the_Life Insur-| fish has brought the total of shipments 
and large consignments 


REPORTS 


INVESTIGATIONS 


Industrials — Public Utilities — Natural Resources 


A Dollar is always A Dollar 


[NX every business, elaborate books of accounting 
are maintained to keep a record of the incoming 


and outgoing Donuars. And 
plants, property Dottars — 
ment values—are incompletely recorded. 


Everything that comes into the factory should 


B 


et, in many of these 
uilding and Equip- 


be 


regarded, dollar for dollar, as of equal importance 


with the currency in the b 


ject to as definite control. 


Canapian Appratsats are built on the principle 
that values of physical property ghould be, and can 
be, accurate and provable, 


ank, and should be sub- 


CANADIAN AppRAISAL ComMPANY 


MONTREAL 


Canada Life Progress 
Through the Years ¢ 


In 1910 
Surplus Earned .......,.........++++-+ $ 1,233,163 $ 2,162,689 $ 6,268,410 


- 


Payments to Policyholders and Beneficiaries 4,789,047 


Tota! Premium Income. 


Total Income from All Sources ‘ fee he 


5,040,860 


- 7,048,916 
Assets for Protection of Policyholders..... 40,820,856 76,108,937 
New Assurances Paid For. . 
Total Business In Force | 


In 1920 


8,254,883 
11,616,968. 
15,729,307 


9,805,073 58,260,558 
128,274,973 276,667,223 1,015,737 701. 


The Canada Life keeps well ahead of the times, and its policy 


In 1930 


23,147,101 
33,288,110 
45,516,447 
188,225,148 
132,048,632 


of “fair and square dealing,” which began with its founding, 84 years 
ago, has been continuous. 


Never has this Company’‘contested a claim on a technicality, and 


from its inception it has paid dividends to policyholders every year. 


Even during the Great War and Influenza epidemic, not one 


dollar of reduction in dividends was necessary, and for the past thirty- 
one years its high dividends to policyholders have never been re- 
duced but, on the other hand, have frequently been increased, 


Leighton McCarthy, K.C, 
President 


E. R. Wood, LL.D. 


Vice-President 


- Canada Life 


Assurance Company 


ESTABLISHED 1847 


Herbert C. Cox : 
Chairman of the Board 


A. N. Mitchell 
General Manager 


» ios 
J 

§ 
a 


r 


ré Winni 
New Wk and "Ghintes eho = “k 
Manitoba and Lake Winnipeg eientine i 
goldeyes command & premium. s 


£3 
% 5 


¥ 


gen tee 


heed 
Eas, 





1930 


268,410 
147,101 
288,110 
516,447 
225,148 


048,632 
7314701 
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, Insurance for Buyer and Seller 


\NADA LIFE CO. 
BUSINESS IN FORCE 
NOW $1,015,711,000 


sets Increased Despite 
Difficult Period in 
1930" 


ada Life Assurance Company 

sed $142,268,000 of life insurance 

ng 1930 and paid for $132,048,- 

» according to figures presented 
company’s annual meeting last 

gree This compares with $170,- 
999,000 issued, and $161,838,000 paid 
lor, in 1929. The company increased 
total assurance in force by $42,- 

900 and topped the billion dollar 

Swnark with total business in force of 
015,711,701 as at December 31, 
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company’s ledger assets show 
a e 0 500,000 and now 
at $179,557,000. Other as- 
s, which include premiums in 
nsit, and half yearly and quart- 
wiy. premiums payable within nine 
< (less cost of collection), and 
‘fnterest and rent due and accrued, 
amount to $8,667,880 as compared 
“with $7,813,891 at the end of 1929. 
Sorplus shows a slight decline to 
. 71 9,879 as compared with $8,842,- 
© a year ago. Contingency re- 
s have also been reduced slight- 
EL Aes 000 as against pomerneee 
1929. The com 's earned sur- 
gs as at the ae 1930 was the 
g) in its history at $6,268,400. 
miums income from first year 
semiums shows a heavy decline at 
662,000 as compared to $8,444,000 
-1929.. Income received from re- 
ee is higher by nearly 
D, anti total net premiums 
a peneee to $33,288,000 in 
ous year. Income from in- 
! Ty356,000 chile” oa senet 
; while profits on the 
le of ledger assets shows an in- 
» of nearly $1,000,000. 
following figures summarize 
ing items from the company’s 
ince sheet and annual report, 
y Business 
a 19% 1939 
Hew ins. issued ..., 142,268,888 170,729,628 
‘Blew ins. paid for* .. 132,048,682 161,838,368 


ecccescese 8,194,810 8,370,787 
force .......1,015,711,701 978,309,774 
Assets, 


ledger assets . 179,557,267 165,953,777 
assets ...e00s- 8,667,881 7,813,891 
reserves 172,214,168 155,534,797 

99,879 8, 


—_ 
5 HA 


PER, seececeeceee 
fe 


me surplus ..... 


" 28,316,992 


1,682,588 
8,370,737 


8,075,789 


33,738,322 
8,970,285 


os esoe 8,194,310 
mi We-assurance .. 7,293,960 


net ine. . 33,288,110 
_, rents) 9,886,455 


, on sale 
1,168,473 120,103 
al income® i...0. 45,516,447 43,835,537 


the — year payments to 
policyholders of the company 
weased over $2,500,000, according to 
™ N. Mitchell, general manager. The 
al payment to policyholders was: in 

is of twenty-three millions. 
is, of course, among the pay- 
its to eee one item this 
which is much larger than we 
like to have it,” said Mr. 
ll, The surrenders, like the 
is on —* were considerably 
we the normal figure, being an index 
period through which .we were 
Mmesing. At the same time, approxi- 
mately two and a quarter million dol- 
se were repaid to the eompany in 
of loans previously 


it is also worthy of note,” stated 

Mitchell, “that our Western city 

: investments make it clear 

communities are ceasing to 

ndent upon crop conditions and 

ir income is being more largely 

from diversified sources such 

manufacturing plants and distrib- 

» Sting warehouses, and the opening up 

. “ef natural resources such as oi) fields 

Al and the mines in Manitoba 

Saskatchewan. On over seven and 

if million dollars of mortgage in- 

ments in our Prairie cities, there 

§ less than $4,000 of overdue inter- 
st at the end of the year.” 

The outstanding achievement among 

i cy forces for the year 1930 

ty itr. Mitchell was that of the 

inson brothers who qualified as the 

; iny’s leading personal producers 

ith a total joint production in excess 

,000, Messrs. Robinson have 

over 13 million dollars of per- 


irae, Pesinese in force, 
2 group insurance department of 
fie Canada Life now has policies cov- 
“Ree some 73,000 employees for a 
: of $189,000,000 of insurance. 
mmsurance claims on 490 em- 
were paid in 1980 amounting 


$938,000 or an average of over 
in each case. 


North American Life 


Takes Big Forward Step! 


All Agency Standing and 


Contests to Be Placed on 


“Settled” Basis For 1931— Received and Issued 
Business Not to Be Recognized 


An important forward step in 
placing the emphasis for Life insur- 
ance in 1931, in thé right place, has 
been taken by the North American 
Life. This company, in its current 
agency bulletin announces that all 
agency standing and contests will be 
based in future on settled business 
for 1931. The basis of received and 
issued business will not be used by 
this company during the coming 


year. 

- Although this involved changes in 
the basis of competition for the com- 
pany’s monthly honor roll; in the 
standing for its Nalaco Cup and for 
its branch assurance account, the 
company has taken this step because 
it believes it is a much more accur- 
ate and true measure of the value of 
an individual for agency business. 
Further, the company wishes to en- 
courage collection of cash in whole 
or in part on each application and 
also wishes to make more general 
use of the binding receipt. 

Since credit will be given only 
when business is settled this should 
encourage the collection of cash with 
the application. 

The fellowing are some of the 
changes. 

Monthly Bulletin 

This bulletin wilk be changed from 
a@ received business to a settled busi- 
ness bulletin. The monthly honor roll 
for settled business which previously 
appeared in the Nalaco will be sent 
out separately in this form as soon as 
possible after the end of each month. 


The settled business honor roll for 
the month which has appeared in each 
issue of the Nalaco is being trans- 
seven to the bulletin as mentioned 
above, 

The honor roll of settled business 
for the year to date will continue to 
appear month by month as before. 

Nalaco Cup 

The Nalaco Cup in the past haé been 


awarded to the office which showed the 
greatest increase of assurance in force 


during the year. Group and wholesale | 


insurance and net transfers were ex- 
cluded. From now on it will be awarded 
to the office which has the greatest 
increase in its settled assurance 
account; group and wholesale assur- 
ances excluded. In this new account 
transfers will be included except in the 
instances where offices are combined 
or divided. 


Branch Assurance Account 


This account will be changed from 
an issued business basis to a settled 
business basis, Business will not be 
credited to an office until satisfactory 
settlement has been received. 

The . decision to standardize the 
accounts in this manner was not done 
without mature consideration. Besides 
the obvious advantage of having all 
production records on one basis instead 
of three—written, issued, and settled 
it was felt that the settled business 
basis was a much more accurate and 
true measure of the value of an 
individual’s or agency’s business. 

Sometimes also. where there has 
been stress and essure placed on 
written and issued business in an inter- 
branch competition an unduly high 
not taken rate has resulted. 


Confederation Life Sets 
New Record in 1930 


One of the best annual reports for 
life insurance companies, to be pre- 
sented so far this year, is that of the 
Confederation Life Association whose 
annual meeting was held in Toronto 
this week. In spite of the fact that 
life insurance sales generally de- 
clined nearly 10 per cent during the 
year, the company reports business 
issued and revived slightly in excess 
of 1929 figures, which was the high- 
est point reached by the company u 
to that time. Business issued an 
revived was $67,792,346, as compared 
with $67,534,166 in 1929. Considera- 
tion for annuities was $399,153 as 
against $303,010 in 1929. 

Total business in force at the end 
of 1930 amounted to $369,026,570, an 
increase of $31,677,322, which figure 
includes the business taken over dur- 
ing the year from the Commercial 
Travellers Mutual Benefit Society. It 
is interesting tq note that in the 
Canadian field, the company shows an 
intrease in new business of $7,665,- 
640, eight of the nine provinces con- 
tributing to such increase. The total 
insurance in force at the close of 
1930 amounted to $369,026,570, an 
increase for the year of $31,677,322. 

Lose Two Important Fields 

Total assets at the end of the year 
stand at $81,936,000, an increase of 
$7,487,000, while premium income at 
$20,177,443 is about $500,000 less 
than a year ago, due largely to the 
fact that important changes in in- 
come tax laws in Great Britain virtu- 


Sun Life Ontario Division 
Wrote Big Volume in 1930 


Canadian managers of the Sun Life 
recently held a two-day conference in 
Toronto. The managers attended a 
banquet given by the western Ontario 
division to Arthur B. Woods, vice- 
president of the company, and marked 
the end of a period of intensive effort 
dedicated to Mr. Woods. John A. Tory 
stated that during the period the 
western Ontario division had written 
the largest volume of business in the 
history of the company and that the 
division had also written more business 
during 1930 than had any other division 
of the company. 

W. S. Penny, superintendent of Can- 
adian agencies of the Sun Life stated 
that general business conditions showed 
definite signs of an upturn. During 
1930, the number of group policies 
written by the company had been con- 
siderably increased while the lapse 
ratio had been surprisingly low. Lapses 
in the west had shown a slight increase 
but in eastern Canada there had been 
a decrease, 
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‘| the Life Unde 


ally shut off a former substantial 
source of income, that of single 
premium business. The company 
was also forced to withdraw from 
Mexico during the year, a field in 
which considerable business had 
formerly been done. 

Payments. to policyholders and 
beneficiaries, in 1930, included $2,- 
688,786 for death claims and $756,- 
457 for matured endowments. The 
total payments to policyholders dur- 
ing the year amounted to $8,650,908, 
an increase of $1,098,249. Profits to 
policyholders, payable in 1{31, are 
on the basis of the scale of profit 
allotment in 1930. 

Having commenced business in 
1871, the Confederation Life Associ- 
ation is this year celebrating its 
diamond jubilee anniversary with an 
international convention of repre- 
sentatives to be held in Toronto in 
August next, 


$ $ — 
New ins. issued .... 67,792,846 67,534,166 
Consid, for annuities 399,158 303,010 
Business in force .. 989,026,570 337,349,248 


20,661,227 


1,684,232 1,814,097 
eee 10,669,820 10,017,225 
Single eeteeeeeecsee 1,658,387 3,130,302 


Total (includ. 165,287,825 
Int. and rents 39 «= 8,608,285 


A 
Total assets ..... eee ae 


N. B,. Commission to Study 
Workmen’s Compensation 


Appointment of a commission to 
investigate the operations of the Work- 
men’s Compensation Act of New Bruns- 
wick has just been announced by 
Premier J. B. M. Baxter. The com- 
mission will consist of Justice Grim- 
mer, of the Supreme Court of New 
Brunswick, and George A. Stone, 
Moncton, 

The commission will have wide scope 
and its functions have been outlined 
by the Premier as follows: 

1, To enquire into the adequ of 
the reserves of the Workmen’s m- 
pensation Board to meet the present 
and future demands of the various clas- 
sifications. 

2. To engage a skilled actuary to 
consider amendments to the act sub- 
mitted by the New Brunswick Federa- 
tion of Labor and to report which of 
these would entail an increase of rates 
and to what extent. 

3.\To report upon the efficiency of 
the present organization of the board 
and its departments, with suggestions 
for any improvements in the adminis- 
tration which, in their judgment, should 
be made, 

4. To report upon the adequacy of 
the present classification of industries 
and to suggest any alterations they 
deem expedient, 

5. To report on the best means of 
preventing accidents and whether there 
should be any discrimination in favor 
of employers who adopt and enforce an 
adequate system for such prevention, 
or whether the same should be en- 
forced by penalties. 

6. Generally to report on any matter 
they deem advisable to consider and 
which are cognate to any of those 
before enumerated, 


Educational Congress 
Convenes in Toronto 


The 1931 Educational Congress of 
cwriters Association of 
Canada started in Toronto on January 
21 and 22 and the regular monthly 
meeting of the Toronto Life Under- 
writers Association was held in con- 
junction with the series on January 
21. W. Stewart Penny, superintendent 
of Canadian agencies of the Sun Life 
addressed the monthly meeting on 
“Facing Facts that Affect the Life 
Underwriter.” 

Speakers on the programme of the 
educational congress included Frank M. 
See, general agent for the Union 
Central Life Insurance Co.; Tressler 
W. Callihan, manager of ordinary 
agencies, John Hancock Mutual Life 
Insurance Co.; H. R. Stephenson, gon- 
eral manager, Crown Life Assurance 
Co. and president of the Canadian Life 
Insurance Officers Association; Ter- 
ence Sheard, National Trust Co., L. W. 
Dunstall; W. J. Irvine, Canada Life 
and B. E. Johnston, Sun Life. 


L. H. File Suggests Actuaries 
for Benefit Fund Committee 


A. D. Watson, actuary of the depart- 
ment of insurance at Ottawa, and H. H. 
Wolfender, consulting aneney of To- 
ronto, have been suggested by L. H. 
File as possible members of a com- 
mittee to rehabilitate the Toronto 
police benefit fund. Mr. File, associate 
actuary of the Canada Life Assurance 
Co. has found it impossible to act on 

e committee. 
thne board of control has asked the 
city treasurer and auditor to report on 
the. qualifications of the proposed 


Joins Confederation Life 


P. A. THOMSON, 


vice-president of Nesbitt, Thoms 
son & Co., Ltd., who has recently 
been added to the board of the 
Confederation Life Association. 


MANUFACTURERS 
REPORTS ASSETS 
OF $109,000,000 


1930 Statement Tops Hun- 
dred Thousand Mark 
For First Time 


New business issued by the Manu- th 


facturers Life in 1930 amounted to 
$82,057,000 as compared with $93,- 
396,730 in 1929, according to the 
— annual statement last 
w This represents a decline of 
approximately 12 vt cent and 
according to J. B. echnie, gen- 
eral manager of the company, is due 
largely to a decline in reinsurance 
business, the 1930 business issued by 
the company’s own agents having 
declined only 7 per cent from the 
1929 level. 


Insurance in force increased dur- 
ing the year by $25,503,549, which 
compares with a similar increase in 
1929 of $51,157,000. The meer 
had in force as at the end of 1929, 
$529,984,000 of insurance. 

Assets for the first time in the 
company’s history topped the $100,- 
000,000 mark, ledger assets taken at 
their book value standing at $102,- 
535,371, and total assets, including 
interest due and accrued, and net 
outstanding and deferred premiums, 
being $109,027,467, 


Earned Over 6 Per Cent 


Total income for the year was 
slightly lower than in 1929 due to a 
drop of $1,100,000 in net premium 
income. Interest and vidends 
brought in a slightly higher return 
than a year ago. The company 
earned in excess of 6 per cent on its 
investments in 1930 according to W. 
G. Gooderham, president of the 
company. 

In addressing the annual meeting 
Mr. Gooderham drew attention to 
what he considers a flaw in the pres- 
ent Dominion Insurance Act regard- 
ing the filing of life insurance state- 
ments. He believes that bonds and 
ae So . a fixed 

e an ng proper egua: 
should be taken at their omnstined 
value. His suggestion is as follows: 

“The Dominion insurance act re- 
quires life companies operating under 
a Dominion license to file the state- 
ment of their assets on a market value 
basis and as indicated in the report 
adequate provision has been made in 
the balance sheet for the low market 
value of securities which existed at the 
end of the year. I would like to take 
this opportunity te say that there does 
not seem to be any good reason, how- 
ever, why bonds and ebentures 
redeemable at a fixed date should not 
with proper safe-guards be taken at 
their amortized value and an amend- 
ment to the insurance act authorizing 
the use of such values is in our 
opinion desirable.” 

In common with other life com- 
panies the Manufacturers Life 
reports a substantial increase in 
policy loans the amount loaned as 
at December 31, 1930, being’ $19,- 
421,068 as compared with $16,092,- 
136 at the end of the preceding year. 
The company reports, however, that 
the amounts received in repayment 
of such loans greatly exceeds those 
for 1929. 

The following table summarizes 
wading items from the company’s 
annual report and shows compara- 
tive figures for 1929: 


Net ins. issued ...... 82,057,914 93,396,730 
529,984,752 504,481,208 


Income 
Total income ........ 27,366,034 28,064,221 
Net prem. ine. '...... 20,820,392 21,978,599 
Int. and divid. ...... 5,229,842 5,164,091 


Assets, Etc. 


assets (book 
ocece oeeeee 102,586,871 
91,950,506 
eecee 11,682,600 
19,421,068 


lus. 
Commenting on the company’s busi- 
ness during 1930, J. B. McKechnie said 


in part: 
Death Claims Higher 

“During the year death-claimns were 
reported to the company on the lives 
of 1,234 of our Fag on henge ony as com- 
pared with 1,232 during the previous 
year. The average sum insured on the 
1930 claims was higher than the aver- 
age of the 1929 claims, with the result 
that the mortality rate was a little 
higher in 1930 than in the year before. 

“The question has been raised as to 
whether the suicide rate had increased 
during 1930. Our experience was that 
this rate did increase to some extent 
during the year, but not sufficiently to 


98,746,416 


THE FINANCIAL POST 


Insurance 
Inklings 


BASIL A, TWISS has been appointed 
Toronto manager for the Dominion 
Life Assurance Co. Formerly located 
on the Pacific coast, Mr. Twiss more 
tecently cpened up Dominion Life 
offices in Michigan. 

JOHN T. GIFFORD has been apostasy 
ed ncy promotion manager for the 


, Dominion Life. 


The NATIONAL LIFE is peeing a 
special magazine to each of its policy- 
holders with the holding of the annual 
meeting of the company on Jan 

21 in place of the annual report whic 
has been sent out in the past. The 
issue will include-a description of the 
company and its activities during 1930; 
matter on conservation and a page of 
health hints, 

MURDOCH FERGUSON, formerly of 
the Dominion Life, has been appointed 
manager of a new Toronto branch of 
the National Life. 

Cc. N. MACDONALD, formerly man- 
ager of the Travelers at Winnipeg has 
been appointed manager of the com- 
pany’s Toronto branch. 

M. J. GILLESPIE has succeeded his 
father, F. J. Gillespie as provincial 
manager for British Columbia for the 
Excelsior Life, F, 
retired on January 1, after some 2 
ears with the company starting back 
n 1904 when he opened up Excelsior 
i“ agency development in the prov- 
nce, 

T. O. COX has assumed the posi- 
tion of provincial manager for Ontario 
for the Excelsior Life after several 
years of supervising the western 
Ontario business of the company in 
addition to the duties of agency 
auditor. 


differentiate the year 1980 from any 
other, except that an examination of 
our death claims over the last five 
years discloses a substantial increase in 
e suicide rate over this period. 
“The death’ rate from accident was 
somewhat lower than in the previous 
year and during the last five years has 
shown no tendency to increase, 


55,000 Disability Policies 


“In addition to issuing policies of 
life insurance, the company for some 
years has issued policies which include 
a total disability benefit, which pro- 
vides for a waiver of premiums, and, 
in some cases, a monthly income to the 
totally disabled policyholder. This 
business has grown substantially, until 
now the total disabili benefit is 
carried on over 55,000 o licies 
and a reserve of almost $1 is 
carried.in our liabilities to provide for 
future disability claims. 

A double indemnity -benefit is also 
issued by the company, which provides 
that double the face value of the oliey 
will be paid under certain conditions 
if death occurs from accident, At the 
close of the year this benefit was car- 
ried in connection with policies totall- 
ing almost $100,000,000. 

Dividend Period Changes 

“Twenty years ago, 72’ per cent of 
the insurance in force in the compan 
was on the so called ‘deferred dividend’ 
plan, the deferred period being usually 
0 years. To-day less than 5 per cent 
of our total insurance is on this plan. 
Insurance in force in the company on 
the ‘five year distribution’ plan ears 
ago amounted to 17 cent; today it 
forms 57 per cent. enty 
we carried no insurance wi 
distribution’; today this forms 28 

cipating insurance has 
ly stationary during 
at 11 per cent. 

at the percentage for the five 
year distribution plan will decrease 
and that for annual distribution will 
increase is evidenced by the fact that 
during 1930 the five year distribution 
sian feeued only 24 per cent of our 
new insurance as against 62 per cent on 

the annual distribution plan. 


our 


EARNS DIVIDEND 
BY FAIR MARGIN 


Loan eee Reports 


Substantial Increase in 
Savings Deposits 


Central Canada Loan & Savings 
Co. in the year ended Dee. 31, 1930, 
earned $392,634, or 15.7 per cent on 
its capital of $2,500,000, compared 
with $423,150, or 18.1 per cent in the 
pe pe elf karte anepe B op ne 
o cent re: cen 
bene wuss maintained. 3 

M investments are in- 
creased slightly, from $1,391,022 to 
$1,403,088. Loans on stotks and 
bonds are reduced from $2,116,515 
to $2,005,659. The com holds no 
real estate for sale. vestment in 
goverment bonds is aoe $1,476,- 

95 to $2,347,895. vestment in 
other bonds and debentures is re- 
duced from $2,203,693 to $2,085,398. 
$2 162296 to $5.203564, ‘Cash is 
increased from $603,619 to $807,290. 

Debentures held by the public are 
reduced from $1,877,373 to $1,836,- 
907. On the other hand, its 
have grown materially, from $4,464,-| ff 
307 to $5,395,549. The reserve fund or 
—— - by - ements, or| ff 

per cent of the cap 

Following is the record of the com 3. Seder ee 

$10,006 in Cash. 


| CENT. CANADA 


1. NOW—$10,000 
Immediate Pro- 
tection 
and 
2.IN A FEW 
YEARS— 
$10,000 in Paid- 


up Assurance, 
earning Divi- 
'  dends, 


pany in recent years: 


The above policy, like all Sun Life 
monthly instalments overa of 


SUN LIFE ASSURANG 
COMPANY OF CANAD 


HEAD OFFICE ~* 


P. H. Dubar is New President 
of Life Underwriters’ Ass’n 
The following officers for the year 

1931 were elected at the annual meeting 

of the Life Underwriters’ Association 

of Canada: hon. pres., Robert Mac- 

Innes, Dominion Life, Saskatoon; presi- 

dent, Paul H. Dubar, Imperial Life, 

Quebec; first vice-pres., George H. 

Dawson, Mutual Life, Hamilton, 
Provincial vice-presidents — British 

Columbia, Col, Lorne Ross, Great West 

Life; Alberta, J. C. Bass, Dominion 

Life; Saskatchewan, C. F. Dunfee, Great 

West Life; Manitoba; I. M. Ritchie, 

Mutual Life; Ontario, Karl C. Fraser, 

Canada Life; Quebec, A. J. R. Parkes, 

Sun Life; New Brunswick, 0. J. A. 

Barter, National Life; Nova Scotia, H. 

ond, Canada Life; Prince Ed- 
land, C. M. Williams, Maritime 


I am interested in yearly 
chignion on my part amv 


era 


Money loaned om First Mortgages, including building loans. Agplica: 
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1925 $64,672,656. 
1930 $82,057,914. - 


Insurance in Force - 
1920 cme $178,710,411. 
LOS sass iti RASA TUAED, $318,342,930. 
1930 


$529,984,752. 


Assets 


mee = $33,220,910. 
weemmmerananreneruomccmmmms 


wemitnee 
seinem 


$27,366,084, 


Dividends to Policyholders 
mumme $408,598. ‘ 
a 


/ 


$3,003,170. 


THE 
MANUFACTURERS LIFE 


INSURANCE COMPANY 
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tons of newsprint being turned ont by 
the paper machines of the mill in a” 
24-hour period. This total is 9% tons 
greater than the previous . The 
product is standard 32 pound paper, 
; wae ee a a. rgest 
n e world, are ins at ; 
Fort William plant. ir 


tons, of which 36,777 tons were cred- 


/ ited to Canada and 32,061-tons to : . ‘ 
y in assert i922, ggreenre soci || NOLth American Paper saetadiet.. 
Mills Maintain Volume 


on hand totalled 43,969, Details of MONTREAL.—A new record has beer 
stock on hand at the end of each year made at the plant of the Great Lakes 
in the last decade follow: | Paper Co. at West Fort William—327% 
From Our Own Correspondent 


: REED, SHAW & McNAUGHT LIMITED : " 


32,061 
INSURANCE BROKERS 


19,023 
34,469 
20,877 
and 
FIRE PROTECTION ENGINEERS 
Royal Bank Bldg. — Montreal 
64 Wellington St. West — Toronto 


Newsprint Operations Dip to Lowest Level on Record 


¢~JSAND TOPs is. a « THOL. AND TONS PER Ow 
— DAILY MILL CAPACITY Fe gat scloagbet nies ie 
im ren 


Total 
68,838 
43,969 
53,608 
58,994 
26,375 
34,652 
45,711 
88,792 
26,781 
37,830 
35,880 


1928 eeeeeeee 


moo MONTREAL.—For the third time on-record, production of newsprint 


in North America passed the 4,000,000-ton mark. According to a report 
prepared by the Newsprint Service Bureau, production in Canada, United 
States, Newfoundland, and: Mexico totalled 4,082,678 tons in 1930, This 
compares with the record figure of 4,395,283 tons in 1929. In comparison 
with other years, 1930 showed an increase. 

In surveying the returns by countries for the past year, it is inter- 
esting to note that Newfoundland is the only country in North America 
to show increased production of newsprint. The United States continues 
to report a steady decline, while that of Mexico has shown little tendency 
to increase. 

The set-back received by Canada in 1930 was the first since 1921. 
Though the outlook for, 1931 does not hold out much hope for any sub- 
stantial increase, it is expected that over a period of years the production 
of newsprint in Canada will continue to increase. 

The changes which have taken place in, the production of newsprint in 
the four North American countries in recent years-are shown in the fol- 


12,030 
16,238 
* 28,757 
23,669 
’ 19,208 
18,896 23,934 
11,117 24,763 


Expect Low Earnings 

The fact that stands out clearly 
from the Newsprint Service Bureau’s 
report for December and the year’s 
operations, is that Canadian mills 
have had a particularly unsuccessful 

ear from the standpoint of earnings. 
While the volume of production is 
satisfactory, it should be noted that 
the installed capacity is considerably 
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A as picture of the situation in Canada’s newsprint industry 
is 


osed by this chart covering production, rating and percentage of 


operations. It will be noted that installed 


capacity has steadily moved 


forward, that demand has weakened, while‘ operations in December last 


were at less than 


60 per cent of capacity. 


Canadian Newsprint 
Makers Conclude Year 
With Operations Lower 


Newsprint Capacity 
Achieves New Mark 


From Our Own Correspondent 

MONTREAL. — Canada’s 
newsprint mills finished 1930 
with an installed rated capacity 
of 11,940 tons daily—the larg- 
est on record and larger than 
*that ever recorded by any other 
country. During the year there 
was a gain of 832 tons daily. 

In view of the fact that in- 
stallations have outstripped de- 
m survey of new additions 
over the last seven years brings 
to light some interesting fig- 
ures. During this period the 
rated capacity of Canadian 
mills increased 4,645 tons daily. 
In 1924 and 1925 there was an 
average annual gain of about 
215 tons. In 1926, 1927 and 
1928, installations totalled over 
1,000 tons daily each year, the 
high mark being reached in 
1928 with 1,405 tons. There 
was a drop in 1929 to 730 tons, 
but an increase for the year 
just passed. 
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CANADA 


Mills Operated at Less 
Than 60 Per Cent of 
Capacity 


From Our Own Correspondent 

MONTREAL, — Canadian news- 
| print companies concluded the past 
| year with operations in December, 
compared with rated capacity, at the 
lowest point of any month in the his- 
tory of the industry. 

Actual tonnage produced by Can- 
adian operators last month was 
184,755 tons, the equivalent of 59.5 
per cent of the total rating of 11,940 
tons daily. This is the smallest pro- 
duction since July, 1928, while the 
ratio of operations establishes a low 
record. : 

For the full year 1930, production 
of newsprint in Canada amounted to 
2,499,631 tons. On a daily rated 
capacity of 11,626 tons, this is 
equivalent to an operating ratio of 
69.3 per cent. During the preceding 
year, Canadian plants produced 
2.728,827 tons, representing an oper- 
ating ratio of 85.5 per cent to an in- 
stalled cngestiy of 10,326 tons daily. 

olume Was G : 

In respect. to volume, operations 
for the t year must be considered 
as satisfactory, production being the 
second largest ever recorded by the 
industry for any one year. The de- 
cline from the high point of 1929 is 
relatively small in comparison with 
that reported by other industries. 

The trend of production in Can- 
' ada is well illustrated by the follow- 

ing comparison: 


1930 sessces 
1929 SECS SEFE HHH HETERO eee - 


eee cca cin tieiet land: Rae 
1,881,787 


eeereeroeee 
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American Mills Gain 

Contrary to the general trend in 
Canada, the American mills recorded 
an increase in December production 
and operations. United States firms 
reported an output of 99,276 tons, 
being equivalent to an operating 
ratio of 68.8 per cent on a rated ca- 
pacity of 5,550 tons daily. 
- Full returns for 1930 show that 


| 


| 


reater than at any time in the past. 
This means that the capital invest- 
ment is much greater, but that the 
earnings available for interest and 
dividend on such capital was less 
than in the preceding year. 

From preliminary indications it 
would appear that January opera- 
tions will be on a scale comparable 
to those reported for December. It 
is not expected that much improve- 
ment will take place in the demand 
for newsprint until there is a definite 
upturn in the volume of advertising 
lineage, which is not expected to take 
place for several months. No ma- 
terial improvement, therefore, can be 
expected until the fall months, when 
new advertising schedules are put 
into effect. 


Exports of Newsprint 


Off During Past Year 


From Our Own Correspondent 

MONTREAL.—It is now apparent 
from exports of newsprint for the 
first eleven months, that shipments 
for 1930 will fall somewhat short of 
those recorded in 1929. Between Janu- 
ary and November 1929, Canadian mills 
exported to overseas countries 286,405 
tons, as compared with 309,515 tons in 
the same period of the oe year. 
Decreases were recorded in exports to 
the United Kingdom, Australia, New 
Zealand, while increases were noted in 
shipments to Cuba, Jamaica, Argentina, 
South Africa and other countries. The 
Argentine reported the largest in- 
crease, exports for 1930 being nearly 
double those reported in 1929.° 

Shipments of Canadian newsprint 
into the United States in the first 
eleven months of 1930 totalled 1,819,111 
tons. This compares with 1,980,948 
tons in the corresponding period of 
1929 i 
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Paper Industry 
Grows Rapidly 
In Past Decade 


From Our Own Correspondent 

MONTREAL — Between 1920 and 
1930 Canada’s newsprint industry re- 
corded a greater growth than any 
other single manufacturing activity 
in the Dominion. Substantiation of 
this statement is seen in figures com- 
piled by the Canadian Pulp and Paper 
Association. From less than one mil- 
lion tons in 1920, production of news- 
print increased to over 2,700,000 tons 
in 1929; the 1930 total being a few 
tons short of 2,500,000. With the ex- 
ception of 1921 and 1930 there was an 
annual increase in production of 
newsprint in this period. The two 
years which were the exceptions 
were both years of business depres- 


sion. 

The bulk of the newsprint produced 
in Canada is exported and most of it 
is meee to the United States, but 
considerable quantities are exported 


224 pages 


United States Newfoundland Mexico , 
1,281,502 287,259 14,286 
1,892,276 
1,417,572 
1,485,495 
1,684,218 
1,530,318 
1,481,425 
1,485,000 


18,680 
16,981 
14,137 
13,412 
12,681 
11,500 
12,000 


255,500 
230,745 
202,862 
186,471 
96,588 
64,648 
64,906 


to overseas countries, and these have 
grown very largely since 1920. Be- 
tween 1920 and 1930 exports to the 
United States increased from 669,996 
tons to approximately 2,000,000 tons. 
At the same time, shipments to other 
countries advanced from 91,594 tons 
in 1920 to approximately 300,000 tons 
last .year. 


Fivefold Growth Noted 


_At the beginning of 1920, the Cana- 
dian Pulp and Paper Association 
points out that Canadian mills had a 
rated daily ——— of 2,630 tons. 
Each year that followed saw addi- 
tions to this capacity. It is notable 
that the record of machines installed 
in 1920 show that 55 tons was the 
highest rated daily capacity of any 
one machine at that time. At the 
present time, Canadian mills have a 
daily rated capacity of 12,105 tons, a 
number of the mills having individual 
machines capable of producing 125 
tons, daily; while one has a daily 
capacity of 175 tons. 

This outstanding growth naturally 
has been accompaniel by a corres- 
ponding increase in capital invested. 

ith the exception of the water 
power industry, probably more capi- 
tal is invested in pulp and paper 
activities than in any other single 
manufacturing group. ed 
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A new working tool has just been-made available _ 
for alert executives in Canada in the shape of The 
Financial Post Business Year Book, 1931, published 
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newsprint production in American 
mills totalled 1,281,502 tons. This 
made for an operating ratio of 76 per 
cent on a rating of 5,441 tons daily. 

Despite the satisfactory showing 
made by the American mills in 
December, production for the year, 
amounting to 1,281,502 tons, shows 
a further decline from the high point 
of 1,684,218 tons reached in 1926, 

Trend Turns Down 

With the expansion of low cost 
mills in Canada, the United States 
turned to Canada as its main source 


last week. 


All figures in this analysis and record of Canadian 
business data are the latest obtainable December, 
1930. : 


Any executive who has once. had this book in his 
desk will never be without it again. — 


The 1931 Business Year Book is larger than any - 
of its six predecessors due to the enlargement and 
revision of practically every chapter. New features 
include: 


An analysis of branch plants in Canada, 

Eight pages of new market survey data, in 
addition to the nine pages published last year, 
including detailed population maps for each 
economic area. 

Appearance for the first time of a 1930 estimate 
of Canada’s balance of International Payments. 

A survey of commodity prices in Canada for 
1930 as compared with other world countries. 


: Abitibi Power & Paper 
qe Company, Limited 
a TORONTO, ONT. 


Owning and operating mills at 
aaeny Bay, Que. Sault Ste. Marie, Ont. 


pre, . Iroquois Falls, Ont. 
-  $Sturgeon Falls, Ont. Smooth Rock Falls, Ont. 
{. Espanola, Ont. 


Be 


Fort William, Ont. 
Pine Falls, Manitoba 


Daily Capacity 2200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


XVI. SUCCESSION DUTIES 
Provincial Duty Rates 

XVII. CORPORATION TAXATION .183-18) 
Provincial Taxation Rates 


XVIII. TRANSPORTATION AND 


Market Data of 80 Leading Cities.... 
Chain Store Survey .....-- qrevacees 
Employment ....s.cceccccsecevecces 
Carloading® ......+++ssee- Secbesoes e 


~ 


On eee 


Fon ea a a ate as) 
eee vor 
, ; ; 
. M ¥ % 


. | Canada 


The 


Power & Paper 


Corporation 


Total Daily Capacity of Plants: 
2,464 Tons of Newsprint 
130 Tons Pure Kraft Paper 
130 Tons Pure Sulphate Pulp 


also produci 


_ CARDBOARD, INSUL BOARD, WRAPPER 
and SULPHITE and GROUNDWOOD PULPS 


Demand Eases Up 

With the decline in the volume of 
advertising lineage carried in Ameri- 
can periodicals during the year, it 
was to be expected that the demand 
for newsprint would also fall off. 
This has been the case, as is evi- 
denced by the amount of newsprint 
made available to the publishers, 

Last month Canadian mills shipped 
188,845 ton$, bringing the year’s total 
to 2,490,163 tons, Although this was 
lower than in 1929, it is the second 
largest volume ever recorded. 

American mills shipped 99,062 tons 
during December, which, as previ- 
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A double-page map showing Canada’s world- 


position as a trading nation. 


As in the past The Business Year Book aims to 
give an up-to-date and authoritative analysis \of 
every phase of economic activity in Canada, and is 
designed to be a standard reference work on Can- 
adian business, both to. Canadians and to. those 
outside Canada who are interested in the Dominion. 
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ously reported, brought the year’s 
total to 1,267,195 tons. As in the case 
of production, this is a lower figure 
than that recorded for many years 
past. 
Canada Meets Demand 

Combining the figures for the Can- 
adian and American mills, a survey 
prepared by the Newsprint Service 
Bureau shows that total shipments 
for 1930 amounted to 3,757,358 tons. 
This compares with 4,131,620 tons in 
1929 and 3,798,455 tons in 1928, The 
trend of shipments since 1920 fol- 


oo lows: 


Leading Exports and I t 
Trade With United Ringdew. 

Appear in Vancouy 

The 


British Empire Trade 

Trade With Foreign Countries 

Trade With United States record 6f the next 
will also: indicate 


XXII. SECURITY PRICES AND 
FINANCING 


Shipments 
Canada 
2,490,168 
2,722,881 
2,399,030 
2,062,749 
1,878,746 
1,525,150 

© 1,844,757 
1,257,521 
1,087,572 
808,162 1,226, 
odes 870,759 1,502,574 2,378,388 
It is interesting to note that the 
volume of mill stocks on hand in 
Canada and the United States at the 
end of 1930 was larger than that re- 
ported for any similar date in the 
last decade. Stocks totalled 58,838 


U.S. 
1,267,195 
1,409,239 
1,399,426 
1,474,521 
1,684,790 
1,534,845 


Total 
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Bontinued from page * 
ther than dividends on the 
© In «the second place, the 
se offering the issue stated that 
tization of the building on 
fen would consist of the pre- 
‘and common stock when in 
ee was at that time a con- 
* Joan on first mortgage, 
red. inst the property for 


hand it was quite obvious that | 


ig of the preferred stock 

aid not be sufficient to com- 

s building and pay off this 
"aly reference to the loan was 
m the circular. Throughout the 
the financing of Commerce 
trans) tion Building there 
* a tendency. on the part of 
mson firm either to fail to 
this loan or to leave the im- 


off. Many investors bought 
ss in Commerce and Trans- 

m Building without ever 

@ that they had, at best, a 
rge against the assets and 

s, .When this issue was being 
"and The Financial Rost was 

wane investors of the presence of 
mortgage on the property, ad- 
ments were published in To- 
mswspapers stating that ru- 
meerning a mortgage on the 

g were unfounded and that on 

on of the financing no such 

age would be in existence. 


Mike proceeds of the $850 
the s e ” 
rigage and of the sale of the 
00 of preferred stock were in- 
® for in 1928 a new company 
under Domini 


n ed buy 
Preferred stock. The letter 
pat to shareholders was a most 

nt. were the 


wrote them 
tating that as it was the 

ed desire of the preferred 

iders that they should own the 
routright free clear of 
issue of preferred 

dey etal rps Ta 
er: the investors 
p to that time had never been 
existence of the first 


EN No Mortgages” 
ib if the letter was a surprising 
f financial literature what can 
aid of the that offered 
| per cent erred stock of the 
3,000,000 Dominion Company? 


ivin the boldest “N' 
8, NO MORTGAGES” 
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OF. 


the 
ral — stated — on comple- 
financing the com 
‘Own the Commerce and Trans. 
Building free and clear of 
t and would have $100,000 
|the bank. — 


L. 

. was 

Graham Johnston in 
in view of 


given a 
the circu- 
peeene, 


and 
was completed and 


addition to the down- 


dtmn office structures of Toronto the 


‘was never paid off and is 

‘tm default. Action has been 
¥ the Brooklyn:gentlemen who 
rit, to protect their interests and 
action has revealed that the 
figage was made at the rate of 
Percent interest, It was in fact 
than a construction loan, 


1 : construction loans should always 
5 ain’ 


off within thirty days of the 
tion ef a building. This one, 
lever, has remained on the build- 
88a charge prior to the interest 
46 Preferred stockholders and un- 
[to most of them. 


tre Do Investors Stand? 


ime Present position of the original 
ed stockholders in Commerce 
transportation Building is diffi- 
‘#0 determine and varies between 
aremider and shareholder. Some 
‘Wem probably still own stock in 
Original or Ontario company. 
ome in the Dominion company. 
‘own stock in a later company, 
‘Stimson’s Canadian Develop- 
-Corporation, in which they were 
ito invest by exchanging their 
& And others own stock in a 
rther holding company, known 
mson’s Building and Invest- 
§ Corporation. And on the mar- 
of this financial complexity is 
“nother mysterious compan 
wnas C. and T. Buildings Limi‘ed, 
sch, like all the others, was 


 Scquire control of Commerce and 


“nsportation Building, but whether 
* ihe ot came into a ex- 
> eed operation is not discern- 
at the moment. 


Appear in Vancouver 
Tecord of the next Stimson 
ft will also indicate how the 
mmson Canadian Development Cor- 
mon came into existence. The 
hy in 1926 had essayed to tap 
@etich Vancouver investment mar- 
=» @nd had promoted a building in 
scOuver known as the Merchants 
[enge Building, which appears 
~*¥0 Have become seriously involved 
|. “© other enterprises and direct 
Syestors in which may stand to fare 
at than investors in some of the 

wer enterprises, 

yout a small structure like the Mer- 
eats Exchange Building was @ 
hing for an expanding young 
( like G. A. Stimson and Com- 
say and the Canadian Pacific Coast’s 
ee peest-war skyscraper—the Mar- 
ie Building— was promoted. It was 
reerently started on little more than 
moe string. A site was purchased 
£90,000, but the first payment on 
perty was only $5,000, later 


that it was to be immediate} « color pages in a pa 


ee 


increased to $50,000, and the records 
may finally reveal that some part of 
the purchase price still remains as a 
liability. The Stimson firm formed 
the Stimson ian Development 
Srparation to develop the Marine 
Building project and it started the 
new firm off with $100,100 of capital 
by buying 100,100 shares of its eom- 
mon stock at $1 a share. Where the 
$100,100 came from is another of the 
mysteries that the auditors may 
finally discover—whether from the 
treasury of G. A. Stimson and Com- 
pany, from the pockets of the part- 
ners or from the treasury of some of 


‘aa other Stimson promotions, 


Offer Three Securities 


Anyway the Marine Building was 
started with $100,100 of capital, a 
small payment was made on the land 
and salesmen all over Canada, armed 
with colorful circulars and backed 
up by extensive advertising, (includ- 
r known as 
he Beaver—Canada First,” which 
claimed to be the organ of the Native 
Sons of Canada, but which seemed to 
have a close connection with the 
Stimson firm) proceeded to sell se- 
curities of the new company. They 
offered two types of debentures and 
common stock in addition. 

First of all, the inevitable offer of 
exchange was made and shareholders 
of Commerce and Transportation 


Building were given the opportunit 
of turning in their shares ond scetgie 
ing in ex <a uous a 7 
company. ese offers, o: 
course, had the merit, from the Stim- 
son viewpoint, of introducing the old 
shareholders to a new company a 
thus paving the way for inducing 
them to buy more and more stock. 
There was always something fresh 
on the Stimson counters. nd so 
long as each company formed was in 
turn swallowed up by a larger com- 
pany there was little danger of money 
running so short that interest and 
dividends could not be paid. 


Marine Building in Trouble 

But Stimson’s Canadian develop- 
ment Corporation which was selling 
debentures and stock in 1929 @as not 
much of a success and the amount of 
securities sold was disproportionately 
small in comparison, with the ex- 
penses involved. Enobigh money was 
raised to put up the framework of 
the Marine Building, 

The stock market crash of Novem- 
ber, 1929, brought difficulties. Stock 

urchases dried up at once and the 

arine Building, partially completed, 
was left high and dry with no money 
coming in, The working force of 
300 men was reduced to and the 
position of investors was desperate, 
although it is quite clear that this 
fact was not known to very many of 


Money had to be raised somewhere. 
The contractors of the building were 
the Starrett Constraction Company, 
of New York, who, in turn; were as- 
sociated with the Starrett Investing 
Company.. The Starrett Investing 


ng Company agreed to put up the 


amount that it was estimated was 
required to ape og the structure, 
They agreed, in short, to put up $720,- 
000 in cash and to accept $800,000 of 
first mortgage bonds on the building. 
So still another company was form- 
ed called Stimsons Office Buildings 
Limited. The.entire capital stock of 
this company was given to the Stim- 
sons Canadian Development Corpor- 
ation. It issued $800,000 of first 
mortgage bonds, Starrett took them 
up for cash as needed and work went 
ead, Still it was found that more 
money was needed, Starrett agreed 
to advance more money. Incidentally, 
thjs was just about the time that the 
desperate effort was made by Stim- 
son's to sell their University Avenue 
holdings to the City of Toronto. Ac- 
cording to information supplied to 
The Financial Post last summer by a 
Stimson official, the further advances 
by Starrett’s were secured by guar- 
antees of the G A. Stimson Company, 
by sangements of book debts, by de- 
osit of such collateral as ner had 
eft, etc. Anyway an additional sum 
running close to $500,000 was raised 
and the Marine Building was com- 


The Bank of Toronto Holds - 
Seventy-fifth Annual Meeting 


The Addresses of Mr. W. G. Gooderham, President, and Mr. H. B. Henwood, 
General Manager, delivered to the Shareholders of the Bank of’Toronto at their 
Annual Meeting, at Head Office, on Wednesday, January 21, are as follows: 


At the time of our Annual 
Meeting one year ago, we had just 
witnessed a rapid‘and severe de- 
cline in prices of stock exchange 
securities. This decline proved to 
be the precursor of a sweeping re- 
cession in business activity. As the 
year advanced it became apparent 
that production had for the-time be- 
ing out-run purchasing power in both 
domestic and foreign markets. The 
output of our mills and factories fell 
off, causing unemployment which 
further reduced buying at home, and 
commodity prices, particularly for 


O|primary products, dropped to levels 


not seen for many years, 

These conditions are reflected to 
some extent if banking figures. The 
total assets of all banks as on the 
80th November last show’a decline 
of 10.4 per cent. Profits are also 
down, but less than might have been 
expected. Our own decrease in net 
earnings amounted to $113,000, com- 
pared with 1929, which was our peak 
year for all time. 

While the. year has been difficult, 
we have, nevertheless, been able to 
earn our usual dividend and bonus 


and to carry forward a comfortable Rooke 


surplus to next year. All known bad 


ered doubtful, as well as for the un- 
foreseen and unexpected. Altogether, 
we have come through the year very 


I need not go into an analysis of 
the world-wide depression now re- 
tarding our progress and clouding 
our. horizon, nor aitempt to discuss 
its causes and probable duration. 
Generally speaking, however, depres- 
sions have their roots in human fal- 
| libility, in our tendency to go to ex- 
itremes, to lose perspective and bal- 
jance. It is safe to say, therefore, 
‘that we will continue to have pe 
|of depression and comparative pros- 
erity, though their intensity may 
ibe modified. 
| The present depression has the 
Great War as a background. From 
| Armistice Day until the last half of 
|1929 we had, on this continent, only 
one severe check. The crisis of 1921, 
though sharp, was concerned mainly 
with commodity price deflation. Very 
|soon we were again going full speed 
|ahead, apparently on the theory that 
jwe in the western hemisphere can 
|maintain full prosperity while many 
lother countries are struggling with 
| crushing public debts, unemployment, 
| anarchy, socialism, and other troubles 
| which follow a ruinous war. It is 
evident that there was no logical 
basis in world conditions for the era 
of extravagance and speculation 
'which culminated in the fall of 1929. 
Nor can we hope for a return of real 
|prosperity until the world-wide 
‘causes of depression are removed. In 
perticular, there are oppressive in- 
|ternational debts which may have to 
| be lifted to an extent that will allow 
| debtor nations to see daylight and to 
improve their purchasing power. 

Our home situation is not bad ex- 
| cept for the very low prices for grain. 
Agriculture is our most important in- 
dustry, directly supporting more than 
|one-half of our people, while a large 
section” of our urban population is 
engaged in supplying them with 
goods and services. Reasonable pros- 
perity for our farmers is vital, an 
they are not now prosperous. One 
important factor in this situation 18 
the unfavorable economic position 
of importing nations in Europe and 
Asia. A second is the steady increase 
in world production of wheat during 
recent years. Our own wheat acre- 
age has more than doubled since 1914, 
and a similar tendency is observable 
in other large grain-growing areas 
such as the Argentine and Australia. 
The absence of Russia from world 
markets since before the War, when 
she exported an average of 160,000,- 
000 bushels a year, allowed our own 
increase to be noted only as a favor- 
able development, but Russia has 
again become an important factor. 

It is possible that wheat acreages 
may have to be reduced before prices 
can substantially improve. This 
might not be entirely harmful to 


i 


Canada if it turns our Prairie Prev- 
inces into more diversified lines. 
There are opportunities of filli 
more of our domestic demands an 
also of foreign markets 
for many of our farm products other 
than grains. Our West will always 
be a great wheat country, but wheat 
meee are so — ge too great 
e ence upon ngerous. 
Whatever may be done towards di- 
ie te tect the oor 7 
elp pro co as a 
whole as well as the farmers them- 
selves. The intelligent and indus- 
trious “mixed” farmer is not a 
as prosperous as he would like to be, 
but he is never down and out. ~ 


In the field of agriculture we be- 
lieve that buying power can be in- 
creased tremendously by improved 
methods of farming, better cultiva- 
tion, elimination weeds and the 
use of fertilizers. If five to ten bush- 
els of wheat can be added to the aver- 
age yield, and I am sure that this is 
quite possible, the result is equivalent 
to @ material reduction in cost per 
bushel. ~Scrub live-stock is never 

rofitable, but good grades, good 

ousing and feeding will increase 
the farmer’s net revenues. Alon 
these lines we can’ look for renewe 
prosperity in the West. 

When considering the position of 
the Prairie Provinces we should 
careful not to te their 
troubles. Although feeling the strain 
of low prices, by no means all prairie 
farmers are in financial difficulties. 
We have thousands of names on our 
whose relations with us are 
that of depositors and investors 
rather than that of borrowers. There 
are indications, too, that the posi- 
tion of western farmers as a class is 
much better than it was in 1920 
when the first post-war deflation 
overtook the country. Our own 
advances at western rural branches 
are substantially lower than they 
were at that and deposits are 
higher. Distress is confined mainly 
to those who, in the past, have placed 
their dependence almost entirely on 
grain, and who have failed in the 


good times to build up reserves in | pas 


cash assets to tide them over a diffi- 
cult time such as we are now going 
through. 

Apart from grain prices and their 
effects, Canada has been compara- 
tively fortunate. It is true that in 
newsprint, base metals and certain 
other lines there are difficulties aris- 
ing out of temporary over-produc- 
tion and low prices, but on the whole 
Canadian producers appear able to 
compete with the most efficient in 
other lands. Our _ hydro-electric 
plants, gold mines, and other devel- 
cped resources have helped to main- 
tain Canadian business on a fairly 
even keel. Aside from money values, 
which are naturally much decreased, 
the actual output of goods in 1930 
was less than 15 per cent short of the 
record year of 1929, and was sub- 
stantially in excess of the average 
for the five year period immediately 
following the war. 

Looking ahead is particularly diffi- 
cult at the present time. The signs 
do not all point in the same direction, 
and the visibility is bad. But from 
the fact that business has been de- 
— for 15 months, and from the 

nowledge that constructive factors 
are again at work, we can reasonably 
hope for better things in the near 
future. An improvement in demand 
and higher prices for wheat would 
help. To the extent also, that we 
can divert to our own factories the 
production of goods now imported, 
our position will be bettered. 

There is also the prospect of in- 
creased Empire trade, following 
negotiations which were started at 
the recent Imperial Conference. This 
is admittedly a very difficult matter 
to work out, and on the surface it 
would seem that little progress has 
been made, but the idea is so reason- 
able and so logical from the business 
angle, as well as appealing to our 


d| patriotic sentiments, that we are 


sure something of real benefit to the 
Empire and to our own country will 
résult. 
Meanwhile we have problems of 
our own to face. We have now to 
lan our business at somewhat 
ower price levels, and to succeed we 
must cut our costs—a task that may 
be unpleasant but which ig none the 
less necessary. Average prices have 
been considerably lower than they 
are now. We cannot prophesy the fu- 
ture, but sound policy should prepare 
us for a period of Jo rices. The 
problem is one for producers in all 
branches of industry, including agri- 
culture. It may call for temporary 
concessions on. the part of labor, as 
well as reduced profits to owners and 
investors, but there is reason to be- 
lieve that the necessary adjustment 
can be worked out without lasting 


Re 


be | under present diffi 


detriment to any class of the com- 
munity. 

It has been noted that retail prices, 
or the cost of living, have not follow- 
ed the meg in my — hog 
any great degree. s situation is 
however, coming into line, and will 
be reflected in increasing demand. 

Our overhead costs may be re- 
duced, for future years at least, if 
greater economy can be exercised in 
public affiairs, I think it will be gen- 
erally admitted that public expendi- 
tures all along the line have been on 
a liberal, if not extravagant, scale in 
recent years, and this on the top of 
pene public obligations already out- 
standing. Urban municipalities are 
probably the worst offenders, rela- 
tively, Our people demand and enjoy 
the highest standard of living in the 
world with the possible exception of 
the United States. This is all very 
well to the extent that we can afford 
it, but there is no worse blight upon 
industry than excessive taxation, and 
it is possible for even a young an 
potentially wealthy country like Can- 
ada to borrow to excess and to dis- 
count a hopeful future too far in 
advance. 

In closing let me again express to 
you my faith in the future of this 
country. We are in all essential 
res a favored people, and even 
ties we are able 
to. see opportunities for future 
growth. Our people are intelligent, 
orderly and industrious, our politics 
not worse than the best and. better 
than most. The long prospect, there- 
fore, now as always, is one upon 
which we can build in confidence, 


Mr. H. B. Henwood, 
General Manager: 


It was my hope in presenting this 
oe bia | Ann : poreaee thoes 90% 
ering the year’s operations, 
that we might be able to produce th 
best. earning statement in the history 
of the Bank, but unfortunately Can- 
ada has been affected by the busi- 
ness depression which, during ‘the 
t year, has overtaken practically 
the entire world, and as a result our 
earning power has suffered along 
with all other branches of business. 


Profits: 


After making full provision for all 
— or anticipated losses our profits 
were $1,339,872. From this we have 
provided for 


Shareholders’ Dividends 


Reserve for taxes 

accrued 
Contributions to Officers’ 

Pension Fund 
Writing down of Bank 

Premises ..... PEGS Shea 200,000 
leaving a balance of $139,872 to be 
carried forward in Profit and Loss, 
increasing the total in that account 
tu $302,993, 7 


The book value of our Capital 
Stock is now just over $255 per share. 

We have maintained a strong 
liquid position. Total assets $131,- 
$23,278, of which we hold in cash and 
securities, Call and Short loans, $59,- 
702,044, equivalent to 51.46% of all 
liabilities to the public, against 
45.58% a year ago. 


Current Loans and Discounts: 


$66,120,188, $11,312,000 less than a 
year ago, reflecting lower prices and 
volume of Canadian business during 
the year. This decreased use of 
money for commercial 
plains the increase of $5, 
our holdings of securities which now 
total $21,825,505, and of which over 
98% consists of Government and 
Municipal Bonds, 


Securities: 


Next to the selection of good sound 
risks in the lending of our funds for 
cémmercial purposes, the investment 
of our surplus funds in securities is 
of the greatest importance. We must 
of necessity confine our investments 
to high-grade marketable securities 
in order that these funds may be 
quickly available to meet any in- 
creased demand for legitimate busi- 
ness purposes, and our experience in 
this department of our business has 
been very satisfactory, in fact, the 
$21,825,505 shown under this heading 
in our statement is considerably 
under the present market value of the 
securities held, so that we are in a 
good position to provide funds when 
the commercial demand for money 
quickens as we pass out of the pres- 
ent period of dépression. 


Bank Premises: 


$3,689,121, an increase during the 
year of $120,000, owing to the com- 


. +» $780,000 


pletion of necessary purchases andj ceived further impetus through the! 


THE FINANCIAL POST 


pleted. Itis stabi that few of the 
investors in Marine Building had 
any idea that their only assets were 
be so generously mortgaged and 
they might well question what hap- 
to all the money that they put 
up to build the structure. _ 
Big Bugs Open Building 
The Marine Building was formally 
opened on October 8 last and the 
ceremony brought out such notables 
as Hon. R. Randolph Bruce, lieuten- 
ant-governor of British Columbia, 
Mayor, W. H. Malkin and others. 
Mayor Malkin paid warm tribute to 
the courage of Lieut.-Comm. J. W. 
Hobbs, resident manager of Stim- 


son’s in Vancouver and to G. A. Stim- | 


son & Co, in building such a struc- 
ture. Commander Hobbs in reply- 
ing declared that his house 
planted itself firmly in the West but 
the newspaper reports of this delight- 
ful ceremony do not reveal that any- 
thing was said as to the position of 
the Canadian investors who still re- 
mained under the delusion that th 
owned a well-financed building. 
Still Another Reorganizat on 
Last spring Stimson’s attempted 
still another reorganization which 
would have further altered the posi- 
tion of investors, taken away their 
voting power and paved the way for 
more stock selling. A new company 
was formed, called Stimson Building 
and Investment Corporation, and the 


the opening of 8 new branches daring 
the year. Our premises are valu 
in our statement at not more than 
50% of their cost, and by compari- 
son with similar investment by other 
Cariadian Banks I our position 
in this respect can Be considered quite 
favorable, 


Notes in Circulation $7,539,424, 


against $8,796,048 a year ago, a re- 
duction of $1,256,624. The fluctuation 
in Bank note circulation from month 
to month constitutes a very good 
barometer of general business con- 
ditions, and the aboye figures indi- 
cate lower prices the slackening 
of business activity throughout the 

ear. Bank notes soon find their way 
back to us under these conditions, 


Deposits $100,723,991: 


It is a matter of satisfaction to us 
that the decline in our deposits of 
$4,278,000 is no ter than it is, 

tt does 4.06% as 


has been entirely in 
posits. We have had a slight increase 
in our savi deposits during the 
year, and it is some satisfaction to 
us to be able to report a further in- 
crease in the number of our deposit- 


d| ors during 1930, We like to 


this as an evidence of the confidence 
of the general public in the strong 


position the Bank has attained over) 


the long period of its service. 
General Conditions: 

The year through which we have 

has been a difficult one in 

nadian ing. The collapse of 
the stock markets at the end of 1929 
was soon followed by a steady defla- 
tion in commodity prices, which 
toward the end of 1930 brought 
a.serious decline in wheat, our chief 
item of ex rt, and we find ourselves 
in a period of depression which has 
seriously reduced purchasing power 
throughout the world, the end of 
which ig not yet clearly in sight. 

Undoub the present world de- 
pression has its origin in the diffi- 
culty of payment of war obligations 
by the exchange of commodities and 
the uneven distribution of gold, the 
basis on which all payments revolve, 
because certain countries in their 
efforts to pay are frustrated through 
the lack of gold and the tariff bar- 
rier against their expcrtable goods. 

It would appear that possibly be- 
fore we can hope to return to a nor- 
mal flow of world trade, we may have 
to bring about a round-table confer- 
ence representing all the countries of 
the world in order that their difficul- 
ties may be discussed and such steps 
taken as can be applied to relieve 
such arteries of trade as have become 
clogged during the years following 
the late war. 

It is certain that the new world, 
brought more closely together by 
the discoveries of science in the 
rapid communication by long dis- 
tance telephone and radio trans- 
mission between all commercial cen- 
tres, is today more inter-dependent 
one country upon another and no 
national unit of population can con- 
tinue as a separate, isolated, inde- 
pendent part of the whole. 

Insofar as Canada is concerned, 
when the world moves into a more 
stable condition, if port facilities, 
transportation, cheap power, unde- 
veloped natural resources, wide agri- 
cultural areas, and, I might »a 
sound banking system, mean any- 
thing to our future, our return to 
more prosperous conditions should 
be rapid; in the meantime, if instead 
of taking the gloomy view which 
apparently sesses our great 
neighbors to the south, we substitute 
the cheerful, hopeful attitude with 
hard work and the exercise of a 
reasonable amount of care and thrift 
in handling our own affairs, we shall 
come through our difficulties well 
fitted to face our better future. 

We are today holding our 75th 
Annual bem Three-quarters of 
a ventury is a long time in the his- 


now that they 
know where they were at. 
company was apparently able to sell 
some securities, which were in tura 
invested in the debentures of Stim- 
son’s Canadian Development Co, 

A few interest 


asked 

months notes payable on maturity 
with a premi of ten cent in 
lieu of what wid due to 
investors were offered the 
eo 
en 
cash and, although firm did 
remove from its advertising s 

ion that for over 


not 
the 


ouse 
met principal ant interest when 
due, it was in default on various of 


its 
Dominion Timbers Deal 

A few weeks ago a certain 
transaction took place in regard to 
Dominion Timbers.. This company, 
as was previously mentioned, was 
financed through Toronto Bond Ex- 
change making advances for which 
it pean: Soeeenes stock. Not lo 
ago company’s large stock 
timber in Toronto was sold for cash 


v 


Other 
he feted Puch | 4 


wn. 
About this time work was resum 
‘on Grand Central Market, Toronto. 


One Final Fling 


the stamp of a last des te 
preg Sig e sheriff from the 
oor. i 


These new notes. with ten months 


months buyers 
cash but rather a seven 
char; 


vested they were 


to receive $110 of debentures on/ 
ber 1 next. 


Novem 

Investors could also buy the de- 
bentures themselves at par. 

Both notes and debentures were 
offered by Stimson’s Buildings and 
ee Ng i 

recent actions n this 
financing in the bud. bped 


2 


. 
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Thé Balance at credit of Profit and Loss, on 30th November, 1929,’ was. . 


The Net Profits for the year, after 


debts, and deducting expenses, interest 
current discounts, amounted to the gum of.......scsceecsesesseeueuaeecs 


fi 
mening tae pereees or all 
i as follows:— 
2nd June, and eeveseoe 


cent paid 2od ; 
Ist Dec., 1930.....0+ 


ha) ebb botee 


Sos vdevddossboedabsuaciesashadeedinnme 


Tax on Circulation. 
Reserve for Acerued Taxes... .......-csencssecsesaceecceccens 
Written of Beak Premisen ss 


Carried forward to next year...ccocscccccccscccecssccovmecets 


seeetereer eee eeeeeerreree 


PCTS TESS SRR eH ee He 


and 
and 


Ist March, 1930... «ss % $180,000.80 bie 
180,000.00 — 
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“BANKTORONTO 
Seyetty fifth Anwual: General Regen 


PROFIT AND LOSS ACCOUNT \ 


GENERAL STATEMENT, (29h November, 1930) 


Notes of the 
Deposits 


ag tebese vetaedeaeitled 4 zs : Png 
Deposits not bearing interest.........cssesccsescosevssereeee 16,914,341.72 
due to other Banks in Canada (daily 


Balances due to Banks and 
Kingdom and Foreign 


Letters of Credit outstanding. ..... 


— 


correspondents in e United 


Serer eeeeeeserseeeererere 
: 


en 4 
' 
oconcbuocsureser ie 7, 


3,300,502.10 
2,087,097.40 


. a ee 


1 
* 
SoH 


Sa 


wus vecbecbeces Oeasts mene 


. 1 yable Ist December, 1980... ccccenscoct 
1 Ast December, 1990........seeessreceves 
Dividends COREE SOHO H ERROR ETOH RET HOEE HBOS eRe 


SeSSSSSCSS ESHEETS HEHE SSE TC SHOES EEE See 


Liabilities not included in the foregoing. ...++.++++a0sereeeeeareereesevensns 


11 


(aa ee 6,000,000.00° : 


Rest 
Balance of Profit and Loss Account carried forward............ 


and Provincial Government Securities, not exceeding 
other nk ceeaaling tokens 


sgvene'e edavanvgs agus cece os oda rae: ‘st pile 


value.....ssess seeneeee @rereeeeeeeaeeeeereeeeeeeee 
not exceeding thirty days, 


Bonds, Debentures 


marketable value to cover. . 


sor eeeeeseee Se eee ewe ee ee eaeeeeewee 


7,389,560. 10 
(a eB 


ta 


Se CRTC CCS HET TOES SSE EEe 
seer eeeeeeePeeeeeeeeeeee 


“tf ee eeeranee 


than Canadian 


Loans in Canada, 
Sk al ae ams 


eeeeereeeoeeeeeeeeeee 


Discounts Sn Conedie Goun sabato, of : 
full provision for all bad and doubtful 


a eenht t 
ee 15,300,906.01 


17,525,776,44 


. *8,650,825.19 


My 

& ¥ 
a 
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tay ; Ps 
503%, 
¥ a 


404,263.63 
11,266, 176.00 


727,400.00, 


107,675.49 
6,950,281.52 


40 


2,792,016.84 
1,507,712.43 


. 


30,475,830.90 “AWS 
$ 59,702,044.30 


interest) after making 
" SPE mmm ee ee ee eee HHT HEHEHE EEE eA Aah rahe 939,096.90 : 
Nes Oernah Tasns Cablemiod tok paetaelias. OCS toes © 


Deposit with the Minister for the purposes of the Circulation Fund..........++ 
Menges oe ee 

of Customers unger i 
Bank Premises, at not more than cost, less amounts written off 


W. G. GOODERHAM, 
President . 


Tonowro, 29th November, 1930. 
AUDITORS’ REPORT TO THE SHAREHOLDERS 
To the Shareholders of The Bank of Toronto: 


tory of any institution, and I do not | 


think this occasion should be passed 
without reference to those fine men 
who founded the Bank in 1855 and 
laid down the sound, conservative 
policies of management, the adher- 
ence to which by their successors in 
office all down through the years, 
has contributed greatly to such 
success as we have achieved. 

There has been nothing spectacu- 
lar in the growth of the Bank. We 
have developed our business with- 
out mergers with any other banks, 
we have contributed to the pros- 
perity of many fine Canadian busi- 
ness enterprises, and at the same 
time throughout the years we have, 
by conserving our resources, built 
a foundation of strength which 
fairly entitles us, small as we may 
be by comparison with the larger 
banks, to consider ourselves among 
the strong banking institutions of 
the world. 


Empire Trade: 
The cause of Empire Trade re- 


Co of Chambers of Commerce 
of the Empire held in London during 
May of last year which sent on for 
the consideration of the Imperial 
ber a number of 
important resolutions. Unfortunate- 
wR deliberations of the Imperial 
nference did not result in any 
definite conclusions on the subject, 
but the adjournment of the Confer- 
ence to meet in Canada this year 
gives us reason to believe that some 
plan may yet develop. 

In the meantime the discussions at 
Ottawa between representatives of 
the Australian and Canadian Govern- 
ments indicate that between these 
Dominions there may be consum- 
mated a model trade agreement that 
will be helpful in forming a broader 
Empire trade plan. 

At - ime: when sae trade is 
serious ca y protective 

s coupled with the menace of 
ussian methods of mar 


of the frm 


181,091.42 TF 
66,120, 188.93 : 
rT 27 


Letters of Credit, as per contra.....seceseseses 1,481,8838.56 


3,680,i21.44 
$131,328,278.08 


HARVEY B. HENWOOD, 
General Manager. 


of : 


wn of Price, Wetarhousa & Om, 


Sxupreanp 


A. B. 
af the frm of Peat, Marwich, Miichell & Ca, 


products regardless of fair market 
prices of commodities produced 
under reasonable standards of liv- 
ing, it seems logical that we should 
explore the possibilities of our own 
markets through the development of 
some plan by which, without serious 
detriment to the industries of any 
component » trade within the 
Empire can be increased. 


Empire Trade, in terms of Empire, 
is all domestic trade; it is the first 
essential to our united prosperity, 
but it cannot be developed without 
the full co-operation of Great 
Britain. It will undoubtedly involve 
changes in their World trade policies 
but it- seems to me the British 
Empire has reached a s in its 
history where it is absolutely neces- 
sary for the maintenance of its posi- 
tion that it merge its various inter- 
ests dnd take its place as a solid unit 
in World trade, and if we concentrate 
our financial resources and our pro- 


ductive power upon the natural re-_ 


100,723,001.80 


sources within the Empire and bring 


about more intimate relations 
tween its various peoples, we 
have done somet to remove 


of the World that I 


eve the Brit- 


ish Empire is destined to cecupy.. © 


In closing I have again to make 


reference to the continued co-opera- 


tion and good service rendered 


the members of our present st 
We have good reason to be pr 


of the loyalty and devotion of 4 


Paes A dd ats 


staff, and have had many ¢ 
sions of appreciation during - 


. 
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the 


ms 


be- 
will 
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year for the fine service they render» 


to ourJarge family of clients, + 
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ANOTHER FIGHT 
~ SEEN IN ABANA 


. Holders to Battle 

2 + e@onnell 
CASH. 1S GREAT NEED 

Loan From Mining Corp. 
_ Must Be Dealt With if 


Property is to Be 
. Saved 


. - ‘issue 
ae oa -and call a meeting of 
i 3 at the earliest possible 


ort will be mailed to share- 

ide ithin a week’s time and 
the ~will be held approxi- 
atele y three weeks later. The re- 
‘port, it #8 said, will give full details 
as to the company’s present finan- 
cial position “and as to the develop- 
ment of the property, it is also un- 
aC a ba J hi A will be 

te give any shareholder at 
information that may 

it there may be no 

as to the com- 


“In the battle that was sta, 
the shareholders’ meeting in 


ian Mining News 


- MEETING NEAR, |Gold Production in Canada 


Exceeds United Statesin Year 


Canada, in 1930, had a gold produc- 
tion in excess of that of the United 
States, for the first time in history 
and is now in second place among the 

Id producing countries of the world, 


ety: Spearman Rallies Eastern being exceeded only by South Africa, 


While the final figures are not yet 
available, preliminary réports indi- 
cate that the value of Canada’s pro- 
duction in 1930 was $43,199,295 or 
$746,395 in excess of that of the 
United States. 

The subjoined report by Charles 
G. Knott, Toronto, gives for the first 
time a comparison of the production 
of the United States by states with 
that of Canada by provinces. 

When the production in 1930 from 
the Philippine Islands amounting to 
$3,698,900 is added to the balance of 
the .production of the United States, 


the value is-brought above that of 


Canada. ; 
U. S. is Declining 

The peak gold uction was 
reached in the United States in 1915 
when it amounted to $99,714,800. 
Since that date there has been a 
steady decline. Canada on the other 
hand has steadily increased her gold 
production and indications are that 
1931 will show a considerbale in- 
crease over 1930. 

California is the largest gold pro- 
ducing state in United States al- 
though its output is little more than 
25 per cent of that of the gold pro- 
duction of Ontario. ; 

The following is a tabulation of the 
gold production of United States and 
Ganada by states and provinces for 
1929 and 1930: 


: DOMINION OF CANADA \ 


Year 1929 (Final) 
Ounces 


Alberta 

British Columbia 

Manitoba 

Nova Scotia Seeeseereeee eeeeereeee 


Yukon 


UNITED 


Year 1929 (Final) 
Fine Ounces 


real on May 27, 1929, this same com- | Uteh 
mittee. allied itself a 


— eos 
board of directors, headed - Ml. 
- Connell, and was weccenstul ia eleet- 
ing a new board with F. A. Kent 
: ssident. This group were not 

Y men and after being in office 
a year found it. was necessary to 
‘obtain outside financial assistance | 
The state of tisfac- 
vate the: fipancial situation 
the ca of a sharehold- 
ing, F. A. Kent and his 
ere settled 
with the opposing 

Mr. Connell to 

as president. As 

actio again 


2,056,629 514, 
United States maximum year 1915—4,823,704 ozs. ; $99,714800 (N: 


Philippine Islands excluded). 


sault, 13,000 shares; Pritchard, 5,000 
shares and Trudeau with 500 shares. 

A campaign is under way by the 
Protective Committee to have share- 
holders register their shares, as it is 
claimed ‘that the directors are off- 
setting the committees move by 
having Toronto brokers friendly to 
the board; increase the amount of 
stock registered in their names in- 
stead of in the names of its client 
owners. One Toronto broker is 
claimed to have increased the amount 
of his registered stock from 100,000 
to 202,000 shares recently, | 

In the scramble for proxies it is 
claimed by the Protective Commit- 
tee that Montreal brokers are work- 
ing. with the board to ensure that 


en at the next meeting the present 


board will be in control. 

Cash must be found or Mining 
Corp. of Canada may exercise its 
claim under the terms of the mort- 
gage at the time the lo2zn was made. 


we} Venus Mines 


‘tained from 
“would have been no increase in the 
# of the company in 
, 1930, no financing by 
of di rs loaning money 
mortgaging the 
mea’ the final 
ent. on theproperty to be made. 
in contrast, the committee points 
out that there might have been 2a 
concentrator in operation early in 
~~ 1929 that Pie tan taken full ad- 
vantage of the co prices, 
_. which would have laced the com- 
ees Soman financial po- 
on. . 
~ On the other hand, it is claimed 
‘that during the time the Protective 
Gommittee’s nominees were on the 
» board of directors, that is from May 

27, 1929, to October 27, 1930, is the 
period when the company’s financial 

~ position became most precarious. 
Ore Estimate Not Substantiated 

‘Mr. Spearman was early interest- 
ed in the affairs of Abana and_ is 
understood to be a substantial stock- 
holder. He made the original report 

‘on the company’s ore reserves, stat- 

ing that developments indicated 1,- 
000,000 tons of ore, valued at $30,- 
600,000. This report did much to 
influence the price of Abana shares 
on the stock market. 

Afterward, four leading engineers, 
Maurice Summerhayes, Mr. Dufres- 
ny, of mines department, 
W. E. Segsworth and H. E. Clement 
failed to substantiate the ore re- 
serves estimated by Mr. Spearman. 
Mr. Spearman has not been officiall 
connected with Abana since the fall 

- of.1928, but has been active in the 
ne of the Protective Com- 
mittee which claims that the present 
board is not representative of the 
shareholders. 

oe Owes $200,000 

The present position of the com- 

_ pany is that it a partially com- 

pleted mill on the property; has a 
mine developed to an initial produc- 
tion stage of 190,100 tons of de- 
veloped and partially developed cop- 
per ore assaying 5.5 per cent cop- 

‘per which also carries values in gold, 
silver and zinc; has 209,400 tons of 
copper ore indicated by diamond 
drilling which assays 4.57 per cent 
copper together with values in gold, 
silver and zinc, and in addition has 
526,700 tons of developed, partially 
developed and indicated zinc ore ‘as- 
saying 17 to 19 per cent zinc with 
small values in gold, silver and cop- 


per. 
Tt is over $200,000 in debt, prin- 
: x aged to the Mining Corp. of Can- 
a, which came to the rescue last 
June, financed the last payment on 
_ the company’s property and carried 
_ out and managed the subseauent de- 
“velopment work until operations sus- 
| pended in September. 
~The main claim of the Protective 
sro is that Mr. Connell dominates 
ref board. of directors and was 
..tlected by a representing stock 
~ Pegi: names of mining brok- 
_ ets, including F. G. Oke, who was 
formerly on the side of the Protec- 
tive Committee. It is poi 
~ by the committee that the 
books Jast week showed the 
~. tors holding stock as follows: Con- 
nell, 9,935 shares; W 
‘shares; Segsworth, 500 shares; Dus- 


aite, 1,000 Operating profit* 


a 
in Amos Area 
to Start Mill 

The new 40-ton steam-operated 
amalgamation and concentration mill 
of Venus Gold-Mines, which has 
been under construction for the past 
several months, is to be started this 
ven according to official informa- 
ion. 

This marks the third gold mine in 
Quebec to install a mill in the past 
two years. Early in 1929 the Siscoe 
started a 100-ton mill,:and in mid- 
summer, last year, the Granada- 
Rouyn placed a 60-ton mill in op- 
eration. : 

The Venus property consists of 
approximately 1,300 acres near Fish- 
er Station, about 18 miles east of 
Amos on the C. N. Ry: Early in 
1929 a steam-operated mining plant 
was installed on the property to de- 
velop two sheer zones known as the 
North and South that run through 
the property in a northwest and 
southeast direction. A system of 
veins runs through these zones 
which have a width of six to eight 
inches and occurs in mineralized 
quartz which shows free gold. A 
shaft has been sunk to 230 ft., and a 
level established at 200 ft. 


SEVEN TROUGHS 
REPORTS PROFIT 
BEFORE DEPLETION 


A net operating profit of $80,695, 
subject to depreciation and depletion, 
is officially reported by the Seven 
Troughs Gold Mines from the com- 
mencement of milling operations on 
August 1, last to December 31, 

The official statement shows bullion 
production was. $226,824 for the five 
months period. No statement is made 
as to the tonnage of ore treated, but 
the tailings loss is stated to average 
from 27 to 40 cents per ton. 

Current assets are shown as $65,811 
a aeenen liabiljties are shown as 

107, giving a Working capital of 
$32,704. on addition, there ae out- 
standing bonds totalling $225,000, 

Large Canadian Interest 

Production has been taken during 
the five months period mainly from 
the 5,100 vein while the major develop- 
ment programme centred on extending 
the 7,800 north tunnel towards the 
Muzuma Hill where it is planned to 
pick up the Muzuma ore zone at depth 
which was encountered in the early 
working at higher levels. The report 
states it is believed that this ore zone 
has been reached as drilling has 
encountered a, heavy flow of water 
which this vein system carries, It is 
pointed out that when the vein system 
of the Muzama Hill is reached that a 
much larger and more profitable pro- 
duction could be made. 

Seven Troughs Gold Mines is a 
Nevada incorporation consolidating a 
number of former mining operations in 
the Seven Troughs district, Pershing 
county, Nevada, 30 miles northwest of 
Lovelock, There is a large Canadian 
holding of the company’s shares and 
two Montreal residents are on the 
board of directors. 

Income Account—Aug. 1 to Dec. 31, 1930 


90.793 
35,892 
"306,041 
1,622,267 


1,928,308 


| and 


Year 1930 (Preliminary) 
Fine Ounces Value 
163,305 
27,398 
1,687 
138,898 
38,239 
369,527 
1,720,239 


2,089,766 


Value 
103 
3,187,680 
464,186 
55,545 
1,876,961 
741,954 


$3,375,814 
566,367 
34,873 
2,871,276 
790,470 


6,326,429 
33,535,234 


$9,861,663 
STATES 


7,638,800 
35,560,495 


43,199,295 | 


Year 1980 (Preliminary) 
Fine Ounces Value 

394,779 $8,160,800 

10 200 


161,428 3,130,300 
438,912 9,073,100 
214,195 4,327,800 
203 4,200 
20,748 428,900 
29 600 
45,724 945,200 
134,410 2,778,500 
29,576 611,400 


Value 
$7,745,100 
200 


4,864,000 
8,455,200 
4,553,700 
1,200 
406,109 
1,154,600 
3,285,600 
682,700 


THE FINAN 


OF DR. GRATON ; 
ON HOLLINGER 


Some Surprises Are Pos- 
sible When Document 
is Made Public 


From Our Own Correspondent 
TIMMINS.—The forthcoming re- 
port be repared by Dr. Graton, 
on the Hollinger mine, is being 
awaited with more than usual inter- 
est in that it is believed that the 
report will eoutain one or two im- 
ortant surpass. According to in- 
ormation by The Financial 
Post correspondent, the report will 
not contain anything in the way of 
a surprise when dealing with the 
lower horizons of the mine, but it 
will carry very favorable infor- 
tion in connection with new ore 
and possible ore at levels where the 
ore possibilities were, heretofore, be- 
lived to have been delimited. 
Recently, various unofficial and 
official reports have appeared, deal- 
ing with and stressing the develop- 
ment of new ore at various horizons 
above 3,000 ft. However, these de- 
velopments, while important, are not 
unusual for Hollinger. When work 
fails to find new ore, the ore re- 
serves of the enterprise will start 
falling at the rate of around $10,- 
000,000 annually, or at whatever 
rate the concern may be producing 
at such times as it is impossible 
to develop further ore. It may be 
said ‘here, however, that it will be 
a long time before ‘Hollinger will 
find it impossible to develop fur- 
ther ore. 


May Add to Reserves 


The new ore recently developed 
is not only important in the way of 
adding to ore reserves, but it opens 
the way to further developments of 
importance. Instead of finding it 
necessary to eat into ore yeserves, 
with production at the present rate, 
it now sogeue likely that Hollinger 
will find it possible to add consider- 
ably to ore reserves and still main- 


ee tain production at the current rate. 


$42 0 2,053,659 $42,452,900 
orth 


America only— 


MERCURY OILS 
INCOME $161,220 
FOR 22 MONTHS 


Total Cost of Wells So 
Far Has Been 
$747,000 


The first financial report of Mer- 
eury Oils, for the 22 months period 
since incorporation to December 31, 
shows a net loss of $53,668 after writ- 
ing off $35,103 for depletion, $24,686 
for depreciation, and $129,212 for loss 
on investments. 

The gross income from sale of oil 
and gas from the company’s three’ 
producing wells was $161,220, against 
which there was a production expense 
of $20,808 or a net revenue from pro- 
duction -of $140,412... Non-operating 
income totalled $34,616. 


Current assets total $87,252 while 
current liabilities total $48,641, giv- 
ing a net working capital of $38,611. 
In addition, the sere has $401,528 
invested in shares of other companies 
at cost from which $129,212 has been 
written off on account of loss. 


Spend $747,000 on Wells 

The total cost of the company’s 
eight wells, three of which have been 
completed, is shown at $747,540. At 
the present time three of these wells, 
Nos. 1, 2 and 3, are producing. The 
total delivery to the refinery in 1930 

amounted to 56,815 barrels. 

To Buy Mill City 

Mercury Oils was incorporated on 
jaseh 12, 1929, with a Dominion 
charter and a capitalization of 3,000,- 
| 000 shares of no par value, of which 
2,969,742 were outstanding on Decem- 
ber 31 last. At a general meeting held 
January 7 the authorized capitaliza- 
tion was increased to 5,000,000 shares 
in order to provide for the company’s 
expansion programme. Early in Jan- 
uary it was proposed that Mercury 
Oils purchase Mill City Petroleum, 
but due to dissatisfaction expressed 
by minority shareholders of Mill 
City, the deal was not proceeded with. 


It is the intention of Mercury Oils, 
however, to acquire between 300,000 
and 400,000 shares of Mill City stock 
formerly held by Solloway, Mills & 
Co., which will, give Mercury control 
of the Mill City. These shares of Mill 
City constitute the entire holdings 
of Solloway, Mills & Co. in that stock 
and are part of the 500,000 Mill City 
share which that firm agreed to pur- 
hase at $2 per share and on which it 
defaulted. | 


SUDBURY OFFSET 
NOW CONTROLLED | 
BY ALBERT WENDE 


Control of Sudbury Offsets Ltd., 
which owns a copper-nickel prospect 
in the Sudbury district, has passed 
to Albert Wende, of Buffalo, accord- 
ing. to official advice. 

This company is a closed corpo- 
ration, formerly controlled by Cyril 
T. Young and associates, which owns 
approximately 46 claims extending 
continuously or 4% miles along the 
Foy offset in Foy township on the 
north rim of the norite contact in the 
Sudbury nickel range. 

The company was incorporated in 
1928, with an Ontario charter, hav- 
ing a capitalization of $5,000,000 in 
$1 par value shares of which 2,750,- 
000 shares are outstanding. The 
principal money for diamond drilling 
eveloping the property has 
been supplied by Mr. Wende and his 
increasing his holdings in the com- 
pany now gives him the control. It 
is understood that a steam mining 
plant is to be installed on the prop- 
erty this winter to commence sink- 
ing operations. Diamond drilling 
has already indicated two ore bodies 
of promise, and it is the intention 
to sink and explore these ore bodies 
to confirm diamond drilling results. | 


g| The development of this offset is | 


Airec- | Dev 


being watched with considerable in- 
terest as it is in an offset that the 
Murray and Frood ore bodies occur. 

There has beenno public financing 


305 | of the enterprise, all the money be- 


80,695 
*Subject to depreciation and depletion. 


ing supplied by Mr. Wende and the 
directors of the company, 


This is particularly important at 
this time, in that many close stu- 
dents of the Hollinger operations 
have for some time harbored the 
belief that the ore reserves of this 
mine might be expected to show a 
gradual decline each year. 


Another suggestion in connection 
with the forthcoming report has to 
do with the possibilities of finding | 
ote of a commercial grade in the 
porphyry, While the big deposits ¢ 
_ ake — ewe - 
close proximity to the porphyry, 1 
has always been found that th 
values peter out when the veins en- 
ter the porphyry. Should ore in im- 
portant volume be found in the por- 
paver the outlook for the enterprise 
will improved even further. 

Cite Kirkland Lake Precedent 


At Kirkland Lake the rich de- 
posits of gold ore occur in the por- 
hyry. In the early days of Kirk- 
» many mining engineers and 
logists believed and stated that 
t would be impossible to make prof- 
itable producers of importance in 
what is now the main area, because 
of the fact that the veins were found 
in the porphyry. They reasoned 
that because of the fact that the 
veins at Porcupine did not carry 
commercial values in commercial vol- 
ume when in the porphyry, the veins 
at Kirkland could not be expected 
to carry commercial ore, As is well 
known, that theory has proved 
wrong. 

For years, few have so much as 
considered the possibility of develop- 
ing ore in the porph at Porcu- 
pine. However, it should be borne 
in mind that, in view-of the: fact 
that early work showed the veins 
on Hollinger as of no importance 
when 4n the porphyry, less’ atten- 
tion has been given the porphyry. 
Perhaps some good bets have been 
overlooked. If the veins in the por- 
phyry at Kirkland Lake had not 
been systematically explored and de- 
veloped, (by interests who refused 
to accept the theories of then prom- 
inent mining engineers and geolo- | 
gists) Hollinger would still be pro- 
ducing gold at a greater annual rate 
than any other gold mine in Canada, 
in that there would be no Lake Shore. 
The mines of the Kirkland Lake 
area produced over $17,000,000 dur- 
ing 1930, from veins which occur 
in the porphyry. 


Meantime, the development of big| ° 


widths and ore of a higher average | 

ade than the mine average at | 

orizons where the ore possibilities 
were previously believed to have 
been exhausted, has placed Hollinger 
on sound footing and the concern 
can continue to produce at the cur- 
rent rate with comparative ease. 


WE have prepared 
present position and 
Gold producers. 


WE would be glad to 


© | fiscal year ends March 31. 


CIAL POST 


AWAIT REPORT — |Ore Mined 


by Nipissing 
Up Slightly 


An official report of the Nipissing 
Mining Co. shows the net value of 
ore mined during the last quarter of 
1930, amounted to $156,541 as com- 
pared with $144,072 in the third 
quarter. Shipments of bullion, residue 
and cobalt ore during the last quarter 
of 1930 had an estimated net value 
of $115,136 as compared with $206,- 
410 in the third quarter. 

The low é mill continued to 
give about the same quantity of ore 
as during previous quarter, when 
10,449 tons were treated. The high 
grade sages treated 254,000 tons 
while the refinery shipped 252,238 
fine oz. silver. | 

The report states that there were 
no outstanding developments of new 
ore during the quarter and that silver 
produced in 1930 was about the same 
as in 1929 when production amounted 
to 45,421 tons milled, from which was 
extracted 1,545,147 fine oz. silver, 
valued at $748,425. The value of the 

roduction in 1930 was considerably 
ess owing to the drop in the price of 
silver. 

The last financial statement of the 
company was on October 21, when 
cash, government and railroad bonds 
and other investments amounted to 
$2,809,398 and bullion on hand and in 
transit amounted to $250,035, giving 
total liquid assets of $3,059,433. 


MCINTYRE EARNS 
$544,543 DURING 
THIRD QUARTER 


Earnin For the Nine 
Months of Fiscal Year 
Show Gains 


Net earnings before depreciation 
by MelIntyre-Porcupine Mines for 
the third quarter ended December 31, 
1930, amounted to $544,543, bringing 
the total earnings for the nine 
months of the current fiscal year to 
$1,570,819 as compared with $1,462,- 
831 during the same period in 1929, 
or an increase of $107,988. P 

Production figures are not given 
for the nine months period, but based 
on previous government reports, the 
tonnage milled is approximately 4265,- 
000 tons from which $3,500,000 in 
bullion has been recovered or an aver- 
age of approximately $8.20 per ton. 

Following is the detailed statement 
of income for the nine months ended 
December 31, 1930. The company’s 


' $rd Qtr. 9 Mos, 


1930 
1 2200362 
644,206 
676,156 
31,612 
644,543 


Gross in 
Costs, 


1,671,824 
100,505 
1,570,819 


Less: Prov. for taxes for 
period 


Net earn. before depr. 


Well to Be Drilled 
On Anaconda Property 


An agreement has been reached 
between Anaconda Oil Co., Hylo Oils 
and C. L, Atkins whereby the latter 
will drill an oil well on the property 
[ee owned by the companies, 
ocated in L.S.D, 14, section 16, town- 
19, range 2. west of the 5th 


ship 
urner Valley, Alberta. 


meridian, in 


DOME: PROFITS _ 
IN FULL YEAR 
TOTAL $117,895 


Showing Considered as 
Mill Operated: Only 
Two Months 


Net profits of $117,895 are shown 
by Dome Mines for 1930 before re- 
serves for depreciation and depletion, 
despite the fact that the company 
was in production for but two months 
during fhe year. f 

A clean-up after the fire which des- 
troyed the company’s mill in 
October, 1929, resulted in $377,202, 
while production during the Novem- 
ber and December of last year 
amounted to $298,064, bringing the 
total operating income to $775,266. 

During the two months a total of 
64,600 tons of ore was treated or an 
average recovery of $6.18 per ton. In 
November, the ore treated was 
approximately 30,000 tons with re- 
covery averaging $5.62 per ton, while 
in December the ore treated by the 
mill was speronsenntaty 34,600 tons 
from which there was an average re- 
covery of approximately $6.65 per 
ton. This increase of almost $1 per 
ton in the recovery in December may 
be accounted for largely by absorp- 
tion in the metallurgical treatment 
and the fact that the mill has been 
tuned up and is giving a higher re- 
covery. The average monthly produe- 
tion in 1929 was approximately 45,200 
tons. The average recovery per ton 


in 1929 was $7.58 per ton “ad indica- 


tions are as the mill is tuned up previ- 
= Bare figures will be estab- 
i 13. . 
Expect Lower Costs 


| Initial production for the two 
|months of last year was at the rate 


y, but 
it is understood that starting January 
1 the mill has been stepped up to its 
norma! capacity of 1,500 tons daily. 
During 1930, while the mill was under 
construction, development work was 
proceeding and the ore reserves of 
the company at the present time are 
greater than they have been for sev- 
eral years. Last April the estimated 
ore reserves were 1,575,000 tons, suffi- 
cient with the présent mill capacity 
for approximately three years. Since 
last April development work has 
steadily progressed, and it is believed 
that at least ofie year’s additional ore 
has been proven up, making a total 
ore reserve sufficient for oe 
mately four years’ supply for the new 
m . 


It has been en stated that 
——— effected by a new mill 
will reduce opera expense 
apecenis tely 50 cents per ton. This 
saving, however, is no to 
be shown in. the'twe menthe fuitial 
operation of the mill as in this period 
it is operating at only about two- 
thirds capacity. 
Peroverten from ore fn process at 
ae Pe 
Bullion "Nov. & Des: sousenes 
‘< $775,265.77 
eral costs ........ dececes 


The well is to be spudded in before 7" 


May 1, 1931, and in event of prodac- 
tion the joint owners of the property 
are to receive a 12% per cent clear net 
royalty. 


Trail Ore Receipts 
Following is a statement of ore 

received at the Trail Smelter for the 
eriod January 8th to January 14th, 
931, inclusive: 
Name of Mine Locality 
Union Lynch Creek 

Total Company 

Grand Total 


Hollinger 
Consolidated 


Information 
on Request’ 


ELGIN 8307-8 


F-COLEMAN, LIMITED PARTNER 


ME, 
STANDARD STOCK & MINING EXCHANGE 
Concourse Bidg. — 100 Adela:de St. W., 
Terento 


analyses showing the 
future outlook of the 


send an analysis of the 


particular mine, in which you are interested, 


upon request, 


Carroll and Wright 


A MINING HOUSE HEADED BY MININ N. 
MEMBERS STANDARD STOCK AND MINING EXCHANGE 


1104 Sterling Tower. 
Adelaide 


372 Bay St., Toronto 
6285-6-7-8 


Announcement 


We wish to announce that we have acquired the 
business of 


Wright, Wilson & Co. 


Members Standard Stock and Mining Exchange 


and have opened a bran 


ch office fully equipped 


with Board Room facilitiés located at 


51 King Street West, 
Toronto. 


This office will be under the management of , 
Mr. K. W. Wright. 


Doherty Roadhouse & Co. 


Members Standard Stock and Mining Exchange 


170 Bay Street 
HAMILTON 


ST. CATHARINES 


Toronto 
BRANTFORD 


A Special Survey 


COVERING YOUR PRECISE 
NEEOS BY AN INDUSTRIAL 
CHEMIST COSTS YOU NOTH- 
ING. IT 18 ONLY WHEN HE 
GOES TO WORK FOR YOU 
THAT YOUR PAYROLL t8 
AFFECTED.” 


MILTON HERSEY 
COMPANY, LIMITED 
INDUSTRIAL CHEMISTS AND 

_  ENGINERS 


MONTREAL - WINNIPEG 


of approximately 1,060 tons dail 


> 


++ $206,222.52 
ereeteee 324,117.72 


ME, 


The new pilot mill at Big Missouri 
mine of the Buena Vista Mining Co., 
jointly owned by Consolidated Mining 
& Smelting Co, and Big Missouri Min- 
ing Co, started into operation on based 
December 18, according to reports from ban-. 
British Columbia. ner year for the Mines - 

19 


The initial capacity of the plant ts of Canada. Investors 
about 100 om daily but = early aoa the shares of Go 


i i ' ucers at to-day’s 
ae a capacity of 250 tons daily should benefit sub: 


It is our firm belief, 
on the opinion of 
ties, that 1931 be 


of our organization are 

your dis 
' or furnish the latest 

mation on these mines, 


Doherty Roadhouse 
Buys Wright Wilson 


Doherty, Roadhouse & Co. has pur- 
chased the seat on the Standard Stock 
& Mining ee owned by Wright 
Wilson & Co., 51 King St., Toronto, and 
held in the name of Garnet Wilson. 

The assets and goodwill of Wright, 
Wilson & Co. have also been purchased 
and the office will continue to conduct 
business under the 


a general brokera 
W. Wright. 


management of 


WE SPECIALIZE IN BRITISH COLUMBIA MINING STOCKS 


Buying and Selling orders promptly executed on the exchange 
THOS. STEELE & SON LIMITED 
Steck and Bend Brekers ° 


» Main Floor, Rogers Bidg., Vancouver 
Members Vancouver Steck Exchange 


What is the Reason for Fe 
the Sustained Advance 


This is answered in our special letter off the 
gold stocks, > 
A copy will be mailed on request, 


_ A. E. OSLER & GCOMPAD 


Established 1886 MEMBERS TORONTO STOCK te < 
Osler Bldg., 11 Jordan St., Toronto (2), Elem 3461 


4 WOOD 4 
DORE SERVING' 
CP Sl ine ae, 


' | Before Buying Gold Stocks 
buy the latest Survey of Mines: — 4 


and know your property. — . 


Interest 


in gold stocks grows as the mines of Northern Ontario 


continue to expand and produce more gold with decreasing costs, . 
These stocks have displayed strength as has no other group. 


Gold production is not adversely affected by periods of depression 
owing to its constant demand at a fixed price. In point of fact, the 
value of gold actually increases in periods of depression as the 
purchasing power is greater as commodity prices decrease. 


During the past year Ontario gold mines have carried out expan- 
sion programmes that will during the current year place Canada 


in second placé-among the gold producers of the world. 


This 


expansion will also make for lower operating costs, assisted to a 
marked degree by receding prices on supplies necessary in modern 
mining and milling operations.. With this larger production and 


lowered 


costs the value of the product, gold, remains the same, 


and it is knowledge of this condition that is directly affecting 
the market for this class of securities. 


The Financial Post Survey of Mines is the most complete, accurate 
and convenient reference on mines, mining development and min- 
ing stocks obtainable. Copies of the latest survey brought out in 


October, 


Invest in Accurate Information. 


1930, may be obtained at $2.00 per copy. 


It’s 


the best Investment You Can Make. 


THE FINANCIAL POST, 
153 University Ave., 
Toronto, 


Mail This Coupon 


' 


Attached is $2.00. Please send me postpaid a copy of The Financial Post Survey of Mines, 1930, 


published in October. 
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Get the Facts on® 
Industrialist’s, M 


 seeker’s point 


bulletins from 
service. 


Bureau of | 
~~ Victe 


153 University Av: 
Toronto. 
Please send me 
(52 issues), this ¢ 
whenever | wish, a 
any Canadian inve 
- Tenclose $5.00. 


DING ACTIVE 


Wh 


IN INDUSTRIALS 


is ‘our firm beligf; based - 7G } and Oils, Formerly 
that Sout wile hace] mmayored, Are Now 
: for the Gold Mines a ' Superseded 


In = 
am Oer Own Corresponéent — 
MIVER.— The Vancouver 
whange has taken advan- 
mw the lull in mining stocks, 
pits chief support, to estab- 
ron the firm foundation of 
eet ye "indus- 
= development brought about 
he past few months. ‘ 
le ure into the industrial 
mei made the Vancouver ex- 
‘po longer dependent on the 
maculative issues which dur- 
boom days represented 90 
of its activity. In spite of 
siling — on in almost 
adustry, the Vancouver ex- 
= finds itself in a strong posi- 
gd well prepared to meet the 
‘expansion that is anticipated 
the next te yest. 


teatet ore r 
ne in industrials such as 


rion on these mines, 


Nee ae cks Mailed 
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ada’s ae 
In World Problems 


A Discussion of World Affairs and How They 
Now Touch Canada’s Problems 


2 
By GRANT BROWN, of H. G. Stanton & Co., Toronte 


Editor’s Note—Business recovery in Canada will be substantiall 
oaaneed by conditions in other parts of the world. The Financial 
: ost is publishing a series of five arti¢les on world affairs in relation 
ed h Geog recovery. They have been written by an economic student 
or te Dares Packeround, Grant Brown, formeniy'of the atatf 

0, NOW . G. - 

* pany, members, Toronto Stock Beckenen Perens. oem bate 

he purpose of this series on “Canada and the Outside World,” 

is to ca attention to the intimate connection of trade and industry in 

oe = the anaes va and to examine certain aspects of 
airs in re i 

eed Geis — our industrial recovery. The first article 


ARTICLE TWO—CONTINENTAL EUROPE 

The problem of Germany is still with us. It had been ho that the 

—— = et aaah = aoe of three eaaeee million dollars’ 
m Bonds, w t 

the French evacuation of the Rhineland, had waa acme’ = 


h parati 
kindred questions from the disturbed realm of international Soliton te 


te the comparatively poceetet domain of finance, with the newly created Bank 


i ccerstives, 
y- e 
years ago the Vancou- 
gnge, as in the case of most of 
-exchanges, was essentially a 
are mining issues were bought 
, When the Turner Valley oil 
egan to gain prominence it 
}mining and oil exchange, but 
fepresenting industries other 
jese were neg! 
S exchange embraces trading in 
me wide range of securities 
Mm by the senior exchanges of 
wit. cular emphasis 
Pisid on the industrial feature. 
¥ st fund behind it amount- 
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er exchange = pike y fortified 
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» BAD? WELL, HARDLY! 
RITISH COLUMBIA’S volume from her four 

basic industries in 1930 ... that year of 

4 universal gloom and depression . . . reached 
a total of $225,000,000 . . . against $250,000,000 
in 1929, a year of abnormal activity everywhere. 
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f production has been British Colum- 
ion. She leads the Dominion in per 
capita production, per capita wealth, per capita 


Get the Facts on BRITISH COLUMBIA, from the 
~~ Industrialist’s, Manufacturer’s, Investor's, Home- 
7 seeker’s point of view. Official reports and 
-- bulletins from authoritative sources are at your 


: \ The | 
~ Bureau of Provincial Information 
. Victoria, British Columbia 


$§° will bring you 

| The Financial Post 
|« week for a 
year (§2 Issues) 


USE THIS COUPON 


PI end me The Financial Post for the next year 
sues) ‘this to entitle me also to obtain by letter, 
whenever I wish, a personal reply to enquiries regarding 
any Canadian investments in which I may be 
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of International Settlemerits, transmittin Germany’s payments to her 
creditors so skilfully as to avoid any disturbance of internat onal exchange. 


Fascisti and Communists Gain 


The Reichstag elections (September 14) changed the picture. The most 
cing feature of the results was the increased strength of the extreme 
ies. Communists on the one hand and Fascists (alias National Social- 

ists or Nazis) on the other. The Fascists, in particular, led by the eloquent 
fire-brand Hitler, gained in numbers an restige, and became the second 
party in the Reichstag. At first sight it looked as thongh Germany had 
definitely turned from a policy of peace and acquiescence to a policy of 
challenge which would lead ultimately to treaty revision and perhaps to 
war. German bonds sold off sharply. Timid investors withdrew gold from 
any. France began to regret the evacuation of the Rhineland. 

Later developments have been somewhat reassuring. It seems probable 
that the gains of Communism and of Fascism were rather in the nature 
va . none a Seen oe Semen Om a eats rejec- 

oreign policy. any rate the Bruen vernment 
has been able to on in spite of the “f 


ry noisy o 
Communists, and the financial reform i 
in the main ae ae orms on which e election hinged have 


Investors Lose on Germany Bond Issues / 
Nevertheless the election has made the situation more difficult ] ly 
because of its repercussions abroad. France is more suspicious and po 
conciliatory; American investors, who bought German 5%% bonds in 
June at 90 only to see them drop to 68 a few months later, are not likely 
to subscribe enthusiastically for German issues in the near future; and 
0 ition ane Se vere ie cn ge Capes mg lly 

ifficult for secure ong-term loans eeds 

German industrial recovers is there retarded. nt 
maker’ IE the total. 3¢ soatosered’ eoneankemns 

e of re unemplo 

,000, of whom 2,549,000 were in receipt of unemployment do 
and the number is expected to be considerably before the winter 
is over. These figures mean a steadily increasing on the treasury. 
They are largely responsible for the unpopular Bruening financial reforms 
so cake Sirvedage ce eles es Te ae ene be Soveal 

ions in the w 

ement of per ha grat — —— However, = a t 

made a n estimated expenditures; German fore 
trade has been holding up fairly fell; and the Minister of Finance (Dr. 
Dietrich) expects unemployment figures to take a turn for the better in 


P.! the spring; so that there seem to be some grounds for hoping that a mora- 


torium may be avoided for the present. 
Polish Corridor is Live Question 
dangerous factor in.the German situation is the friction 
tween Germany and Poland particularly in connection with the “Polish 
Corridor,” that long strip taken from the German Empire to give Poland 
access to the sea, and also with regard to the treatment of Germans who 
ander the Treaty of Versailles have become citizens of Poland. While 
Germany may accept the new western boundary as irrevocable, her atti- 
tude toward the eastern frontiers is very different. The feeling in Ger- 
many for treaty revision in spite of its attendant perils is strong. The 
followers of Hitler urge revision even at the risk of war. And this feeling 
not only tends to embitter relations with Poland but makes France nervous 
‘and suspicious and far less likely to listen to anything in the nature of 
genuine disarmament. 
Republic, However, Still Survives 
Germany, then, continues to be a doubtful factor in the European 
situation. On the debit side of the account, one might put the heavy 
burden of unemployment, the difficulty in balancing the budget, the 
spread of Fascism and Communism, and the strength of the movement for 
treaty revision; while on the credit side one might set the fact that the 
republic does survive and an administration of moderate views is able to 


NESBITT STARTS 
UTILITY CAMPAIGN 


Publishes Open Letter on 
Winnipeg Utility 
Situation 


From Our Own Correspondent 

MONTREAL, — In connection with 
the current situation affecting Winni- 
pee Utilities problem, an open letter 

as been addressed to the Winnipeg 
citizens on the hydro-electric situation 
by A. J. Nesbitt, president of Nesbitt, 
Thomson & Co., in which he says: 

“At an informal conference on 
ber 13, 1930, between'some of the city’s 
officials and representatives of Messrs. 
Nesbitt, Thomson & Co., bankers of 
Winnipeg Electric Company, an offer 
was made by the latter to negotiate 
for the urchase of -Winnipeg’s 
municipal hydro-electric system ,or 
negotiate for the sale of Wiaaipes 
Electric Co.’s properties to the city 
Representatives of Messrs. Nesbitt, 
Thomson & Co., stated that under cer- 
tain conditions they were prepared to 
pay $30,000,000 for the city’s hydro- 
electric system. 

“This proposal was advanced as being 
in the best interests of the city as a 
whole, and demands the most serious 
consideration on the part of every 


citizen, 
Raised Large Sums 

“During the past few years, Nesbitt, 
Thomson & Co. has financed Winnipeg 
Electric Co. and subsidiaries to the 
extent of over $50,000,000, which has 
been expended in new power plants and 
additions to’existing facilities. It has 
also been instrumental in directing to 
Winnipeg and district considerable 
capital employed in industry and in 
assisting in the location of new indus- 
tries. Our interest in the welfare of 
the city, and our desire to promote 
community prosperity cannot be ques- 
tioned, 

“We feel that the present is an 
opportune time for the consolidation 
of the power systems in Winnipeg. 
Control of such a consolidated utility 
in the hands of interests which have a 
successful record for developing com- 
munities and which can direct the 
investment of private capital in large 
amounts in order’to increase power 
sales, is bound to give a fremendous 
| impetus to the city’s industrial growth. 


Benefits of Deal S 

“The sale on fair terms of the ae 
hydro-electric system will substantially 
reduce the city’s funded debt, and will 
relieve the city of that portion of such 
debt which is unproductive. This in 
turn should mean a considerable reduc- 
tion in taxes to the ratepayers. 

“Consolidation of the two power sys- 
tems must result in substantial sav- 
ings in operating costs. The interests 
of the city and the operating company 
will be identical, as the development 
of the city will be the concern of both, 
Under Public Utility Commission con- 
trol, power rates will be regulated and 
only a fair return on the capital in- 
vested allowed. 

“Winnipeg’s greatest need today is 
the investment of more capital in in- 
dustry. Capital cannot be coerced. It 
can and will co-operate if given a fair 
field. At the present stage of the city’s 
development it would appear more im- 
portant to stimulate the city’s indus- 
trial growth and give employment to 
| its citizens, than. to spend millions of 
‘dollars on unproductive assets to 
} relieve unemployment, 
| Favors Merging Systems 


Flour Mills Busier 

It is reported that loca] flour mills 
in the Moose Jaw division of the Cana- 
dian Pacific are doing a good business 
this year gristing for the-farmers. At 
Assiniboia 39,870 bushels of wheat 
sted since August Ist 
compared with 8,365 for the corres- 
ponding period of 1929. 


62,000,000 
55,000,000 
23,000,000 


interested. 


“The principle of consolidating the 
two power systems is a sound one. 
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maintain itself and to secure parliamentary sanction for its financial 
reforms. One might also add the tendency to take the League of Nations 
seriously and to use Geneva as an international forum from which griev- 
ances may be'ventilated with a view to their peaceful solution, 


Depression Begins to Show in France 


France has until recently been one of the very few states to escape 
depression. With practically no unemployment, with a strong tradition of 
thrift and industry, with the franc stabilized at about one-fifth of its 
former value, which means virtual cancellation of four-fifths of the 
national indebtedness, with a large wheat crop in 1929 at fairly good prices 
and larger foreign credits piled up in the days of the “flight from the 
franc,” with industry stimulated by the work of restoration in the devas- 
tated regions, with an accumulation of gold second only to the huge hold- 
ings of the United States, with a title to the largest share of German 
reparations, has seemed to be the favored among nations, appar- 


ently immune from the general depression. Of late, however, tares have | Corpo 


appeared among the wheat. Poor crops and low prices have depressed 
agriculture. The steady influx of gold, far more than can be employed pro- 
ductively in France, has tended toward risin specu- 
lation, to which the recent difficulties of certa 
Unemployment has at last begun to threaten. Industrial production is 
decreasing. Foreign trade has shrunk. In short, France, though still rela- 
tively prosperous, is not quite so prosperous as she was; and it looks as 
though she may have a bt lated taste of the general depression. 
Piles Up Excess Stocks of Gold 


The continued accumulation of gold by France presents a problem in 
international finance. France, with the second lar: a stock of vold in the 
world and with the command of huge foreign credits, continues to import 
_ badly needed elsewhere. One result is seen in the steady drain on 
the Bank of woplend whose gold holdings are now (December 29) once 
more near the Cunliffe minimum (£150,000,000). Arrangements to make 
France’s banking system more flexible and her surplus gold more useful 
to the world would contribute much to the solution of one of the world’s 
major problems, the gold question. 

Danger of War is Real Menace 


The most important question relative to the Euro situation, and 
the one most difficult to answer satisfactorily, is the reality and the 
extent of the danger of war. Recently in referring to international ten- 
sion, the British foreign secretary declared: “I am absolutely convinced 
that there is no one who wants war, no one nos for war, no one who- 
doesn't realize that war would be an unmitigated disaster to all concerned.” 
While such a statement coming from such a quarter must carry weight, it 
is far from disposing of the whole question, It is —_ conceivable that 
international tension, in the future, as in the past, might lead to a war not 
deliberately planned by any one of the parties involved. Racial antipathies 
finding expression in mob violence, a proud nation placed in a position 


prices and ill-ju 


whence it could not easily recede, in a crisis the fear that delay in mobi- med 


lization might cadse the loss of some initial military advanta uch 
factors as these might lead, from a clash of interests or a diplomatic 
cntangtenent, to actual war. So long as the dangerous situations exist, 
war lurks in the background as a —— menace; and the question 
becomes whether the forces making for peace are strong enough and can 
act quickly enough to induce belligerents to settle their quarrels by peace- 


means. 
Many Storm Centres in Europe 

At present the chief storm-centres seem to be the relations of Italy 
and France, Jugoslavia and Italy, Germany and Poland, Hungary and its 
neighbors, and, in general, the question of treaty revision. Franco-Italian 
relations have grown steadily worse since the question of naval was 
raised at the London Naval Conference. French control of Italians (both 
in Europe—Nice, etc—and in Africa—Tunis, etc.) sepeenntes the situ- 
ation; and in French naval power in the Mediterranean Italy sees the chief 
obstacle to the coveted expansion of Italian power in Northern Africa. 
However, it is pretty well agreed that France does not want war; and 
some shrewd students of international —s are inclined to think that 
Mussolini’s sabre-rattling speeches are largely for domestic consumption. 
(His recent utterances have been more pacific). Indeed, with finances 
already strained and with many domestic projects still to complete, Italy 
does not seem likely to seek expansion through war for some years, if ever. 
The danger here seems to be that high national feeling might lead to some 
incident hard to settle by diplomatic methods. 

Between Jugoslavia and Italy there is a similar—perhaps greater 
danger; for Jugoslavia is probably less averse from war than is France, 
and there are some indications that the extreme military party in Jugo- 
slavia is now in the saddle. ‘The millions of Hungarians under alien rule 
and the German minority in Poland—not to mention other racial minori- 
ties—offer further possibilities of friction. ; 

Europe Needs New Locarno 

There appears to be a dangerous tendency to divide Europe into two 

camps, one headed by France and including Poland and “the Little Entente” 


be- favoring the “status quo,” the other headed by Italy demanding treaty 


revision. High tariffs, almost amounting to economic war (e.g., the failure 
of Czechoslovakia and Hungary to agree on a new trade treaty), add to 
the difficulties and the friction. Under such conditions, it is not surprisin 
that the commission which recently met at Geneva to prepare for a g 
disarmament conference had little progress to report. Nor has Briand’s 
project of a federated Europe made much headway. © 

At the moment, Europe badly needs a new Locarno, and a second 
Stresemann. As it is, the chief hope for peace-seems to lie in the frank 
discussion at Geneva of differences which might lead to war, in the develop- 
ment of the machinery of international justice, and in the growth of an 
international public opinion prong enough to check at the outset attempts 
to solve international problems by force. On the whole, barring some 
international incident in which the forces tending to war move too speedily 
for the lumbering machinery of peace, the probabilities point to a con- 


French banks bear witness. | ucts, 


tinuance, for some years at least, of the present state of suspended 


hostilities. 


The next article will deal with Russia. 


British Columbia 
Will Cut Expenses 


From Our Own Correspondent 

VANCOUVER. — Owing jto 
a general decline in revenues 
during the past year, the pro- 
vincial budget will hav to be 
drastically cut, according. to 
Hon. J. W. Jones, new finance 
minister of British Columbia, 
who is now working on the 
government’s financial policy, 
to be’announced when the leg- 
islature meets some time in 


February. ' 

There is no doubt that Mr. 
Jones’ budget will feature econ- 
omy. Fixed charges make up 
most of the budget, so that the 
capital expenditures will be 
most affected. The Govern- 
ment therefore is not likely to 
embark on any far-reaching 
and costly development proj- 
ects during the coming year. 
Municipalities need not expect 

enerous assistance from the 

vernment in 1930, because 
they are not likely to get it. 
The Government will need all 
its revenues to meet its own 
charges. 


agency to promote Winnipeg’s indus- 
trial development along lines followed 
by another company for whom Nesbitt, 
Thomson & Co., are also bankers, 
mamely, Southern Canada Power Co., 
in the Eastern Townships of Quebec, 
where during the past few years over 
50 major industries have been located, 
giving direct employment to 12,000 
people, and repeoncatiog a capital ins 
vestment of over $60,000,000. 

“Private operation of hydro-electric 
systems has proved uniformly success- 
ful throughout Canada. This history 
of such companies proves conclusively 
their ability to promote industrial 
growth better than any other agency, 
while permitting citizens in the terri- 
tory served to enjoy low rates.” 


Seek Best Man Possible 
to Head Live Stock Branch 
From Our Own Correspondent 


OTTAWA.—The resignation of H. S. 
Arkell, as Livestock Commissioner for 
Canada, is the first step in the reorgan- 
ization of the personnel of the Federal 
department of Agriculture. 

Mr. Arkell left the government 
service to become an official of the 
Canadian Livestock Co-operative com- 
pany with headquarters at Toronto. 

Hon. Robert Weir, Minister of Agri- 
culture, is exercising great care in 
appointing a successor. He will select 
the best man he can find in the 
Dominion, and political considerations 
will have no part in the choice, The 
new Commissioner will be given much 
greater responsibility than was exer- 
cised by Mr. Arkell. He will have 
charge over all departmental branches 
dealing with livestock and animal 
products. The health of animals and 
the dairy branch will be under his 
control. It is expected that an assist- 
ant will be appointed. 

Mr. Weir is taking his time in 
deciding upon the men for these 
important posts, but an announcement 


ided a powerful is expected before Parliament meets, 


| National Distilleries 


Creditors Meet January 27 


From Our Own Correspondent 

MONTREAL.—A meeting of credi- 
tors of National Distilleries has been 
called on January 27 when it is ex- 
ected that a permanent liquidator and 
nspectors. for the eens will be 
appointed. It is planned to keep the 
plants in operation for it is stated 
that the company has orders on its 
books both for domestic and export 
markets. 

National Distilleries was placed in 
receivership in December, 1930, to con- 
serve assets pending a prop re- 
organization. The company’s position 
is due to hazardous conditions in the 
export market where much price-cut- 
ting has been in evidence. If an dgree- 
ment between distillers is reached 
whereby export sales are pooled, it is 
possible that the situation will become 


easier, 
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Place Western Grocers 
Earnings at 1928 Level 


Preliminary estimates pines earnings 
of Western Grocers Ltd. at or below 
the 1928 level when net profit avail- 
able for dividends was $129,082 and 
common shares earned $2.68. In 1929, 
net profit was $145,909 and common 
earned $3.68 per share. 

It is understood that bank loans, 
accounts receivable and inventories 
will be heavy. Bank loans in 1929 
amounted to $1,315,000 which is ap- 
proximately the average figure for the 
past seven years during which the high 

oint was Yéached in 1926 when éuch 
oans totalled $1,478,000. Inventories 
in 1929 were carried at $1,982,512, the 
highest in seven years while accounts 
receivable at $1,235,035 were exceeded 
in 1924 to 1927, inclusive. 

The company’s fiscal year ends on 
December 31 and the report is due 
early in March. 


North Star Oil Profit is Down 

North Star Oil Ltd, is reported to 
heave earned but slightly less during 
1930 than in 1929 when net profit was 
$419,217 and common shares earned 
$1.75. The company is engaged in the 
distribution and sale of refined oil, 
gasoline and other petroleum products 
in Manitoba, Saskatchewan and Alberta 
exclusively. 


Halifax Port Expands 
With the acquisition by the Port of 
Halifax of a new warm storage ware- 
house at pier 24, Prince Edward 
Island potatoes are to be shipped 
through Halifax in larger quantities 
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BEGINS OPERATION 


Completion Rounds Out 
Wide Chain of Operat- 
ing Subsidiaries 


From Our Own Correspondent 
MONTREAL.—The new plant of 
George W. Reed & Co., a division of 
rate Steel Products, has been 
completed and is in operation. The 
unit was constructed at a cost of 
about $500,000. Western Steel Prod- 
° anor ae 
ucts, acquired the 
eee aren 1930, and 
P com are 
unit in the 
eet metal 


rate 
Reed b 
the n 
est n 
manufacture of steel and s 
products, 

The former Reed was sold in 
connection with the C. N. R. terminal 
project necessitating construction of 
a new factory. ition of the 
business marked another step in the 

nsion of Western Steel 
or to that time, the latter com- 
pany had no o ting facilities east 
of Toronto. Montreal division 
rounds out what is procionty a Do- 
minion-wide chain of subsidiaries. 


share 
effected with Western fee pened 


Corporste Stee! is he 
rpora to have 
e satisfactory way in 1930 
though the company has not had 
time to realize the full benefits 


Chemists Form 

Existing Canadian che 
sallcnseiae etal 
nation-wide o on, 
Chemical Association. The associa 
will concern itself with development of 
all chemical industries, with scientific 
and techni education and scientifie 
research. J. R. Donald, Montreal, was 
elected president, and J. Houston 
Wilson, Toronto, is 'e 
movement affects some 35 
process industries. 
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Building for a Fine Future 


What makes a city notable? 
Is it only great population? Is it wealth? Is it civic development? 
| Or is it the spirit of the citizens reflected in all the city’s activities ? 
- If the spirit of the citizens is used as a yardstick Moose Jaw is 


notable city. 


/ 3 j 
Nowhere is this better exemplified than in its Beard of Trade, 
where the best elements in the city’s life come to the fore. 


| 


“Mocse Jaw has achieved a record for all Boards of Trade in 


Canada, with the largest per capita membership of any board or 
chamber in the Dominion, Membership includes 1,000 representa- 
tive business men of the city, of which 650 are members of the — 
Young Men’s Section. 

This excellent record is a clear indication of enthusiasm for muni- 
cipal affairs and today the Board of Trade is showing an aggressive 
spirit, which does much to further the interests of the city as s 


whole. 


Moose Jaw and the Prairie Provinces in general have at the 


or the spirit of the people is changed—or that the 
Western Canada in agriculture, mines, timber, fisheries 
assets are potentially less valuable than hitherto. Today's 
porary problems should soon be worked out, and Western 
will tesume its progress. Moose Jaw’s splendid 

since the city occupies a pivotal position in the rich 


wheat belt. 


Opportunities for the industrial expansion of the 
fostered and created by the capable and aggréssive 


city are 
activities 


the Moose Jaw Board of Trade which at all times is prepared to 
supply particulars to business men and manufacturers regarding 
the many advantages of Moose Jaw as 2 location, : 


we 


For Further Information On Moose Jaw; write: 


The Commissioner, 
THE BOARD OF TRADE 
0 


r 


The Industrialization Committee 


Moose Jaw, Sask. 
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The aerial view above shows in the centre foreground the towering height of 
the new Canadian Bank of Commerce Building. To the right can be seen the 
new Canada Permanent Building, the new Star Building and the massive Royal 
York Hotel. All these large and striking buildings have been erected in the 
last two years. At the water line can be discerned the Toronto terminal ware- 
house, ? largest of its kind in the British Empire. Photograph by courtesy 
Mr. A. Van. 


ontinuing Growth 
in Toronto 


Centre of Canada’s Richest Concentrated Market 


S EACH new skyscraper in Toronto projects itself into 
prominence on the city’s skyline, another evidence is given 
of the wealth, stability and promise for the future of 

Canada’s Queen City. ; 


What has made Toronto expand and develop in the last ten 
years in the forefront of cities on this continent? Why is Toronto 
still growing surely and vigorously despite world-wide depressed 
business? 


During the year just closed twenty-nine (29) new industrial 
firms of outside origin located in the Toronto area representing 


parent companies, in other countries, possessing great resources 
and aggressively directed. 


What are Toronto’s striking advantages? 


First and most important is the impressive fact that the area of 
75 miles surrounding Toronto contains a population possessing 
greater per capita wealth and a higher standard of living than any 
similar 75-mile area in Canada. Toronto is the centre of tremen- 
dous and widely distributed buying power. 


As well, Toronto possesses unrivalled transportation facilities 
in all directions by rail, lake, highway and air. 


Se es en eee 


. Bay Street looking 
north. This is “the 
Wall St. of Toron- 
to” and one of the 
financial centres of 
the continent. 


Toronto has available many industrial sites in harbour and. 
other zones within the city limits or in the suburbs offering the 
greatest number of desirable features. These sites constitute an 
ideal base for manufacturing, both for the ever-growing Canadian 
market and for world-wide trade. 


With electric power at cost and a plentifal supply of efficient 


labour, both skilled and unskilled, besides’ the other advantages 


outlined, industries are particularly favored. hie 


Not only is Toronto the strategic location for industries in 
Canada, but it is also the cultural, educational, music, amusement 
and sports centre of the Dominion. Executives and their families, 
and workers, find this city of nearly.a million population a delight. 
ful centre in which to live, where every taste may be gratified. 


Toronto has grown as rapidly— perhaps more rapidly —than - 


Canada in the last ten years. Toronto has done so soundly and 
solidly, because the city has had much to offer. And industries are 
continuing to establish themselves in Toronto every month. Every 
new industry locating in Toronto makes the city more attractive 
for other industries. Truly it may be said “To him that hath shall 
be given.” 


The Story of Toronto 


Seventh of a series of twelve advertisements describing the City of Toronto prepared by The Financial Post. The undermentioned 
public spirited citizens, firms and institutions have made possible this series. 


The Bell Telephone Company of Canada 


Canadian Terminal System, Limited 
Terminal Building, Toronto 


The Consumers Gas Company of Toronto 


Durant Motors of Canada Limitéd 
“A good car” 


The T. Eaton Company, .Limited 
Departmental Store 


The latest addition to the skyline of Toronto, New Head 
Office Building of the Canadian Bank of Commerce, 
King Street, Toronto, soaring $2 stories into the air. 


George H. MacDonald Limited 
National Advertising 


The Office Specialty Mfg. Co. Limited 
Manufacturers of complete office 
equipment in both wood and steel. 


Royal Winter Fair 
Unique among exhibitions for broad scope and 
varied interest. “Canada on Parade.” 


The King Edward Hotel Co., Limited 


Stanley and Bosworth 
“The English Shop” 
Tailors, Shirtmakers, Outfitters 


Service Engravers Limited 
Engravers to The Financial Post 


Laura Secord Candy Shops Limited 
Toronto Industrial Commission 


Toronto Ready Mix Concrete Limited 
Transit Mixed Concrete 


Direct enquiries to the Toronto Industrial Commission, Concourse Building, Toronto, 
for detailed information, — 
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